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ARIZONA STATE LEGISLATURE 
Fifty-first Legislature – Second Regular Session 

 
SENATE COMMITTEE ON TRANSPORTATION 

AND 
HOUSE COMMITTEE ON TRANSPORTATION 

 
Minutes of Special Joint Meeting 

Tuesday, January 28, 2014 
House Hearing Room 1  --  9:00 a.m. 

 
 
Chairman Burges called the meeting to order at 9:08 a.m. and roll call was taken by the 
secretary. 
 

Members Present 
Senators: 
Farley McGuire Burges, Chairman 
Farnsworth D Worsley  
 
 
Representatives: 
Barton Gray Borrelli, Vice-Chairman 
Escamilla Steele Fann, Chairman 
 

Members Absent 
 
Senator Ableser (excused) Senator Pierce, Vice-Chairman  
 
Chairman Fann thanked the Arizona Department of Transportation for updating the Committee 
on the state’s infrastructure and transportation funding. 
 
PRESENTATION 
 
Arizona Department of Transportation 
 
John Halikowski, Director, Arizona Department of Transportation (ADOT), related his 
background and advised that in 2012, the governor challenged ADOT along with the Arizona 
Commerce Authority and the Arizona-Mexico Commission to improve the competitiveness of 
the state (Attachment 1).  The Transportation and Trade Corridor Alliance (TTCA) was formed 
and serves as a statewide partnership focusing on opportunities and issues in trade, 
transportation, logistics and supply chain development.  Currently, the TTCA is developing a 
road map that will be available in the first quarter of the year.  One concept of the TTCA road 
map is the Key Commerce Corridors. 
 
Mr. Halikowski provided a handout entitled Key Commerce Corridors (Attachment 2) and 
reviewed a powerpoint presentation.  He said that economic prosperity is founded on a reliable 
transportation network.  Goods that are produced in Arizona and sold elsewhere drive the local 
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economy.  Businesses connect with suppliers and customers along statewide roadways and the 
most important routes are recognized as the Key Commerce Corridors.  ADOT identified these 
routes based on professional transportation planning and engineering analysis.  He provided 
examples on how the transportation network creates a strong economy and outlined the 
following state advantages: 
 

• Proximity to major consumer markets 
• Existing skilled workforce for export-focused base industries 
• Migration of businesses away from California  
• Environment – a place where people want to live, work and play 

 
Mr. Halikowski said that the southwest region is the 10th largest world economy.  California is 
within one “truck day” from Arizona and as regulations tighten in California, environmental 
regulations become more onerous and it becomes increasingly more expensive to replace 
equipment, it makes sense to build goods in Arizona and connect them back to the global 
markets through the Long Beach and Los Angeles ports.   
 
Mr. Halikowski went on to review the 20-year plan for the Key Commerce Corridors.  
Adequately funding, preserving and maintaining the existing transportation system while 
continuing to develop infrastructure is essential for Arizona’s continued economic growth.  He 
said that improvements will enhance connections to major domestic markets in southern 
California and central Texas and that the proposed Interstate 11 will expand the commercial flow 
with the emerging market in Mexico; maximizing economic benefits. 
 
Mr. Halikowski addressed the continual decline of revenue and the constrained funding outlook.  
He explained that one major source of revenue for ADOT is the federal highway users revenue 
fund (HURF) which continues to decline due to various factors such as the weakened purchasing 
power of gasoline.  On the state level, he advised that in 2009, new car sales decreased by 
50 percent which had an incredible impact on the state’s collection of the vehicle license tax 
(VLT).  In order to recoup monetary losses from diminished vehicle sales, the growth rate will 
have to increase to at least 12 percent annually and then continue to grow at that rate for twenty 
years.  Mr. Halikowski related that the state can no longer rely on mechanisms such as the VLT 
for revenue and stressed the importance of finding new funding sources.  He said that out of the 
$285 million per year ADOT receives from federal monies, $260 million is used for pavement 
preservation and maintenance and $25 million is left to fund new capacity and major projects.  In 
context, $25 million will buy the state approximately one mile of freeway, four miles of a 
passing lane, or one rural traffic interchange.   
 
Mr. Halikowski said that transportation is a foundation.  Arizona is still operating on an interstate 
system connecting major economic centers built in the 1970s.  The capacity of needs to connect 
to the economic centers of today is much different than the 1970s.  With increased traffic and 
hauled freight, the current system is insufficient to boost the economy and connect Arizona to the 
major economic centers of the future.  The transportation system is a key component in job 
creation; without a good transportation system it will prevent businesses from moving here.  
Companies will move to places with better connections to their markets.   
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Mr. Halikowski stated that he believes the Key Commerce Corridors approach begins to align 
and support the Arizona Commerce Authority’s focus which is to grow and strengthen Arizona’s 
base industries. 
 
In response to questions, Mr. Halikowski addressed the following areas of concern: 
 

• Freight and passenger rail options 
• Vehicle miles driven decrease 
• Local Transportation Assistance Fund II restoration 
• Diversion of transportation funding elimination 
• Department of Public Safety Highway Patrol funding 
• Key Commerce Corridors exclusions 
• High occupancy toll (HOT) lane study 
• Federal highway trust fund shortfalls for 2015 
• HURF funding 
• Economic benefits for adequately funding transportation 
• Transportation funding – Cities, Towns and Counties 
• Funding gap 
• State Route 189 port of entry update 
• Public-private partnership projects 

 
Without objection, the meeting adjourned at 9:59 a.m. 
 
 

__________________________________________ 
Abby Selvey, Committee Secretary 
February 12, 2014 
 

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives 
available at http://www.azleg.gov) 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


