ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature — Second Regular Session

COMMITTEE ON TECHNOLOGY AND INFRASTRUCTURE
Minutes of Meeting

Thursday, January 23, 2014
House Hearing Room 5 -- 9:00 am.

Chairman Stevens called the meeting to order at 9:07 am. and attendance was noted by the
secretary.

M ember s Present
Mr. Dial Ms. Otondo Mr. Thorpe, Vice-Chairman
Mr. Gowan Mr. Sherwood Mr. Stevens, Chairman
Members Absent
None
Committee Action
HB2404 — DP (5-0-0-1) HB2411 — DP (6-0-0-0)
HB2405 — DP (6-0-0-0) HB2414 — DP (6-0-0-0)
HB2406 — DP (6-0-0-0) HB2415 — DP (6-0-0-0)

HB2410 — DP (4-2-0-0)

OPENING REMARKS

Chairman Stevens reminded the Members that the deadline for proposed strike-everything (S/E)
amendmentsis Tuesday at 4:00 p.m.; the proposed amendment deadline is Wednesday at noon.

INTRODUCTIONS

Chairman Stevens introduced new Staff: Megan Martin, Policy Advisor to the Maority;
Linda Taylor, Committee Secretary; Virginia Carico, Magjority Research Analyst;
Victoria Pacheco, Majority Intern; Lourdes Pefia, Democratic Policy Advisor; Brendan Foland,
Democratic Intern; Westin Sims and Kyle Briggin, Pages.

CONSIDERATION OFBILLS

HB2404 — agencies; third-party electronic service providers— DO PASS

Vice-Chairman Thorpe moved that HB2404 do pass.
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Virginia Carico, Majority Research Analyst, explained that HB2404 allows any state agency to
authorize a person to be a third-party electronic service provider as long as the provider is
selected through a competitive bid process and meets all of the requirements established by the
state agency (Attachment 1). The bill requires that the provider submit all statutorily-prescribed
fees and taxes it collects to the state agency, allows the provider to collect a reasonable and
commensurate fee for its services and provides a definition for third-party electronic service
provider.

Chairman Stevens, sponsor, stated that this is basically servicearizona.com with the Arizona
Department of Transportation removed so any agency has the authority to contract for this type
of service at no cost.

Question was called on the motion that HB2404 do pass. The motion carried
by aroall call vote of 5-0-0-1 (Attachment 2).

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2404 but
did not speak:

Carly Fleege, Arizona Department of Administration

Aaron Sandeen, Arizona Department of Administration

HB2405 — gover nment infor mation technology; authenticated accounts— DO PASS

Vice-Chairman Thorpe moved that HB2405 do pass.

Virginia Carico, Majority Research Anayst, explained that HB2405 directs budget units that
allow third parties to have access to raw data through its network accounts to establish
authentication services that would allow users to sign in with a user name and password
(Attachment 3).

Chairman Stevens, sponsor, said there will be an amendment in Committee of the Whole. The
bill states that a password must be used, which will be changed to the lowest level of
identification such as pin numbers, etc. The intent is to prevent unauthenticated access to the
state network. The terminology raw data will also be changed.

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2405 but
did not speak:

Carly Fleege, Arizona Department of Administration

Aaron Sandeen, Arizona Department of Administration

Question was called on the motion that HB2405 do pass. The motion carried
by aroall call vote of 6-0-0-0 (Attachment 4).

HB2406 — state computers; notice— DO PASS

Vice-Chairman Thorpe moved that HB2406 do pass.
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Victoria Pacheco, Majority Intern, explained that HB2406 requires the Director of the Arizona
Department of Administration (ADOA) to mandate that budget units provide a notice on every
state owned or leased computer beginning July 1, 2015 (Attachment 5). Authorized users must
accept the terms and conditions outlined in the notice before proceeding to login to the computer
system.

Mr. Dial asked if employees of state agencies can use their own devices.

Aaron Sandeen, Deputy Director/State Chief Information Officer, Arizona Department of
Administration (ADOA), advised that agencies are currently empowered to create bring-your-
own device policies. Several agencies have done so and ADOA ensures that the correct security
provisions and control mechanisms are in place.

Chairman Stevens, sponsor, explained that the requirement to provide a notice on every state
owned or leased computer means an acceptable user policy will appear on the screen that must
be accepted, which transfers liability for any illegal actions with the system from the state to the
individual logging in. It is a common practice and the notice will appear every time an
individual accesses a state network using any device.

Question was called on the motion that HB2406 do pass. The motion carried
by aroall call vote of 6-0-0-0 (Attachment 6).

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2406 but
did not speak:
Carly Fleege, Arizona Department of Administration

HB2410 — infor mation technology authorization committee: membership — DO PASS

Vice-Chairman Thor pe moved that HB2410 do pass.

Katie Scates, Majority Intern, explained that HB2410 allows designees to represent various
members on the Information Technology Authorization Committee (ITAC) and removes the
requirement for ITAC to report to the director of the Arizona State Library, Archives and Public
Records (Attachment 7).

Chairman Stevens, sponsor, related that the ITAC approves large information technology (1T)
expenditures but it has been difficult to obtain a quorum so HB2410 allows members to appoint a
designee. Without a quorum, projects are postponed, which is costly. He added that he is a non-
voting member of the ITAC.

Ms. Otondo asked if the Governor's Office supports this legidlation.

Aaron Sandeen, Deputy Director/State Chief Information Officer, Arizona Department of
Administration (ADOA), replied that he does not know the Governor's position. It isachallenge
to obtain a quorum and ADOA has been actively working on having full representation on the
committee; there is one last pending position. The Administrative Director of the Courts is
permitted by statute to send a designee, which has been helpful in the past. Designees are
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confirmed by the Senate after a recommendation for appointment is made by the
Governor's Office.

Ms. Otondo expressed concern about the designee being allowed to vote and questioned if there
could be a problem with transparency and accountability. Mr. Sandeen replied that he does not
believe so. The information is very transparent. A project justification document is completed
between ADOA staff and the agency, which explains the project, solution, risks, budget, plans
and the procurement process. ADOA makes a recommendation to ITAC and al of the
information is sent to the members prior to the meeting. A presentation is made at the meeting
by the agency so members can ask questions before approving the project.

Ms. Otondo reiterated concern about a designee being able to vote for a member.

Chairman Stevens pointed out that the designee will be vetted and the courts have already had a
designee attend, which has worked well and no one has complained. This is a large committee
with much financial responsibility, which is why the bill is important. He said ITAC was
established by the Government Information Technology Agency (GITA) and added that he will
work with staff to provide alist of other committees with designees for Ms. Otondo.

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2410 but
did not speak:
Carly Fleege, Arizona Department of Administration

Question was called on the motion that HB2410 do pass. The motion carried
by aroall call vote of 4-2-0-0 (Attachment 8).

HB?2411 — small-scale computing systems— DO PASS

Vice-Chairman Thor pe moved that HB2411 do pass.

Virginia Carico, Majority Research Anayst, explained that HB2411 directs the Arizona
Department of Administration (ADOA) to perform a study of small-scale computing systems and
the number of public documents available on the Internet (Attachment 9). It outlines
requirements ADOA must include in the study and report, which is due by October 1, 2016.

Chairman Stevens, sponsor, noted that a study of large-scale computing systems was conducted a
few years ago and the report is being finalized. There are 10,000 small computers so the intent is
to provide atool for ADOA to determine the current status of 1T and how to move forward.

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2411 but
did not speak:

Carly Fleege, Arizona Department of Administration

Aaron Sandeen, Arizona Department of Administration

Question was called on the motion that HB2411 do pass. The motion carried
by arall call vote of 6-0-0-0 (Attachment 10).
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HB2414 — infor mation technology; professional development; staff — DO PASS

Vice-Chairman Thorpe moved that HB2414 do pass.

Victoria Pacheco, Majority Intern, explained that HB2414 requires the Director of the Arizona
Department of Administration (ADOA) to provide guidance for professional development
training for information technology (IT) staff within any budget unit and oversee the professiona
development of ADOA staff (Attachment 11).

Chairman Stevens, sponsor, said thisis aminor change.

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2414 but
did not speak:

Carly Fleege, Arizona Department of Administration

Aaron Sandeen, Arizona Department of Administration

Question was called on the motion that HB2414 do pass. The motion carried
by aroall call vote of 6-0-0-0 (Attachment 12).

HB?2415 — infor mation technology; inter operable radio communications— DO PASS

Vice-Chairman Thorpe moved that HB2415 do pass.

Victoria Pacheco, Majority Intern, explained that HB2415 adds interoperable radio
communication systems to the statutory definition of information technology (Attachment 13).

Chairman Stevens, sponsor, remarked that this bill changes the definitional term, noting that
peoplein rural communities cannot receive coverage in some locations.

Vice-Chairman Thorpe announced the names of those who signed up as neutral on HB2415 but
did not speak:

Carly Fleege, Arizona Department of Administration

Aaron Sandeen, Arizona Department of Administration

Question was called on the motion that HB2415 do pass. The motion carried
by arall call vote of 6-0-0-0 (Attachment 14).

Without objection, the meeting adjourned at 9:43 am.

Linda Taylor, Committee Secretary
January 24, 2014

(Origina minutes, attachments and audio on filein the Chief Clerk’s Office; video archives
available at http://www.azleg.gov)
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