FOR CAUCUS & FLOOR ACTION

AMENDED

ARIZONA STATE SENATE

YESENIA PINALES
RESEARCH STAFF SENATE INTERN

SHARON LANGFORD

TO: MEMBERS OF THE SENATE LEGISLATIVE RESEARCH ANALY ST
GOVERNMENT & ENVIRONMENT COMMITTEE

Telephone: (602) 926 -3171

DATE: February 25, 2013 Facsimile: (602) 926 -3833

SUBJECT:  Strike everything amendment to S.C.M. 1001, relating to Clean Air Act

Purpose

Urges the U.S. Congress to amend the Clean Air Act.

Background

Federal air quality standards are set by the U.S. Environmental Protection Agency (EPA)
Administrator for criteriapollutants considered harmful to the public health and environment. When
the EPA establishes a new national ambient air quality standard (NAAQS) or revises an existing
NAAQS, the Clean Air Act (CAA) requires states to develop ageneral plan to attain and maintain
those standards (attainment) and a specific plan to attain the standards for each area designated as
not meeting (nonattainment) for a NAAQS. These plans, known as State |mplementation Plans
(SIPs), are developed by state and local air quality management agencies and are submitted to the
EPA for approval.

The SIP must contain anumber of elementsrequired by the CAA and must be devel oped and
adopted through a process allowing public input. Once adopted by the state the EPA must review
and act to approve or disapprove each e ement. Asthe NAAQS change, states must submit revisions
to the SIP to demonstrate attainment and maintenance of those new or revised NAAQS and to meet
other statutory requirements.

Congress directed the EPA to reduce emissions that impair visibility at protected national
parksand wilderness areas, known as Class 1 areas. According to the EPA, the three power plantsin
Arizonacause or contributeto hazein 18 Class| areas, 12 of which arein Arizona. Regional hazeis
defined as visibility impairment caused by the emission of air pollutants from numerous sources
located over awide geographic area. The proposed air pollution limits, according to the EPA, are
achievable by installing pollution control technology known as Selective Catalytic Reduction, a
technology intended to reduce certain oxide emissions.

The EPA took final action to approve in part and disapprove in part a portion of Arizonas
SIP submittal for itsregional haze program and to promulgate a Federal I mplementation Plan (FIP)
for the disapproved elements of the SIP. The State and Federal plans are to implement the regional
haze program in Arizonafor thefirst planning period through 2018. Thisfinal rule addresses only
the portion of the SIP related to Arizona's determination of Best Available Retrofit Technology
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(BART) to control emissions from eight units at three electric generating stations: Apache
Generating Station, ChollaPower Plant and Coronado Generating Station. The EPA approved inthis
final rule the State's determination that the three sources are subject to BART, and approves the
State's emissions limits for sulfur dioxide (SO2) and particulate matter less than or equal to 10
micrometers (PM10) at all units, but disapproves Arizonas BART emissions limits for nitrogen
oxides (NOX) at the coal-fired units of the three power plants. The EPA, under the FIP, contains
new emissionslimitsfor NOX at these coal -fired unitsand compliance schedulesfor implementation
of BART as well as requirements for equipment maintenance, monitoring, recordkeeping and
reporting for all units and all pollutants at the three sources (www.EPA.gov).

There is no anticipated fiscal impact to the state General Fund associated with this
legislation.

Provisions

1. Urgesthe U.S. Congressto:
a) enact legidation to modify the Clean Air Act to further clarify that the states, not the
EPA, have the primary role in developing plans for regulating air pollutants; and
b) requirethe EPA to fully consider the impact new regulations would have on the state and
the national economy before adopting or implementing those regulations.

2. Directsthe Arizona Secretary of State to transmit copies of this memorial to the President of
the U.S,, the President of the U.S. Senate, the Speaker of the U.S. House of Representatives
and each member of Congress from the State of Arizona.

Amendments Adopted by Committee

e Adopted the strike everything amendment.

Senate Action
GE 2/21/13 DPA/SE  4-3-0-0
Prepared by Senate Research

February 25, 2013
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