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Purpose 
 
 Stipulates that a grandparent is eligible for a monthly stipend from the Department of 
Economic Security (DES) if a dependent child is placed in the grandparent’s care.  
 
Background 
 
 The Arizona Kinship Foster Care Program was established by DES to promote the 
placement of children removed from their homes with a relative, including a person who has a 
significant relationship with the child.  There are two forms of kinship foster care: licensed 
kinship foster care, which is when a child is placed with a relative who becomes a licensed foster 
care provider; and unlicensed kinship foster care, which is when a child is placed with a relative 
with court approval and the relative does not become a licensed foster care provider.  Kinship 
foster care parents are not required to be licensed foster parents, but must sign an agreement with 
conditions of placement and must submit to a criminal records check, Child Protective Services 
central registry check, and a DES home evaluation.  Both licensed and unlicensed kinship foster 
caregivers receive financial assistance for children in their care for personal and clothing 
allowances.  Additionally, licensed kinship foster caregivers receive financial assistance in the 
form of foster care maintenance payments for the child in their care.  As of June 2012, there were 
287 licensed kinship foster caregivers providing out-of-home care for 503 related foster children, 
with an average monthly cost of $719.47 per child.  There were 2,664 unlicensed kinship foster 
caregivers providing homes for 4,323 related foster children, with an average monthly cost of 
$65.57 per child.  
 
 In FY 2008, the Grandparent Kinship Care Support Program (Program) was administered 
by DES in order to reimburse grandparents who provided foster care to their grandchildren for 
certain one-time costs, as well as a monthly allowance.  The Program was funded with a one-
time increase of $1,000,000 from the General Fund and served 3,527 grandparents and 7,471 
children in the four years it provided services. The Program ended in FY 2011. 
 
 There may be a negative fiscal impact to the state General Fund related to the amount of 
monthly stipends issued to foster grandparents. 
 
Provisions 
 

1. Stipulates that a grandparent is eligible for a monthly stipend of $75 from DES if a 
dependent is placed in the grandparent’s care. 

 
2. Makes technical changes. 
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3. Becomes effective on the general effective date. 
 
 
 
Prepared by Senate Research 
January 22, 2013 
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