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SB 1286 
nursing facility provider assessments 

Sponsors: Senators Griffin, Burges, Pierce, et al. 
 

DP Committee on Health 

DP Caucus and COW 

X House Engrossed 

OVERVIEW 
SB 1286 exempts Arizona veterans’ homes from the definition of nursing facility and contains an 
emergency clause. 

History 
Laws 1981, Chapter 1, established the Arizona Health Care Cost Containment System 
(AHCCCS), the Arizona Medicaid program that oversees contracted health plans for the delivery 
of health care for certain low-income individuals and families in Arizona. Medicaid is a federal 
healthcare program jointly funded by the federal and state governments. AHCCCS operates 
under a managed care system, contracting with health plans that coordinate and pay for medical 
services from health care providers. As of January 1, 2013 there were approximately 1.27 million 
individuals enrolled in the AHCCCS program. 

Laws 2012, Chapter 213, permitted AHCCCS to charge a nursing facility provider assessment on 
patient service revenue to obtain additional federal Medicaid monies. According to the National 
Conference of State Legislatures’ website, a provider assessment is a state law that authorizes the 
collecting of revenue from specified categories of providers; and in most states it is used to 
generate new in-state funds and match them with federal funds so that the state gets additional 
federal Medicaid monies. 

PROVISIONS 
• Exempts Arizona veterans’ homes from the definition of nursing facility. 

• Effective to, from and after September 30, 2012. 

• Contains an emergency clause. 
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