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schools without federal funcling’ ; exemptions
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OVERVIEW

HB 2318 exempts charter schools and district schools that do not accept federal funding from
certain federal and state regulations.

HISTORY

The Elementary and Secondary Education Act (ESEA) provides federal assistance with the intent
to help close the achievement gap and develop statewide accountability standards for all
students. All ESEA funds are distributed by formulas outlined in the federal statute. For
example, Title I, Part A funds are allocated from the state to Local Education Agencies (LEAS)
based on the number of children from familiesin poverty as determined by the U.S. Census.

Laws 1994, Chapter 2, created charter schools and allows them to be organized and operated in a
variety of ways. Charter schools can be organized as non-profit or for-profit corporations. Each
charter school has a governing board and a sponsoring entity, such as the Arizona State Board
for Charter Schools or the State Board of Education. Statute provides that each charter school
must comply within its charter contract with the state as well as with all applicable state, federal
and local laws and regulations relating to health, safety, civil rights and insurance. The Arizona
Department of Education must publish a list of relevant rules, regulations and statutes to notify
charter schools of their responsibilities.

PROVISIONS

« Exempts charter schools and district schools, that do not accept federal funding under ESEA,
from federal rules, regulations and statutes or state rules, regulations and statutes funded by
federal appropriations, including academic standards, state or federal assessments, teacher
and principal evaluation requirements and student and course tracking systems.

« Requires charter schools and district schools that do not accept federa funding under ESEA
to still abide by all rules, regulations and statutes dealing with health, safety, civil rights and
insurance.

« Directs charter schools and district schools that do not accept federal funding under ESEA to
submit a letter to the Superintendent of Public Instruction requesting an exemption and
include financial records from the school’s financia institution or from the school’ s annual
audit that document that the school does not receive federal education funding.
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