HOUSE OF REPRESENTATIVES
HB 2217

extraordinary educators special plates
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Sponsors: Representatives Dial, BorreHi, Coleman, et al.

DPA Committee on Transportation
DP Committee on Education
DPA Caucus and COW

X As Transmitted to Governor

OVERVIEW
HB 2217 establishes Extraordinary Educators Special Plates and Trust Fund.

HISTORY

The Arizona Department of Transportation (ADOT) Motor Vehicle Division (MVD) provides
one license plate to every motor vehicle owner for each vehicle registered. Vehicle license
plates display both the state name and a number assigned to the vehicle and the owner, aswell as
MVD issued registration stickers. In addition to standard Arizona vehicle license plates,
MV D issues special license plates for avariety of causes and organizations. The fee for obtaining
or renewing a special license plate is $25. From the $25 fee, $8 isan administrative fee that goes
to ADOT, and $17 is used as a donation to the respective organization. The cost of each new
special license plate is $32,000. The money is used for the production of the new specia plate.

According to MVD, there are over 60 types of license plates available in Arizona including
specialized license plates, with the most popular being the personalized license plate. There are
six military specia plates, two types of handicapped plates and plates for the three state
universities. There are aso license plates indicating the vehicle' s status, such as a farm vehicle
or historic vehicle.

PROVISIONS
. Establishes the Extraordinary Educators Special License Plate upon an entity paying $32,000
to the Arizona Department of Transportation (ADOT) by December 31, 2016.
> Establishes that the entity providing the $32,000 will choose the design and color of the
plates with final approval coming from ADOT.
> Allows a request for Extraordinary Educators Special Plates to be combined with a
request for personalized plates.

« Specifies that Extraordinary Educators Special Plates will cost $25 for originals and
renewals.
>  $8isan administration fee.
> $17 isan annual donation.

« Requires ADOT to deposit al administration fees in the State Highway Fund (SHF), and all
donations collected in the Extraordinary Educators Special Plate Trust Fund (Fund).

« Requires the Superintendent to administer the Fund as trustee.
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. Establishes the Fund for the exclusive purpose of implementing, continuing, and supporting
the educational purposes of the foundation.

« Requires the beneficiary of the Fund be a foundation that supports an elementary school
district in this state and help prepare students in grades kindergarten through eight for the
21st century.

« Specifies the foundation must satisfy all of the following requirements in the elementary
school district:
> Raises monies to advance opportunities for the students.
> Enriches current education programs.
> Creates an environment of community involvement for students and staff.
» Be an incorporated nonprofit corporation in this state qualified under 501(c) (3) of the
U.S. Internal Revenue Code for federal income tax purposes.

« Requires the State Treasurer to accept, separately account for, and hold monies deposited in
the Fund without commingling the Fund with any other monies in the State Treasury except
for investment purposes.

«  Specifies monies earned from the investment will be credited to the Fund.

« Requires the Fund be exempt from provisions relating to lapsing of appropriations, surplus
monies, including any unexpanded and unencumbered balance at the end of the fiscal year,
do no revert to the state General Fund.

« Requires the State Treasurer divest and invest monies from the Fund, as provided by law, on
notice from the Superintendent.

. Excludes motorcycles from motor vehicles that can receive a Extraordinary Educators
Specia Plate.

« Makestechnical and conforming changes.
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