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HB 2154 
NOW: supplemental appropriation; mortgage settlement monies  

Sponsor: Representative Kavanagh 
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DPA/SE Committee on Appropriations 

DPA Caucus and COW 

X As Transmitted to the Governor 

OVERVIEW 
HB 2154 appropriates, in FY 2012-13, the remaining monies received pursuant to the National 
Mortgage Settlement (NMS) to the Department of Law (DOL).  

HISTORY 
Arizona Revised Statues (A.R.S.) § 35-142 states that all monies received for and belonging to 
the state shall be deposited into the State Treasury and credited to the state General Fund (GF)  
except for the following: money received by federal land grants, finances pledged to reducing 
indebtedness, private monies authorized by law to be paid to or held by the state treasurer, funds 
pledged to reduce indebtedness, money of a multi-county water conservation district,  money 
collected by the Arizona Game and Fish Department, federal monies given to the Arizona 
Department of Economic Security for family assistance benefits and medical eligibility, money 
designated by law as special state funds and finances maintained by the director of the Arizona 
State Retirement System, which shall be distributed in separate funds.  Statute also allows certain 
agencies or specific funds to accept private grants, gifts and contributions to assist in carrying out 
the purpose of the agency or fund. 

In 2012 the state received roughly $98 M from the consent judgments in the NMS.  Laws 2012, 
Chapter 294, directed the Attorney General (AG) by June 30, 2013, to deposit $50 M received 
pursuant to the NMS into the GF to compensate the state for costs resulting from alleged 
unlawful conduct of the defendants.  The remaining monies (approximately $48 million) stayed 
in the custody of the AG.  

PROVISIONS 
• Appropriates the remaining funds received pursuant to the NMS, excluding the $50 million 

deposited in the GF, to DOL in FY 2012-13 for distribution pursuant to applicable court 
orders. 

• Exempts the appropriation from lapsing.  
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