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CONFERENCE COMMITTEE MEMORANDUM

HOUSE ENGROSSED

HB 2045 requires the Arizona Health Care Cost Containment System (AHCCCYS) to adopt a
hospital reimbursement methodology consistent with Title X1X of the Social Security Act (SSA)
effective October 1, 2014.

SENATE AMENDMENTS

. Specifies that AHCCCS must adopt a diagnosis-related group based hospital reimbursement
methodology.

« Permits AHCCCS to consider the diagnosis-related group codes that are made publicly
available by hospitals when making additional adjustments to the inpatient hospital rates.

« Allows AHCCCS to establish a separate payment methodology for specific services or
hospitals serving unique populations.

« Requires AHCCCS for contract years 2015-2019 to report on the implementation of the
payment methodology, including any concerns raised by hospitals and any realized cost
savings.

« Specifies that AHCCCS must obtain legislative authorization prior to changing the type of
payment methodology utilized to reimburse hospitals for inpatient services beyond those
authorized by this act.

« Adds similar provisions to those contained in SB 1115 — direct pay prices; health care,
except that it excludes facilities that do not serve the general public, such as the Arizona
State Hospital, Veteran Administration facilities, health facilities located on military bases,
Indian Health Services hospitals and tribal owned clinics from the requirements of making
direct pay prices available.




December 3, 2014
. Statesthat aregulatory board or the Arizona Department of Health Servicesis not prevented
from performing an investigation of a health care provider or facility.

FREE CONFERENCE COMMITTEE AMENDMENT

. States for providerg/facilities the direct pay prices must be updated at least annualy and
based on the services from a 12 month period that occurred within the 18 month period
preceding the annual update.

. Exempts providers from making the direct pay prices available for emergency services.

« Specifies for providers/facilities that the direct pay price is deemed paid in full if the entire
fee for the serviceis paid.

« Provides that a health care provider/facility is not required to refund or adjust any capitated
payment, bundled payment or other form of prepayment or global payment made by a health
care system to a health care provider for lawful health care services.

. States a hedlth care provider who does not comply with the section commits unprofessional
conduct and any disciplinary action taken by the health professional’s licensing board may
not include revocation of the health care provider’s license.

+ Removes the provision that a regulatory board is not prevented from performing an
investigation of a health care provider.

« Allows providers/facilities to establish a payment plan for persons paying directly for health
care services.

« Adds definitions, updates definitions and removes definitions.

« Providesthat facilities with 50 or fewer inpatient beds make available the direct pay price for
at least the 35 most used diagnosis-related group codes and the 35 most used outpatient
service codes.

« Statesthe requirement to provide direct pay prices for facilities does not apply if a discussion
of the direct pay price would be a violation of the federal emergency medical treatment and
labor act.

. Delaystherepeal of the act from and after December 31, 2020 to 2021.

« Contains an effective date from and after December 31, 2013.

. Makestechnical and conforming changes.
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