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OVERVIEW 
HB 2045 requires the Arizona Health Care Cost Containment System (AHCCCS) to adopt a 
hospital reimbursement methodology consistent with Title XIX of the Social Security Act (SSA) 
effective October 1, 2014. 

HISTORY 
Laws 1981, Chapter 1, established AHCCCS, the Arizona Medicaid program that oversees 
contracted health plans for the delivery of health care for certain low-income individuals and 
families in Arizona. Medicaid is a federal healthcare program jointly funded by the federal and 
state governments.  AHCCCS operates under a managed care system, contracting with health 
plans that coordinate and pay for medical services from health care providers.  As of January 1, 
2013 there were approximately 1.27 million individuals enrolled in the AHCCCS program. 

Laws 2012, Chapter 122, allowed AHCCCS to adopt a hospital reimbursement methodology 
consistent with Title XIX of the SSA, with legislative approval.  Additionally, AHCCCS was 
required to establish workgroups and provide for public meetings before implementing a new or 
amended rule on a new hospital reimbursement methodology. 

PROVISIONS 
• Requires AHCCCS to adopt a hospital reimbursement methodology consistent with Title 

XIX of the SSA, effective October 1, 2014. 

• Allows AHCCCS to make additional adjustments to the rates established for hospitals that 
are publicly operated or based on other factors, such as the number of beds in the hospital, 
the specialty services available and the geographic location of the hospital. 

• Permits AHCCCS to provide additional reimbursement for extraordinarily high cost cases. 

• Contains an intent clause. 
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