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BILL # SB 1439 TITLE:  legal tender 

SPONSOR: Crandell STATUS: As Introduced 

PREPARED BY: Eric Billings  

 
Description 
 
SB 1439 changes the definition of legal tender to include any gold or silver coin issued by the U.S. government or any coin 
or bullion containing gold or silver that a court approves.  The bill does not compel an individual to accept gold or silver as 
payment and prohibits the taxation of exchange between fiat money (paper money) and specie material (gold or silver coin 
or bullion).  The bill would also prohibit taxation of gold or silver legal tender and would compel individuals using the new 
legal tender to pay any taxes related to the transaction with the same type of legal tender.    
 
Estimated Impact 
 
The fiscal impact of this bill cannot be determined with available information.  
 
The Department of Revenue and the Treasurer report that they are unable to estimate a fiscal impact at this time.   
 
Analysis 
 
Altering the definition of legal tender to include specie material could possibly necessitate the purchase of additional 
equipment and facilities or the hiring of specialists such as assayers to allow the Department of Revenue and the State 
Treasurer to safely and efficiently handle tax and other transactions conducted in the material.  The extent to which these 
and other agencies may be required to purchase additional materials is dependent on the public’s utilization of specie 
material. 
 
DOR was unable to provide an estimate.   
 
The Treasurer reports that all of their current contracts prohibit the use of specie coin, and thus does not see an immediate 
impact from the bill. 
 
Local Government Impact 
 
This bill may have a local government impact to the extent that local governments have to purchase equipment or space to 
handle transactions in specie material.  Maricopa County reported that the bill would have a compliance impact but was 
unable to estimate the cost. 
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