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Be it resolved by the Senate of the State of Arizona, the House of
Representatives concurring:
1. Under the power of the referendum, as vested in the Legislature,
the following measure, relating to funding public school safety programs from
clean elections monies, is enacted to become valid as a law if approved by
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the voters and on proclamation of the Governor:

AN ACT
AMENDING SECTIONS 16-949 AND 16-954, ARIZONA REVISED STATUTES;
RELATING TO THE CITIZENS CLEAN ELECTIONS FUND.
Be it enacted by the Legislature of the State of Arizona;

Section 1. Section 16-949, Arizona Revised Statutes, is
amended to read:

16-949. Controls on spending from citizens clean

elections fund

A. The commission shall not spend, on all costs incurred
under this article during a particular calendar year, more than
five dollars times the number of Arizona resident personal
income tax returns filed during the previous calendar year. The
commission may exceed this 1imit during a calendar year,
provided that it is offset by an equal reduction of the limit
during another calendar year during the same four-year period
beginning January 1 immediately after a gubernatorial election.

B. The commission may use up to ten per cent of the
amount specified in subsection A of this section for reasonable
and necessary expenses of administration and enforcement,
including the activities specified in section 16-956, subsection
A, paragraphs 3 through 7 and subsections B and C. Any portion
of the ten per cent not used for this purpose shall remain 1in
the fund.

C. The commission may apply up to ten per cent of the
amount specified in subsection A of this section for reasonable
and necessary expenses associated with public education
regarding participation as a candidate or a contributor, or
regarding the functions, purpose and technical aspects of the
CLEAN ELECTIONS act. Reasonable and necessary expenditures made
pursuant to section 16-956 are not included in this subsection.

D. The commission may spend monies in the fund for the
reasonable and necessary expenses to implement the CLEAN
ELECTIONS act but shall not use monies in the fund to promote
the benefits of the clean elections act. Expenditures made
pursuant to subsection C of this section or in section 16-956,
subsection A are deemed not to constitute promoting the benefits
of the clean elections act. Expenditures pursuant to this
subsection shall not be included in the Timits prescribed in
subsection C of this section.

E. The state treasurer shall administer a citizens clean
elections fund from which costs incurred under this article
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shall be paid. THROUGH 2029, THE CITIZENS CLEAN ELECTIONS
COMMISSION SHALL RECEIVE ANNUALLY FROM THE FUND AN AMOUNT EQUAL
TO THE PREVIOUS YEAR'S OPERATING EXPENSES PLUS AN ADDITIONAL
FIFTEEN PER CENT OF THAT AMOUNT FOR UNANTICIPATED EXPENSES.
AFTER CALCULATION OF THAT AMOUNT, ANY EXCESS MONIES IN THE FUND
SHALL BE ALLOCATED ANNUALLY THROUGH 2029 AS FOLLOWS:

1. EIGHTY PER CENT OF THE EXCESS MONIES SHALL BE
TRANSFERRED TO THE DEPARTMENT OF EDUCATION TO FUND PUBLIC SCHOOL
SAFETY PROGRAMS ESTABLISHED PURSUANT TO SECTION 15-154,
INCLUDING SCHOOL RESOURCE OFFICERS.

2. TWENTY PER CENT OF THE EXCESS MONIES SHALL BE
TRANSFERRED TO THE DEPARTMENT OF EDUCATION FOR DISTRIBUTION TO
SCHOOL DISTRICTS, WITH FIFTEEN PER CENT OF THE EXCESS MONIES TO
PROVIDE BEHAVIORAL HEALTH SERVICES TO STUDENTS AND FIVE PER CENT
OF THE EXCESS MONIES TO HIRE, TRAIN AND RETAIN SCHOOL
COUNSELORS.

F. The auditor general shall review the monies in,
payments into and expenditures from the fund ne—tess—often—than
AT LEAST every four years.

Sec. 2. Section 16-954, Arizona Revised Statutes, s
amended to read:

16-954. (lean elections tax designations; disposition of

excess monies

A. FOR TAX YEARS BEGINNING JANUARY 1, 2014, A TAXPAYER
WHO FILES A STATE INCOME TAX RETURN FORM MAY DESIGNATE A FIVE
DOLLAR VOLUNTARY CONTRIBUTION FOR EACH TAXPAYER TO THE CLEAN
ELECTIONS FUND BY CHECKING AN OPTIONAL CHECK-OFF BOX. A
TAXPAYER WHO MARKS THE BOX SHALL RECEIVE A FIVE DOLLAR REDUCTION
IN THE AMOUNT OF TAX, AND FIVE DOLLARS FROM THE AMOUNT OF TAXES
PAID SHALL BE TRANSFERRED BY THE DEPARTMENT OF REVENUE TO THE
CLEAN ELECTIONS FUND. THE DEPARTMENT OF REVENUE SHALL PROVIDE A
CHECK-OFF BOX DESIGNATED AS THE "CLEAN ELECTIONS FUND TAX
REDUCTION" ON THE FIRST PAGE OF INCOME TAX RETURN FORMS.

B. FOR TAX YEARS BEGINNING JANUARY 1, 2014, A TAXPAYER
MAY MAKE A VOLUNTARY DONATION TO THE CLEAN ELECTIONS FUND BY
DESIGNATING THE FUND ON AN INCOME TAX RETURN FORM FILED BY THE
INDIVIDUAL OR BUSINESS ENTITY OR BY MAKING A PAYMENT DIRECTLY TO
THE CLEAN ELECTIONS FUND. ANY TAXPAYER MAKING A DONATION
PURSUANT TO THIS SUBSECTION SHALL RECEIVE A DOLLAR-FOR-DOLLAR
TAX CREDIT NOT TO EXCEED TWENTY PER CENT OF THE TAX AMOUNT ON
THE RETURN OR FIVE HUNDRED DOLLARS PER TAXPAYER, WHICHEVER IS
GREATER. DONATIONS MADE PURSUANT TO THIS SECTION ARE NOT
OTHERWISE TAX DEDUCTIBLE AND CANNOT BE DESIGNATED FOR THE
BENEFIT OF A PARTICULAR CANDIDATE, POLITICAL PARTY OR ELECTION
CONTEST. THE DEPARTMENT OF REVENUE SHALL TRANSFER TO THE CLEAN
ELECTIONS FUND ALL DONATIONS MADE PURSUANT TO THIS SUBSECTION.
THE DEPARTMENT OF REVENUE SHALL PROVIDE A SPACE THAT IS
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1 IDENTIFIED AS THE "CLEAN ELECTIONS FUND TAX CREDIT"™ ON THE FIRST
2 PAGE OF INCOME TAX RETURN FORMS.

3 A~ C. Beginning January 1, 1999, an additional surcharge
4 of ten per cent shall be imposed on all civil and criminal fines
5 and penalties collected pursuant to section 12-116.01 and shall
6 be deposited into the fund.

7 B~ D. At 1least once per year, the commission shall
8 project the amount of monies that the fund will collect over the
9 next four years and the time such monies shall become available.
10 Whenever the commission determines that the fund contains more
11 monies than the commission determines that it requires to meet
12 current debts plus expected expenses, under the assumption that
13 expected expenses will be at the expenditure 1imit in section
14 16-949, subsection A, and taking into account the projections of
15 collections, the commission shall designate such monies as
16 excess monies and so notify the state treasurer, who shall
17 thereupon transfer the excess monies to the general fund.

18 €~ E. At 1least once per year, the commission shall
19 project the amount of clean elections funding for which all
20 candidates will have qualified pursuant to this article for the
21 following calendar year. By the end of each year, the
22 commission shall announce whether the amount that the commission
23 plans to spend the following year pursuant to section 16-949,
24 subsection A exceeds the projected amount of clean elections
25 funding. If the commission determines that the fund contains
26 insufficient monies or the spending cap would be exceeded were
27 all candidates' accounts to be fully funded, the commission may
28 include in the announcement specifications for decreases in the
29 following parameters, based on the commission's projections of
30 collections and expenses for the fund, including that the fund
31 will provide monies under section 16-951 as a fraction of the
32 amounts there specified.
33 B~ F. If the commission cannot provide participating
34 candidates with all monies specified under sections 16-951 and
35 16-952, as decreased by any announcement pursuant to subsection
36 £~ E of this section, the commission shall allocate any
37 reductions in payments proportionately among candidates entitled
38 to monies and shall declare an emergency. 4Hpoen ON declaration
39 of an emergency, a participating candidate may accept private
40 contributions to bring the total monies received by the
41 candidate from the fund and from such private contributions up
42 to the adjusted spending 1limits, as decreased by any
43 announcement made pursuant to subsection €~ E of this section.
44 2. The Secretary of State shall submit this proposition to the voters

45 at the next general election as provided by article IV, part 1, section 1,
46 Constitution of Arizona.
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