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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 42, chapter 5, article 1, Arizona Revised Statutes,
is amended by adding section 42-5039, to read:

42-5039. Qualified destination management companies;

definitions

A. A QUALIFIED DESTINATION MANAGEMENT COMPANY IS NOT SUBJECT TO
TRANSACTION PRIVILEGE TAX UNDER THIS CHAPTER ON THE GROSS PROCEEDS OF SALE OR
GROSS INCOME DERIVED FROM A QUALIFIED CONTRACT FOR DESTINATION MANAGEMENT
SERVICES.

B. A QUALIFIED DESTINATION MANAGEMENT COMPANY IS A FINAL CONSUMER AND
USER OF ANY TANGIBLE PERSONAL PROPERTY, ACTIVITY OR SERVICE SUBJECT TO
TRANSACTION PRIVILEGE TAX UNDER ARTICLE 2 OF THIS CHAPTER THAT THE QUALIFIED
DESTINATION MANAGEMENT COMPANY ARRANGES PURSUANT TO A QUALIFIED CONTRACT FOR
DESTINATION MANAGEMENT SERVICES.

C. FOR THE PURPOSES OF THIS SECTION:

1. "DESTINATION MANAGEMENT  SERVICES™ MEANS THE BUSINESS OF
COORDINATING, DESIGNING AND IMPLEMENTING THE DELIVERY BY A THIRD PARTY OF
FOUR OR MORE OF THE FOLLOWING:

(a) TRANSPORTATION.

(b) ENTERTAINMENT.

(c) FOOD OR BEVERAGE.

(d) RECREATIONAL OR AMUSEMENT ACTIVITY.

(e) TOURS.

(f) EVENT VENUE.

(g) THEME DECOR.

2. "QUALIFIED CONTRACT"™ MEANS A CONTRACT FOR THE PROVISION OF
DESTINATION MANAGEMENT SERVICES BY A QUALIFIED DESTINATION MANAGEMENT COMPANY
WHERE BOTH OF THE FOLLOWING APPLY:

(a) THE QUALIFIED DESTINATION MANAGEMENT COMPANY RECEIVES PAYMENT FROM
OR ON BEHALF OF THE QUALIFIED DESTINATION MANAGEMENT COMPANY'S CLIENT FOR THE
COST OF THE DESTINATION MANAGEMENT SERVICES ARRANGED BY THE QUALIFIED
DESTINATION MANAGEMENT COMPANY.

(b) THE QUALIFIED DESTINATION MANAGEMENT COMPANY PAYS THE VENDOR
SUPPLYING THE DESTINATION MANAGEMENT SERVICES ARRANGED BY THE QUALIFIED
DESTINATION MANAGEMENT COMPANY INCLUDING ANY APPLICABLE TRANSACTION PRIVILEGE
TAX OR COLLECTION OF USE TAX CHARGED BY THE VENDOR TO THE QUALIFIED
DESTINATION MANAGEMENT COMPANY.

3. "QUALIFIED DESTINATION MANAGEMENT COMPANY" MEANS A PERSON THAT
RECEIVES ON AN ANNUAL BASIS AT LEAST EIGHTY PER CENT OF ITS GROSS PROCEEDS OF
SALES OR GROSS INCOME DERIVED FROM DESTINATION MANAGEMENT SERVICES.

Sec. 2. Retroactivity; refund

A. Section 42-5039, Arizona Revised Statutes, as added by this act,
applies retroactively to taxable periods beginning from and after December
31, 2001.




O NOYOL B~ WN
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B. Any claim for refund of transaction privilege tax paid on gross
proceeds of sales or gross income that was originally reported by a qualified
destination management company on a return under title 42, chapter 5,
article 2, Arizona Revised Statutes, that 1is based on the retroactive
application of section 42-5039, Arizona Revised Statutes, as added by this
act, must be submitted pursuant to section 42-1118, Arizona Revised Statutes,
to the department of revenue on or before December 31, 2013. Failure to file
a claim on or before December 31, 2013 constitutes a waiver of the claim for
refund under this section.

C. The burden is on the qualified destination management company to
establish by competent evidence the amount of tax paid for all taxable
periods and the amount that it paid under title 42, chapter 5, article 2,
Arizona Revised Statutes, on its qualified contracts for destination
management services as defined by section 42-5039, Arizona Revised Statutes,
as added by this act. The department of revenue shall:

1. Review all timely filed claims.

2. Determine, on audit if necessary, the correct amount of each claim.

3. Notify the taxpayer of its determination. The notice is final
unless the taxpayer appeals in the manner provided in section 42-1119,
Arizona Revised Statutes.

D. Notwithstanding section 42-1119, Arizona Revised Statutes, the
department of revenue shall not make a refund until after the determination
of the amount of all refund claims filed pursuant to this section. If a
taxpayer appeals the department's determination, the department pursuant to
the rules protecting confidentiality under title 42, chapter 2, article 1,
Arizona Revised Statutes, may notify other taxpayers who have filed claims
under this section as to the nature and extent of the delay.

E. The total amount of refunds issued under this section shall not be
more than ten thousand dollars. If the total amount of refundable claims
filed under this section is more than ten thousand dollars, the department
shall reduce each claim proportionately so that the total amount of refunds
is not more than ten thousand dollars.

F. Interest shall not be allowed or compounded on a refund paid before
July 1, 2014. Unpaid refund amounts from and after June 30, 2014, shall
accrue interest under section 42-1123, Arizona Revised Statutes.
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