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HCR 2021

Be it resolved by the House of Representatives of the State of Arizona, the
Senate concurring:
1. Article IX, section 17, Constitution of Arizona, is proposed to be
amended as follows if approved by the voters and on proclamation of the
Governor:
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17. Economic estimates commission; appropriation
limitation; powers and duties of commission;
definitions

Section 17. 43> A. The economic estimates commission

shall be established by lTaw, with a membership of net—te—exceed
three members, and shall determine and publish prior—te—February
+— ON OR BEFORE JANUARY 1 of each year the estimated—totat
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ofArizona—by—the U S—department—of commerce—orts—Suececessor
ageney STABILIZED APPROPRIATION LIMIT FOR THE FOLLOWING FISCAL
YEAR. THE COMMISSION SHALL DETERMINE THE STABILIZED
APPROPRIATION LIMIT BY ADJUSTING THE AMOUNT OF ACTUAL STATE
GENERAL FUND EXPENDITURES FOR FISCAL YEAR 2012-2013 TO REFLECT
THE CUMULATIVE CHANGES IN THE POPULATION OF THIS STATE AND THE
COST OF LIVING.
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3> B. BEGINNING IN FISCAL YEAR 2015-2016, the
legislature shall not appropriate for any fiscal year state
revenues in excess of seven—per—cent—of—the—total—persenat

ineome—ofthe statefor—thatFfisealyear THE LIMIT as determined
by the economic estimates commission PURSUANT TO SUBSECTION A OF

THIS SECTION. The T1imitation may be exceeded upoen ON affirmative
vote of two-thirds of the membership of each house of the
legislature on each measure that appropriates amounts in excess

of the limitation. IH—the—Jegistature—authorizes—a—specific

fHseat—year-

C. A PAYMENT OF AN OBLIGATION OF A FISCAL YEAR THAT IS
DEFERRED TO ANY SUBSEQUENT FISCAL YEAR SHALL BE APPLIED TO THE
APPROPRIATION LIMIT OF THE YEAR IN WHICH THE OBLIGATION WAS
INCURRED, EXCEPT THAT THE APPROPRIATION LIMIT DETERMINED



O NOYO B~ WN

HCR 2021

PURSUANT TO SUBSECTION A OF THIS SECTION SHALL NOT INCLUDE ANY
PAYMENT RELATED TO AN OBLIGATION INCURRED BEFORE FISCAL YEAR
2015-2016.

D. IF THE LEGISLATURE PROVIDES FOR THE TRANSFER OR
DIVERSION OF MONIES, WHICH WOULD OTHERWISE HAVE BEEN CREDITED TO
THE STATE GENERAL FUND, TO ANOTHER STATE FUND, THE LIMITATION ON
STATE GENERAL FUND APPROPRIATIONS UNDER THIS SECTION SHALL BE
COMMENSURATELY  REDUCED. AN  ADJUSTMENT  PURSUANT TO THIS
SUBSECTION SHALL BE MADE IN THE FIRST FISCAL YEAR OF THE
TRANSFER OR DIVERSION AND SHALL REMAIN IN EFFECT AS LONG AS THE
TRANSFER OR DIVERSION CONTINUES.

4> E. In order to permit the transference of
governmental functions or funding responsibilities between the
federal and state governments and between the state government
and its political subdivisions without abridging the purpose of

this section to 1imit state appropriations te—a—percentage—of
totat——personat—-income, the legislature shall provide for
adjustments of the appropriation percentage Timitation
consistent with the following principles:

a> 1. 1If the federal government assumes all or any part
of the cost of providing a governmental function whiech THAT the
state previously funded in whole or in part, the appropriation
limitation shall be commensurately decreased.

> 2. If the federal government requires the state to
assume all or any part of the cost of providing a governmental
function, the appropriation Timitation shall be commensurately
increased.

e)> 3. If the state assumes all or any part of the cost
of providing a governmental function and the state requires the
political subdivision, which previously funded all or any part
of the cost of the function to commensurately decrease its tax
revenues, the appropriation perecentage Timitation shall be
commensurately increased.

4> 4. If a political subdivision assumes all or any
part of the cost of providing a governmental function previously
funded in whole or in part by the state, the appropriation
percentage Timitation shall be commensurately decreased.

Any adjustments made pursuant to this subsection shall be
made for the first fiscal year of the assumption of the
cost. Such adjustment shall remain 1in effect for each
subsequent fiscal year.

F. THE APPROPRIATION LIMIT DETERMINED PURSUANT TO
SUBSECTION A OF THIS SECTION DOES NOT APPLY TO ANY PAYMENTS MADE
ON DEBT PRINCIPAL.
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G. BEGINNING IN 2022 AND EVERY TEN YEARS THEREAFTER, THE
LEGISLATURE BY A MAJORITY VOTE MAY CHANGE THE BASE YEAR FROM
WHICH THE ADJUSTMENT OF ACTUAL STATE GENERAL FUND APPROPRIATIONS
IS MADE FROM FISCAL YEAR 2012-2013 TO ANY OTHER FISCAL YEAR, IF
THE SUBSEQUENT BASE YEAR ADOPTED DOES NOT INCREASE THE STATE
GENERAL FUND APPROPRIATION LIMIT MORE THAN THE LIMIT WOULD
OTHERWISE HAVE INCREASED HAD THE BASE YEAR REMAINED AS FISCAL
YEAR 2012-2013.

H. ANY LEGAL RESIDENT OF THIS STATE HAS STANDING TO
ENFORCE THIS SECTION IN STATE COURT.

I. FOR THE PURPOSES OF THIS SECTION:

1. "APPROPRIATION"™ MEANS ANY AUTHORIZATION FOR THE
PAYMENT OF STATE GENERAL FUND MONIES.

2. "COST OF LIVING™ MEANS THE PRICE OF GOODS AND SERVICES
AS MEASURED BY THE IMPLICIT PRICE DEFLATOR FOR THE GROSS
NATIONAL PRODUCT OR ITS SUCCESSOR AS REPORTED BY THE UNITED
STATES DEPARTMENT OF COMMERCE OR ITS SUCCESSOR AGENCY.

3. "POPULATION" MEANS THE PERIODIC CENSUS CONDUCTED BY
THE UNITED STATES DEPARTMENT OF COMMERCE OR ITS SUCCESSOR AGENCY
OR THE ANNUAL UPDATE OF THE CENSUS BY THE UNITED STATES
DEPARTMENT OF COMMERCE OR ITS SUCCESSOR AGENCY.

2. The Secretary of State shall submit this proposition to the voters
at the next general election as provided by article XXI, Constitution of
Arizona.
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