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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 41-1502, Arizona Revised Statutes, is amended to
read:

41-1502. Arizona commerce authority; board of directors:

conduct of office; audit

A. The Arizona commerce authority is established. The mission of the
authority is to provide private sector Teadership in growing and diversifying
the economy of this state, creating high quality employment in this state
through expansion, attraction and retention of businesses and marketing this
state for the purpose of expansion, attraction and retention of businesses.

B. The authority shall be governed by a board of directors consisting

of:

1. The governor, who serves as chairperson.

2. The chief executive officer.

3. Seventeen private sector business leaders who are chief executive
officers of private, for profit enterprises. None of these members may be an
elected official of any government entity. These members must be appointed
from geographically diverse areas of this state and not all from the same
county. These members shall serve staggered three-year terms of office
beginning and ending on the third Monday in January. These members shall be
appointed as follows:

(a) Nine members who are appointed by the governor.

(b) Four members who are appointed by the president of the senate.

(c) Four members who are appointed by the speaker of the house of
representatives.

4. The following as ex officio members without the power to vote:

(a) The president of the senate.

(b) The speaker of the house of representatives.

(c) The president of the Arizona board of regents.

(d) The president of each state university under the jurisdiction of
the Arizona board of regents.

(e) One president of a community college who is appointed by a
statewide organization of community college presidents.

(f) The chairperson of the Arizona aerospace and defense commission
established by article 6 of this chapter.

(g) The chairperson of the governor's council on small business, or
its successor.

(h) The chairperson of the governor's council on workforce policy, if
established by executive order pursuant to section 41-1542.

(i) One member of the rural business development advisory council
established by section 41-1505 who is appointed by the governor.

(j) The president of a statewide organization of incorporated cities
and towns who is appointed by the governor.

(k) The president of a statewide organization of county boards of
supervisors who is appointed by the governor.
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C. The following shall serve as technical advisors to the board to
enhance collaboration among state agencies to meet infrastructure needs and
facilitate growth opportunities throughout this state:

1. The director of environmental quality.

The state Tand commissioner.

The director of the department of revenue.

The director of the office of tourism.

The director of the department of transportation.

The director of water resources.

The director of the department of financial institutions.

The director of the Arizona-Mexico commission in the governor's
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office.

D. The governor shall appoint a cochairperson of the board of
directors from among the voting members. The board may establish an
executive committee consisting of the chairperson, THE cochairperson, the
chief executive officer, and additional voting members of the board elected
by the board. The chairperson may appoint subcommittees as necessary.

E. The board may request assistance from representatives of other
state agencies to maximize economic development opportunities by Teveraging
their access to strategic assets and planning processes.

F. Board members serve without compensation but are eligible for
reimbursement of expenses pursuant to section 41-1504, subsection €E,
paragraph 1.

G. A majority of the voting members, which must include the
chairperson and the chief executive officer, constitute a quorum for the
purpose of an official meeting for conducting business. An affirmative vote
of a majority of the members present at an official meeting is sufficient for
any action to be taken.

H. The board of directors shall keep and maintain a complete and
accurate record of all of its proceedings. Public access to the board's
records is subject to section 41-1504, subsection L.

I. The board of directors, executive committee, subcommittees and
advisory councils are subject to title 38, chapter 3, article 3.1, relating
to public meetings, except as follows:

1. In addition to the provisions of section 38-431.03, the board of
directors, executive committee and subcommittees may meet in executive
session for discussion about potential business development opportunities and
strategies, which, if made public, could potentially harm the applicant's,
THE potential applicant's or this state's competitive position.

2. Social and travel events related to the expansion, attraction and
retention of businesses are not public meetings if no legal action involving
a final vote or decision is taken.
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3. Activities and events held in public for the purpose of announcing
the expansion, attraction and retention of projects are not public meetings.

J. THE BOARD BY A FORMAL VOTE SHALL AWARD ANY GRANT, LOAN,
REIMBURSEMENT, TAX INCENTIVE OR OTHER ECONOMIC DEVELOPMENT INCENTIVE AT A
PUBLIC MEETING, EXCEPT THAT THE BOARD MAY MAKE AN AWARD IN EXECUTIVE SESSION
IF THE AWARD, IF MADE PUBLIC, COULD POTENTIALLY HARM THE APPLICANT'S, THE
POTENTIAL APPLICANT'S OR THIS STATE'S COMPETITIVE POSITION. BEFORE THE VOTE
IS TAKEN, THE AUTHORITY SHALL PROVIDE AN EXPLANATION TO THE BOARD OF THE
INCENTIVE AND THE PERFORMANCE MEASURES THAT THE APPLICANT IS REQUIRED TO
MEET. THE BOARD SHALL POST ON THE AUTHORITY'S WEBSITE A LIST OF ALL GRANTS,
LOANS, REIMBURSEMENTS, TAX INCENTIVES OR OTHER ECONOMIC DEVELOPMENT
INCENTIVES AWARDED WITHIN FIVE BUSINESS DAYS AFTER THE VOTE.

d= K. The board of directors and the officers and employees of the
authority are subject to title 38, chapter 3, article 8, relating to
conflicts of interest.

= L. The board of directors shall adopt written policies, procedures
and guidelines for standards of conduct, including a gift policy, for members
of the board and for officers and employees of the authority.

+= M. The authority shall operate on the state fiscal year. The
board of directors shall cause an annual audit to be conducted on or before
October 31 of each of the authority's public funds established by this
chapter by an independent certified public accountant. The board shall
immediately file a certified copy of the audit with the auditor general. The
auditor general may make such further audits and examinations as necessary
and may take appropriate action relating to the audit or examination pursuant
to chapter 7, article 10.1 of this title. If the auditor general takes no
further action within thirty days after the audit is filed, the audit is
considered to be sufficient. ON OR BEFORE DECEMBER 31 OF EACH YEAR, THE
AUDITOR GENERAL SHALL SUBMIT A REPORT OF THE RESULTS OF THE AUDIT TO THE
GOVERNOR AND THE LEGISLATURE AND PROVIDE A COPY OF THE REPORT TO THE
SECRETARY OF STATE.

N. BEGINNING IN 2014 AND AT LEAST EVERY THREE YEARS THEREAFTER, THE
AUDITOR GENERAL SHALL CONDUCT OR CAUSE TO BE CONDUCTED A PERFORMANCE AUDIT,
AS DEFINED IN SECTION 41-1278, OF THE AUTHORITY. THE AUDITOR GENERAL SHALL
ISSUE A PUBLIC REPORT OF THE PERFORMANCE AUDIT. THE PUBLIC REPORT SHALL
INCLUDE FINDINGS AND RECOMMENDATIONS ON THE PROCEDURES USED BY THE AUTHORITY
TO EVALUATE APPLICATIONS FOR ANY GRANT, LOAN, REIMBURSEMENT, TAX INCENTIVE OR
OTHER ECONOMIC DEVELOPMENT INCENTIVE AND TO ENSURE COMPLIANCE WITH THE
REQUIREMENTS OF THE GRANT, LOAN, REIMBURSEMENT, TAX INCENTIVE OR OTHER
ECONOMIC DEVELOPMENT INCENTIVE AWARDED.

M- 0. ATl state agencies shall cooperate with the authority and make
available data pertaining to the functions of the authority as requested by
the authority.
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Sec. 2. Title 41, chapter 10, article 1, Arizona Revised Statutes, is
amended by adding section 41-1504.01, to read:

41-1504.01. Report on awards of grants, loans, reimbursements,

tax incentives or other economic development
incentives

A. ON OR BEFORE NOVEMBER 1 OF EACH YEAR, THE AUTHORITY SHALL SUBMIT TO
THE PRESIDENT OF THE SENATE, THE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND
THE JOINT LEGISLATIVE BUDGET COMMITTEE A REPORT ON ANY GRANT, LOAN,
REIMBURSEMENT, TAX INCENTIVE OR OTHER ECONOMIC REIMBURSEMENT AWARDED BY THE
AUTHORITY. THE AUTHORITY SHALL PROVIDE A COPY OF THE REPORT TO THE SECRETARY
OF STATE. THE REPORT SHALL INCLUDE:

1. THE NUMBER OF DIRECT JOBS EACH RECIPIENT CREATED IN THIS STATE.

2. THE AVERAGE AMOUNT OF MONEY AWARDED BY THE AUTHORITY FOR EACH JOB
CREATED IN THIS STATE BY EACH RECIPIENT.

3. AN ESTIMATE OF THE ECONOMIC AND FISCAL IMPACT OF THE INCENTIVE
BEING AWARDED.

B. THE REPORT SHALL NOT INCLUDE INFORMATION THAT IS MADE CONFIDENTIAL
BY LAW.

C. THE AUTHORITY MAY REQUIRE RECIPIENTS TO SUBMIT INFORMATION IN A
FORM REQUIRED TO COMPLETE THE REPORT.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


