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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 40, chapter 2, article 1, Arizona Revised Statutes, 2 

is amended by adding section 40-211, to read: 3 
40-211.  Energy efficiency standards; cost-effectiveness; 4 

definitions 5 
A.  THE COMMISSION MAY NOT REQUIRE A PUBLIC SERVICE CORPORATION TO 6 

IMPLEMENT ANY ENERGY EFFICIENCY STANDARD UNLESS THE STANDARD IS 7 
COST-EFFECTIVE TO THE RATEPAYERS. 8 

B.  THE COMMISSION MAY NOT REQUIRE A PUBLIC SERVICE CORPORATION TO 9 
REACH A SPECIFIC ENERGY EFFICIENCY STANDARD WITHOUT FIRST HAVING EVALUATED 10 
WHETHER THE SPECIFIC ENERGY EFFICIENCY PROGRAMS PROPOSED BY THE PUBLIC 11 
SERVICE CORPORATION ARE COST-EFFECTIVE. 12 

C.  FOR THE PURPOSES OF THIS SECTION: 13 
1.  "COST-EFFECTIVE" MEANS THAT THE TOTAL INCREMENTAL BENEFITS FROM AN 14 

ENERGY EFFICIENCY MEASURE OR ENERGY EFFICIENCY PROGRAM EXCEED THE TOTAL 15 
INCREMENTAL COSTS OVER A FIVE YEAR PERIOD. 16 

2.  "INCREMENTAL BENEFITS" MEANS THE COST OF ELECTRICITY THAT IS 17 
DIRECTLY AND ACTUALLY AVOIDED BY THE ENERGY EFFICIENCY PROGRAM. 18 

3.  "INCREMENTAL COSTS" INCLUDE ALL SUPPORT AND OPERATIONAL COSTS, 19 
PERFORMANCE INCENTIVES AND UNRECOVERED FIXED COSTS TO THE UTILITY OF THE 20 
ENERGY EFFICIENCY PROGRAM.  21 
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