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Chairman Yarbrough called the meeting to order at 3:07 p.m. and attendance was noted. 
 
APPROVAL OF MINUTES 
 

Senator Yarbrough stated without objection, the minutes of March 6, 2013, were 
approved. 
 

EXECUTIVE NOMINATIONS 
 
Thomas J. Connelly -  Member, Arizona State Retirement System Board – CONFIRMATION 
RECOMMENDED 
 
Mr. Connelly gave an overview of his resume. 
 

Senator Worsley moved the Committee on Finance recommend to the full Senate 
the CONFIRMATION of Thomas J. Connelly as a Member of the Arizona State 
Retirement System Board.  The motion CARRIED with a roll call vote of 6-0-1 
(Attachment 1). 
 

CONSIDERATION OF BILLS 
 
HB 2560 – travel insurance producer licensing – DO PASS 
 
Bill Ritz, Finance Committee Analyst, explained HB 2560. 
 
Representative Allen, bill sponsor, further explained HB 2560. 
 
J. Michael Low, Attorney, American International Group, further explained HB 2560.  Mr. Low 
testified in support of HB 2560.  
 

Senator Worsley moved HB 2560 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-1 (Attachment 2). 

 
HB 2342 – increased research; tax credit refund – DO PASS 
 
Mark Ryan, Finance Committee Intern, explained HB 2342. 
 
Ken Quartemain, Representative, Arizona Technology Council, deferred testimony to        
Scarlett Spring, the President of Vision Gate. 
 
Scarlett Spring, President, Vision Gate, testified in support of HB 2342. 
 
Steve Zylstra, President/CEO, Arizona Technology Council, testified in support of HB 2342. 
 
Kevin McCarthy, President, Arizona Tax Research Association, testified in opposition to           
HB 2342. 
 
Serena Unrein, Interim Executive Director, Arizona Public Interest Research Group, testified as 
neutral to HB 2342. 
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Senator Worsley moved HB 2342 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 5-1-1 (Attachment 3). 

 
HB 2294 – lobbyist registration; state of incorporation (now: public pensions; court 
commissioners – DO PASS 
 
David Fernandez, Finance Committee Assistant Analyst, explained HB 2294. 
 
Representative Robson, bill sponsor, further explained HB 2294. 
 

Senator Worsley moved HB 2294 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 4). 
 

Senator Yarbrough explained his vote. 
 

HB 2562 – public retirement systems; ineligible employees – DO PASS AMENDED 
 
Carolyn Speroni, Appropriations Committee Analyst, explained HB 2562 and the 10-page 
Yarbrough amendment dated 3/12/13 at 1:41 p.m. (Attachment A).  Ms. Speroni explained a verbal 
amendment that would be offered to the Yarbrough amendment. 
 
Representative Robson, bill sponsor, further explained HB 2562. 
 

Senator Worsley moved HB 2562 be returned with a DO PASS recommendation. 
 
Senator Worsley moved the 10-page Yarbrough amendment dated 3/12/13 at    
1:41 p.m. (Attachment A) be ADOPTED. 
 
Senator Worsley moved the following verbal amendment to the Yarbrough 
amendment (Attachment B): 
 

Page 2, line 5, after "UNDER" insert "SECTION 38-955," strike                     
"OF THIS SECTION" 

 Amend title to conform 
 
The motion CARRIED by voice vote. 
 
Senator Worsley moved the 10-page Yarbrough amendment dated 3/12/13 at    
1:41 p.m. AS AMENDED, be ADOPTED.  (Attachment A).  The motion CARRIED by 
voice vote. 
 
Senator Worsley moved HB 2562 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-1    
(Attachment 5). 
 

HB 2489 – bonds; financing; student loans – DO PASS 
 
Mark Ryan, Finance Committee Intern, explained HB 2489. 
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Representative Dial, bill sponsor, further explained HB 2489. 
 
Kelsey Lundy, R & R Partners, Midwestern University, further explained HB 2489 and testified in 
support of the bill.  
  

Senator Worsley moved HB 2489 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-1 (Attachment 6). 
 

Senators Meza and Worsley explained their votes. 
 
HB 2565 – insurance; website posting of policies – DO PASS AMENDED 
 
Bill Ritz, Finance Committee Analyst, explained HB 2565 and the 7-line Yarbrough amendment 
dated 3/12/13 at 11:30 a.m. (Attachment C). 
 
Representative Dial, bill sponsor, further explained HB 2565. 
 
Steve Moortel, Progressive, testified in support of HB 2565. 
 

Senator Worsley moved HB 2565 be returned with a DO PASS recommendation. 
 
Senator Worsley moved the 7-line Yarbrough amendment dated 3/12/13 at      
11:30 a.m. (Attachment C) be ADOPTED.  The motion CARRIED by voice vote. 
 
Senator Worsley moved HB 2565 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-1     
(Attachment 7). 

 
HB 2346 – rural electric cooperatives; valuation (now: valuation; rural electric cooperatives) – 
DO PASS 
 
David Fernandez, Finance Committee Assistant Analyst, explained HB 2346. 
 
Representative Lesko, bill sponsor, further explained HB 2346. 
 
Philip Bashaw, Arizona Farm Bureau Federation, Grand Canyon State Electric Cooperation 
Association, further explained HB 2346 and answered questions posed by the Committee. 
 
Sean Laux, Legislative Liaison, Arizona Department of Revenue, answered questions posed by 
the Committee. 
 
Representative Lesko further answered questions posed by the Committee. 
 

Senator Worsley moved HB 2346 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-1 (Attachment 8). 
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HB 2347 – tax levy; bond costs – DO PASS 
 
Bill Ritz, Finance Committee Analyst, explained HB 2347. 
 
Representative Lesko, bill sponsor, further explained HB 2347 and answered questions posed by 
the Committee. 
 
Jennifer Stielow, Vice President, Arizona Tax Research Association, testified in support of        
HB 2347 and answered questions posed by the Committee.  
 

Senator Worsley moved HB 2347 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-1 (Attachment 9). 

 
HB 2535 – independent functional utility – DO PASS AMENDED 
 
Mark Ryan, Finance Committee Intern, explained HB 2535 and the 2-page Yarbrough amendment 
dated 3/12/13 at 2:20 p.m. (Attachment D). 
 
Representative Olson, bill sponsor, further explained HB 2535 and answered questions posed by 
the Committee. 
 
Kevin McCarthy, President, Arizona Tax Research Association, testified in support of HB 2535. 
 

Senator Worsley moved HB 2535 be returned with a DO PASS recommendation. 
 
Senator Worsley moved the 2-page Yarbrough amendment dated 3/12/13 at      
2:20 p.m. (Attachment D) be ADOPTED. 
 
Senator Worsley moved HB 2535 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 4-1-2       
(Attachment 10). 
 

Senator Farley explained his vote. 
 
HB 2428 – investment advisors; representatives; reporting requirements – DO PASS 
 
Mark Ryan, Finance Committee Intern, explained HB 2428. 
 

Senator Worsley moved HB 2428 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-1 (Attachment 11). 

 
HB 2531 – income tax; instant depreciation – DO PASS 
 
David Fernandez, Finance Committee Assistant Analyst, explained HB 2531. 
 
Representative Mesnard, bill sponsor, further explained HB 2531. 
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Stephen Slivinski, Senior Economist, Goldwater Institute, further explained HB 2531.           
Mr. Slivinski testified in support of HB 2531 and answered questions posed by the Committee.  
 

Senator Worsley moved HB 2531 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 12). 
 

Senator Farley explained his vote. 
 
HB 2619 – public deposits; pooled collateral – DO PASS AMENDED 
 
Bill Ritz, Finance Committee Analyst, explained HB 2619 and the 13-line Yarbrough amendment 
dated 3/11/13 at 10:45 a.m. (Attachment E). 
 

Senator Reagan moved HB 2619 be returned with a DO PASS recommendation. 
 
Senator Reagan moved the 13-line Yarbrough amendment dated 3/11/13 at      
10:45 a.m. (Attachment E) be ADOPTED.  The motion CARRIED by voice vote. 
 
Senator Reagan moved HB 2619 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 5-0-2     
(Attachment 13).   

 
HB 2058 – ASRS; federal conforming changes – DO PASS 
 
Carolyn Speroni, Appropriations Committee Analyst, explained HB 2058. 
 

Senator Worsley moved HB 2058 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 4-0-3 (Attachment 14). 

 
HB 2325 – personal property; exemptions – DO PASS 
 
David Fernandez, Finance Committee Assistant Analyst, explained HB 2325. 
 
Don Lawrence, Attorney, Debtor's Legal Counsel, testified in support of HB 2325. 
 
Diane Drain, Arizona Consumer, Bankruptcy Counsel, Self Help Center, testified in support of 
HB 2325 and answered questions posed by the Committee. 
 

Senator Worsley moved HB 2325 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 5-1-1 (Attachment 15). 
 

Senators Cajero Bedford, Farley and Reagan explained their votes. 
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Attached is a list noting the individuals who registered their position on the agenda items    
(Attachment F). 
 
There being no further business, the meeting was adjourned at 4:41 p.m. 
 

Respectfully submitted, 
 
Toy Brown 
Committee Secretary 

 
(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio 
archives are available at http://www.azsenate.gov)  
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