ARIZONA STATE SENATE

51ST LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF
COMMITTEE ON FINANCE

DATE: February 20, 2013 TIME: 2:00 p.m. ROOM: SHR 3

CHAIRMAN: Senator Steve Yarbrough VICE-CHAIRMAN: Senator Bob Worsley

ANALYST: Bill Ritz INTERN: Mark Ryan
ASSISTANT COMMITTEE
ANALYST: David Fernandez SECRETARY: Toy Brown
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Cajero Bedford X SB 1149 DPA/SE
Senator Crandall X SB 1162 DP
Senator Farley X SB 1177 DPA
Senator Meza X SB 1211 FAILED
Senator Reagan X SB 1284 DP
Senator Worsley, Vice-Chairman X SB 1315 DPA
Senator Yarbrough, Chairman X SB 1351 DPA
SB 1364 DPA
SB 1383 HELD
SB 1435 DP
SB 1439 DP

SB 1470 DPA/SE



Chairman Yarbrough called the meeting to order at 2:20 p.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Yarbrough stated without objection, the minutes of February 13, 2013,
were approved.

CONSIDERATION OF BILLS

SB 1383 — property tax limits; local districts — HELD

Senator announced SB 1383 would be HELD.

SB 1315 — property tax roll: corrections — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1315 and the 16-line Yarbrough amendment
dated 2/19/13 at 10:17 a.m. (Attachment A).

Trey Williams, Legislative Liaison, Arizona Association of Counties, testified in support of
SB 1315.

Keith Russell, Maricopa County Assessor, testified in support of SB 1315 and answered questions
posed by the Committee.

Kevin McCarthy, President, Arizona Tax Research Association, testified as neutral to SB 1315.
Senator Worsley moved SB 1315 be returned with a DO PASS recommendation.

Senator Worsley moved the 16-line Yarbrough amendment dated 2/19/13 at
10:17 a.m. (Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1315 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
1).

SB 1364 — DOR audits; three-year limit — DO PASS AMENDED

Mark Ryan, Finance Committee Intern, explained SB 1364 and the 13-line Yarbrough amendment
dated 2/19/13 at 4:22 p.m. (Attachment B).

Senator Murphy, bill sponsor, further explained SB 1364.

Walter F. Dudley, Accountant, Arizona Society of Practicing Accountants, testified in support of
SB 1364.

Ken Buxton, representing himself, distributed a handout (Attachment C). Mr. Buxton testified in
support of SB 1364.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to SB 1364.
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Senator Worsley moved SB 1364 be returned with a DO PASS recommendation.

Senator Worsley moved the 13-line Yarbrough amendment dated 2/19/13 at
4:22 p.m. (Attachment B) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1364 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 2).

SB 1149 — technical correction: revenue bond authority — DO PASS AMENDED/STRIKE
EVERYTHING

Bill Ritz, Finance Committee Analyst, explained the 35-page Reagan strike everything amendment
dated 2/18/13 at 9:31 a.m. (Attachment D).

Wendy Briggs, United States Automobile Association, testified in support of the strike everything
amendment and answered questions posed by the Committee.

Ellen Poole, Executive Director, Southwest Region, Government Relations, United States
Automobile Association, testified in support of the strike everything amendment.

Senator Worsley moved SB 1149 be returned with a DO PASS recommendation.
Senator Worsley moved the 35-page Reagan strike everything amendment dated
2/18/13 at 9:31 a.m. (Attachment D) be ADOPTED. The motion CARRIED by voice
vote.

Senator Worsley moved SB 1149 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 3).

SB 1470 — bond contracts; technical correction - DO PASS AMENDED/STRIKE EVERYTHING

Joshua Spears, Public Safety Committee Intern, explained the 3-page Yarbrough strike everything
amendment dated 2/18/13 at 11:48 a.m. (Attachment E).

Senator Driggs, bill sponsor, further explained the strike everything amendment.

Lee Miller, Lobbyist, Town of Paradise Valley, testified in support of the strike everything
amendment.

Andrew Miller, Town Attorney, Town of Paradise Valley, testified in support of the strike
everything amendment.

Kevin McCarthy, President, Arizona Tax Research Association, testified as neutral to the strike
everything amendment.
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Rene Guillen, Legislative Associate, League of Arizona Cities and Towns, testified as neutral to
the strike everything amendment.

Senator Worsley moved SB 1470 be returned with a DO PASS recommendation.
Senator Worsley moved the 3-page Yarbrough strike everything amendment
dated 2/18/13 at 11:48 a.m. (Attachment E) be ADOPTED. The motion CARRIED
by voice vote.

Senator Worsley moved SB 1470 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 4).

SB 1284 — county general excise tax rate — DO PASS

David Fernandez, Finance Committee Assistant Analyst, explained SB 1284.
Senator Crandell, bill sponsor, further explained SB 1284.

Elizabeth Archuleta, Supervisor, Coconino County Board of Supervisors, testified in support of
SB 1284 and answered questions posed by the Committee.

David Tenney, President of County Supervisors Association, Navajo County Board of
Supervisors, testified in support of SB 1284 and answered questions posed by the Committee.

Kevin McCarthy, President, Arizona Tax Research Association, distributed a handout entitled
“State and Local Retail Sales Tax Rates by City” (Attachment F). Mr. McCarthy testified in opposition
to SB 1284 and answered questions posed by the Committee.

Senator Worsley moved SB 1284 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-1-0 (Attachment 5).

SB 1162 — sales tax; reduced reporting requirements — DO PASS

Mark Ryan, Finance Committee Intern, explained SB 1162.
Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to SB 1162.

Senator Farley, bill sponsor, further explained SB 1162 and answered questions posed by the
Committee.

Senator Worsley moved SB 1162 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 6).
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SB 1439 — legal tender — DO PASS

Mark Ryan, Finance Committee Intern, explained SB 1439 and answered questions posed by the
Committee.

Senator Crandell, bill sponsor, further explained SB 1439 and answered questions posed by the
Committee.

Jim Pinkerman, Arizona Constitutional Advocates, testified in support of SB 1439.

Miles Lester, representing himself, testified in support of SB 1439.

Doug Ardt, Chairman, Mesa Tea Party and Precinct Committee Legislative District 18,
representing himself, distributed a handout entitled “Arizona Constitutional Money Act”

(Attachment G). Mr. Ardt testified in support of SB 1439.

Senator Worsley moved SB 1439 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 4-3-0 (Attachment 7).

Senators Cajero Bedford, Crandall, Farley, Reagan and Worsley explained their votes.

SB 1177 —insurance; accreditation; receivership liquidation — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1177 and the 8-line Yarbrough amendment
dated 2/1/13 at 9:28 a.m. (Attachment H).

Andrew Carlson, Executive Assistant for Policy Affairs, Arizona Department of Insurance,
testified in support of SB 1177.

Senator Worsley moved SB 1177 be returned with a DO PASS recommendation.

Senator Worsley moved the 8-line Yarbrough amendment dated 2/1/13 at
9:28 a.m. (Attachment H) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1177 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 8).

SB 1351 — destination management company; exemption: refund — DO PASS AMENDED

Joshua Spears, Public Safety Committee Intern, explained SB 1351 and the 13-line Reagan
amendment dated 2/19/13 at 9:15 a.m. (Attachment ).

Jim Norton, President, Arizona Association of Destination Management Companies, testified in
support of SB 1351 and answered questions posed by the Committee.

Bob Kennedy, Arizona Association of Destination Management Companies, testified in support
of SB 1351 and answered questions posed by the Committee.
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Pat Derdenger, Attorney, Arizona Association of Destination Management Companies, testified
in support of SB 1351.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to SB 1351
and answered questions posed by the Committee.

Senator Worsley moved SB 1351 be returned with a DO PASS recommendation.
Senator Worsley moved the 13-line Reagan amendment dated 2/19/13 at 9:15 a.m.

(Attachment I) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1351 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1
(Attachment 9).

SB 1435 — TPT exemptions; modular data center — DO PASS

Bill Ritz, Finance Committee Analyst, explained SB 1435.
Senator Worsley, bill sponsor, further explained SB 1435.
James Hamilton, 10 Data, testified in support of SB 1435.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to SB 1435
and answered questions posed by the Committee.

Senator Worsley further answered questions posed by the Committee.

Senator Worsley moved SB 1435 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 5-0-2 (Attachment 10).

SB 1211 — property tax delinquency: interest rate — FAILED

David Fernandez, Finance Committee Assistant Analyst, explained SB 1211 and answered
guestions posed by the Committee.

Jen Sweeney, Deputy Director, Arizona Association of Counties, testified in opposition to
SB 1211 and answered questions posed by the Committee.

Senator Burges, bill sponsor, further explained SB 1211 and answered questions posed by the
Committee.

Senator Worsley moved SB 1211 be returned with a DO PASS recommendation.

Richard Bohan, Director of Government Relations, Maricopa County, Maricopa County Board
of Supervisors, testified in opposition to SB 1211.
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The motion FAILED with aroll call vote of 1-5-1 (Attachment 11).
Senators Cajero Bedford, Crandall, Farley and Reagan explained their votes.

Attached is a list noting the individuals who registered their position on the agenda items
(Attachment J).

There being no further business, the meeting was adjourned at 5:07 p.m.
Respectfully submitted,
Toy Brown
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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