ARIZONA STATE SENATE

51ST LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF
COMMITTEE ON FINANCE

DATE: February 13, 2013 TIME: 2:00 p.m. ROOM: SHR 3

CHAIRMAN: Senator Steve Yarbrough VICE-CHAIRMAN: Senator Bob Worsley

ANALYST: Bill Ritz INTERN: Mark Ryan
ASSISTANT COMMITTEE
ANALYST: David Fernandez SECRETARY: Toy Brown
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Cajero Bedford X SB 1173 DPA
Senator Crandall X SB 1179 DP
Senator Farley X SB 1243 DP
Senator Meza X SB 1287 DPA
Senator Reagan X SB 1289 DP
Senator Worsley, Vice-Chairman X SB 1310 DPA
Senator Yarbrough, Chairman X SB 1311 DP
SB 1312 DPA

SB 1316 DPA



Chairman Yarbrough called the meeting to order at 2:00 p.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Yarbrough stated without objection, the minutes of February 6, 2013,
were approved.

CONSIDERATION OF BILLS

SB 1173 — CORP; amendments — DO PASS AMENDED

Carolyn Speroni, Appropriations Committee Analyst, explained SB 1173 and the 3-page
Yarbrough amendment dated 2/12/13 at 8:33 a.m. (Attachment A).

Jim Hacking, Administrator, Public Safety Personnel Retirement System, was available for
guestions.

Senator Worsley moved SB 1173 be returned with a DO PASS recommendation.

Senator Worsley moved the 3-page Yarbrough amendment dated 2/12/13 at
8:33 a.m. (Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1173 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 1).

SB 1316 — state board of appraisal — DO PASS AMENDED

James Hammond, Appropriations Committee Intern, explained SB 1316 and the 2-page
Yarbrough amendment dated 2/12/13 at 1:09 p.m. (Attachment B).

Ann Susko, Coalition of Arizona Appraisers, testified in support of SB 1316.
Senator Worsley moved SB 1316 be returned with a DO PASS recommendation.

Senator Worsley moved 2-page Yarbrough amendment dated 2/12/13 at 1:09 p.m.
(Attachment B) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1316 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment 2).

SB 1179 —ignition interlock devices; TPT exemption — DO PASS

Mark Ryan, Finance Committee Intern, explained SB 1179.

Miryam Gutier Elm, Public Affairs Consultant, Ignition Interlock Distributors Association,
testified in support of SB 1179. Ms. EIm introduced Mike Roth, Owner, Safe Harbor Interlock
Company, to address the Committee.
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Mike Roth, Owner, Safe Harbor Ignition Interlock, testified in support of SB 1179 and answered
guestions posed by the Committee.

Pat Derdenger, Client, Ignition Interlock of Arizona, testified in support of SB 1179 and answered
guestions posed by the Committee.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to SB 1179
and answered questions posed by the Committee.

James Busby, Attorney at Law, Arizona Mobile Access Technologies, L.L.C., testified in
support of SB 1179.

Senator Worsley moved SB 1179 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote 7-0-0 (Attachment 3).

Senator Farley explained his vote.

SB 1310 — special fund; workers' compensation — DO PASS AMENDED

David Fernandez, Finance Committee Assistant Analyst, explained SB 1310 and the 2-page
Yarbrough amendment dated 2/11/13 at 10:09 a.m. (Attachment C). Mr. Fernandez also explained
the 2-line Yarbrough amendment dated 2/12/13 at 3:25 p.m. (Attachment D).

David Childers, Property Casualty Insurers Association, testified in support of SB 1310 and
answered questions posed by the Committee.

Wendy Briggs, American Insurance Association, testified in support of SB 1310 and answered
guestions posed by the Committee.

Senator Worsley moved SB 1310 be returned with a DO PASS recommendation.

Senator Worsley moved the 2-page Yarbrough amendment dated 2/11/13 at
10:09 a.m. (Attachment C) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved the 2-line Yarbrough amendment dated 2/12/13 at
3:25 p.m. (Attachment D) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1310 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0
(Attachment 4).

SB 1289 — road improvement and maintenance districts — DO PASS

Bill Ritz, Finance Committee Analyst, explained SB 1289.
Senator Griffin, bill sponsor, further explained SB 1289.

Senator Worsley moved SB 1289 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 5).
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SB 1243 — insurance requlation; exemption — DO PASS

David Fernandez, Finance Committee Assistant Analyst, explained SB 1243 and answered
guestions posed by the Committee.

Senator Melvin, bill sponsor, further explained SB 1243.

J. Michael Low, Attorney, Army, Air Force Mutual Aid Association, distributed a letter to
Senator Yarbrough (Attachment E) from Lauren Bloom, General Counsel, Vice President,
Navy Mutual Aid Association. Mr. Low further explained SB 1243 and answered questions posed by
the Committee. Mr. Low testified in support of SB 1243 and introduced Major General Donald
Shepperd, United States Air Force (Retired) to address the Committee.

Major General Donald Shepperd, United States Air Force (Retired), testified in support of
SB 1243.

Lauren Bloom, General Counsel, Vice President, Beneficiary Services and Education,
Navy Mutual Aid Association, testified in support of SB 1243.

Andrew Carlson, Executive Assistant Policy Affairs, Arizona Department of Insurance, testified
as neutral to SB 1243 and answered questions posed by the Committee.

Ms. Bloom further answered questions posed by the Committee.

Senator Worsley moved SB 1243 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 6).

Senators Cajero Bedford and Crandall explained their votes.

SB 1287 — military retiree; pension exclusion amount — DO PASS AMENDED

Alec Shaffer, Commerce, Energy and Military Committee Intern, explained SB 1287 and the
8-line Yarbrough amendment dated 2/12/13 at 2:22 p.m. (Attachment F).

Senator Burges, bill sponsor, further explained SB 1287.
Senator Worsley moved SB 1287 be returned with a DO PASS recommendation.

Senator Worsley moved the 8-line Yarbrough amendment dated 2/12/13 at
2:22 p.m. (Attachment F) be ADOPTED. The motion CARRIED with a voice vote.

Senator Worsley moved SB 1287 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 7).

Senators Crandall and Yarbrough explained their votes.
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SB 1311 — public monies; investment — DO PASS

Mark Ryan, Finance Committee Intern, explained SB 1311.

Mark Swenson, Deputy Treasurer, Office of the Arizona State Treasurer, further explained
SB 1311. Mr. Swenson testified in support of SB 1311.

Senator Worsley moved SB 1311 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-0 (Attachment 8).

SB 1312 —tobacco product manufacturers:; cigarette machines — DO PASS AMENDED

Bill Ritz, Finance Committee Analyst, explained SB 1312 and the 2-page Yarbrough amendment
dated 2/12/13 at 2:28 p.m. (Attachment G).

Doug Lau, Arizona Attorney General's Office, further explained SB 1312. Mr. Lau testified in
support of SB 1312.

Senator Worsley moved SB 1312 be returned with a DO PASS recommendation.

Senator Worsley moved the 2-page Yarbrough amendment dated 2/12/13 at
2:28 p.m. (Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator Worsley moved SB 1312 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1
(Attachment 9).

Attached is a list noting the individuals who registered their position on the agenda items
(Attachment H).

There being no further business, the meeting was adjourned at 3:48 p.m.

Respectfully submitted,

Toy Brown
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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