ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature — First Regular Session

COMMITTEE ON COMMERCE
Minutes of Meeting
Wednesday, March 6, 2013
House Hearing Room 5 -- 10:00 am.

Chairman Forese called the meeting to order at 10:02 am. and attendance was noted by the
secretary.

Member s Present
Mr. Kwasman Mr. Mesnard Mr. Petersen
Ms. Mach Ms. Miranda Mr. Shope, Vice-Chairman
Ms. McCune Davis Mr. Montenegro Mr. Forese, Chairman
Members Absent
None
Committee Action
SB1087 — DP (7-2-0-0) SB1215 — DP (8-1-0-0)
SB1148 — DP (7-2-0-0) SB1342 —HELD

CONSIDERATION OFBILLS

SB1342 - apprentice embalmers; removal - HELD

Chairman Forese announced that SB1342 will be held.

SB1148 - workers' compensation: reciprocity - DO PASS

Vice-Chairman Shope moved that SB1148 do pass.

Diana Clay, Deputy Director, Majority Research, explained that SB1148 establishes that a
worker employed in Arizona, who leaves the state temporarily for work incidental to that
employment, and receives a job-related injury, is entitled to Arizona workers compensation
benefits (Attachment 1).

Senator John McComish, sponsor, explained that injured Arizona athletes are also filing claims
in California because those laws are more generous than Arizona laws.

Matt Nussbaum, Counsel, Major L eague Baseball Players Association, testified against SB1148,
explaining that the league's collective bargaining agreement imposes no restriction on players
filing workers' compensation claims and that the issue is | eft to the private bargaining parties.
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Mr. Mesnard expressed concern that decisions made in California would not have an impact on
Arizonas workers compensation and on Arizona employers. Mr. Nussbaum cited an example of
the Arizona Diamondbacks making millions of dollars each year televising games they play out-
of-state, 29 of which will bein Californiathis year.

Ned Ehrlich, Counsel, National Football League (NFL) Players Association, explained his
opposition to SB1148. He stated that workers compensation benefits are very important to the
association because of the high incidence of injury. He explained that the first year of injury
coverage is provided by the player's NFL club, but follow-up care is covered by either the
individual player or by a workers compensation claim; this bill will interfere with the players
collectively bargained contracts.

Ms. McCune Davis asked if there are any public dollars involved in this process or if this affects
only private insurers. Mr. Ehrlich replied that, with regard to the Arizona Cardinals, there are no
public funds involved, only private insurance.

James Stabler, Chief Counsel, SCF Arizona, testified in support of SB1148, stating that thisis
not just a problem with professional sports. Thisis a problem that affects all Arizona businesses
because workers can file claims in both Arizona and California. He added that 90 percent of
clams are from individuals seeking a cash award, not medical cost reimbursement.

In response to questions from Ms. McCune Davis, Mr. Stabler stated that, as of January 1, 2013,
SCF Arizona is a private company; it does not write insurance for sports teams that have
exposure in California and giving notice to players will not solve this problem.

Jeff Gray, Arizona Chamber of Commerce and Industry, explained his support for SB1148.

Vice-Chairman Shope announced the names of those who signed up in support of SB1148 but
did not speak:

Eric Emmert, Arizona Diamondbacks

Wendy Briggs, Arizona Trucking Association

Tony Bradley, President and CEO, Arizona Trucking Association

Heather Bernacki Wilkey, East Valley Chambers of Commerce Alliance

Allison Bell, Senior Government Affairs Representative, Arizona Public Service
Michael DiMaria, Director of Legidlative Affairs, CenturyLink

Chad Heinrich, Greater Phoenix Chamber of Commerce

Jaime Molera, SCF Arizona

Gretchen Conger, Government Relations, Arizona Chamber of Commerce and Industry
Helen Heiden, Arizona Manufacturers Council

Melissa Keckler, Political Coordinator, SCF Arizona

Kristen Jarnagin, Arizona Hotel and Lodging Association

Deb Gullett, Arizona Cardinals Football Club

Manny Tarango, Legislative Representative, Salt River Project

Rob Dalager, Arizona Cardinals Football Club

Matt Derr, Administrator, Corporate Public Affairs, Southwest Gas Corporation

Anne Hamilton, Senior Account Executive, SCF Arizona

Farrell Quinlan, State Director, National Federation of Independent Business
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Vice-Chairman Shope announced the names of those who signed up in opposition to SB1148 but
did not speak:

Rebekah Friend, Arizona AFL-CIO

Joseph Seelye, representing self

Question was called on the motion that SB1148 do pass. The motion carried
by aroll call vote of 7-2-0-0 (Attachment 2).

SB1087 - drug testing records; taxi drivers- DO PASS

Vice-Chairman Shope moved that SB1087 do pass.

Stephanie Johnson, Assistant Majority Research Analyst, explained that SB1087 requires a
driver of alivery vehicle, taxi or limousine to submit to drug testing (Attachment 3).

Senator Judy Burges, sponsor, explained that thisis an agency bill that addresses a public safety
issue.

Mr. Kwasman asked if the private taxi companies can require drug testing. Senator Burges
replied that the airport does this already.

Shawn Marquez, Director of Compliance Programs, Department of Weights and Measures,
spoke in favor of SB1087 which will enhance public safety. He clarified that the legislation does
not implement a drug testing program operated by the state; it requires individual companies to
maintain arecord of drug testing on their employees who drive on the public streets.

Ms. McCune Davis asked if this addresses any driver of a vehicle and employee and drivers of
vehicles that are leased out. Mr. Marquez replied that this will cover any driver who picks up
riders.

Vice-Chairman Shope announced the names of those who signed up in support of SB1087 but
did not speak:
John MacDonald, Total Transit, Incorporated

Vice-Chairman Shope announced the names of those who signed up in opposition to SB1087 but
did not speak:
Anjali Abraham, Public Policy Director, American Civil Liberties Union of Arizona

Question was called on the motion that SB1087 do pass. The motion carried
by aroll call vote of 7-2-0-0 (Attachment 4).

SB1215 - office of Sonora; continuation - DO PASS

Vice-Chairman Shope moved that SB1215 do pass.

Dillon Diffie, Majority Intern, explained that SB1215 continues the Office of Sonora for eight
yearsuntil July 1, 2021 (Attachment 5).
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Chris Stoller, Director of Communications & Strategic Initiatives, Governors Office, Arizona-
Mexico Commission, explained his support for SB1215.

Mr. Shope asked what presence the State of Arizona has in Mexico other than in Sonora
Mr. Stoller replied that thisisthe only one.

Mr. Shope asked if this bill focuses strictly on Sonora rather than on Mexico as a whole.
Mr. Stoller replied in the affirmative, although the scope of the office may grow in the future.

Vice-Chairman Shope announced the names of those who signed up in support of SB1215 but
did not speak:

Robert Shuler, Fresh Produce Association of the Americas

Kristen Jarnagin, Arizona Hotel and Lodging Association

Laura French, representing self

Question was called on the motion that SB1215 do pass. The motion carried
by aroall call vote of 8-1-0-0 (Attachment 6).

Without objection, the meeting adjourned at 11:00 a.m.

Jane Dooley, Committee Secretary
April 9, 2013

(Original minutes, attachments and audio on file in the Office of the Chief Clerk
video archives available at http://www.azleg.gov)
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