
  

 
   COMMITTEE ON FINANCIAL INSTITUTIONS 
   February 25, 2013 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – First Regular Session 

 
COMMITTEE ON FINANCIAL INSTITUTIONS 

 
Minutes of Meeting 

Monday, February 25, 2013 
House Hearing Room 5  --  2:00 p.m. 

 
 
Chairman Brophy McGee called the meeting to order at 3:12 p.m. and the secretary called the 
roll. 
 

Members Present 
 
Ms. Alston Ms. Hernández Mr. Livingston, Vice-Chairman 
Mr. Dial Mr. Mitchell Mrs. Brophy McGee, Chairman 
Mrs. Gabaldón Mr. Smith  
 

Members Absent 
 
None   
 

Committee Action 
 
SB1039 - DP (8-0-0-0) SB1230 - DP (8-0-0-0) 
SB1047 - DP (8-0-0-0)  
 
 
CONSIDERATION OF BILLS 
 
SB1039 - uniform commercial code; secured transactions – DO PASS 
 

Vice-Chairman Livingston moved that SB1039 do pass. 
 

Stephanie Johnson, Majority Research Analyst, explained that SB1039 modifies regulations in 
the Uniform Commercial Code (UCC) relating to secured transactions (Attachment 1). 
 
Senator Michele Reagan, sponsor, explained SB1039 will keep statutes up-to-date with 
technology and deals with secure transactions.  She added that 26 states have already adopted 
this type of legislation which also deals with transactions that cross state lines. 
 
Yvonne Hunter, Uniform State Laws Commission, stated her support for SB1039.  She explained 
that "secure transaction" has to do with property that has been used as collateral and is identified 
with the Secretary of State's office so that the property cannot be used as collateral in a second 
transaction.  She stated that, with SB1039, Arizona will be in sync with other states which have 
adopted this type of legislation. 
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Ms. Hunter listed four general concepts that SB1039 accomplishes: 
• identifies who the debtor is via a driver license or trust 
• identifies when the debtor moves to another state 
• identifies when the debtor changes name (e.g. merger, acquisition or bankruptcy) 
• addresses initial filing documents concerns 

 
Mr. Dial asked how this would affect a name change from maiden to married. 
 
David Sprentall, representing self, testified as neutral on the bill and addressed Mr. Dial's 
question, stating that the driver license name would be the name for purposes of the financing 
statement.  He stressed that the intent is to always have certainty as to the name for purposes of 
the public record and that the driver license is used as the reference point.  
 
Vice-Chairman Livingston announced the names of those who signed up in support of SB1039 
but did not speak: 
Gretchen Conger, Government Relations, Arizona Chamber of Commerce and Industry 
 
In response to Chairman Brophy McGee's question, Mr. Sprentall stated that SB1039 updates 
some provisions of the UCC legislation last effective in 2001. 
 

Question was called on the motion that SB1039 do pass.  The motion carried 
by a roll call vote of 8-0-0-0 (Attachment 2). 

 
SB1047 - mortgage insurance; repeal coverage limitation – DO PASS 
 

Vice-Chairman Livingston moved that SB1047 do pass. 
 

Stephanie Johnson, Majority Research Analyst, explained that SB1047 removes the coverage 
limitation requirement for a mortgage guaranty insurance company (Attachment 3). 
 
Senator Michele Reagan, sponsor, explained that SB1047 repeals a law that limits private 
mortgage insurance coverage to 25 percent.  Up to now, companies have to set up additional 
entities with separate policies to obtain full insurance coverage. 
 
J. Michael Low, Attorney, Mortgage Insurance Companies of America, explained his support for 
SB1047, explaining that only six states have this 25 percent coverage limit.  He stressed that 
mortgage insurance is very important to first-time buyers or those who cannot make a down 
payment.  It is expensive and redundant to create additional entities to carry the balance  
(75 percent) of the insurance, and it also hampers companies who wish to loan money. 
 

Question was called on the motion that SB1047 do pass.  The motion carried 
by a roll call vote of 8-0-0-0 (Attachment 4). 

 
SB1230 - UCC; secured transactions; filings – DO PASS 
 

Vice-Chairman Livingston moved that SB1230 do pass. 
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Stephanie Johnson, Majority Research Analyst, explained that SB1230 eliminates the 
requirement that a debtor that is an organization provide specific information on a filing 
statement (Attachment 5). 
 
Senator Michele Reagan, sponsor, explained that SB1230 is part of the Uniform Commercial 
Code as it relates to the Secretary of State and allows for electronic submission of several types 
of filings. 
 

Question was called on the motion that SB1230 do pass.  The motion carried 
by a roll call vote of 8-0-0-0 (Attachment 6). 

 
Without objection, the meeting adjourned at 3:38 p.m. 
 
 
       ______________________________ 
       Jane Dooley, Committee Secretary 
       March 25, 2013 
 
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 
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