ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature — First Regular Session

COMMITTEE ON FINANCIAL INSTITUTIONS
Minutes of Meeting

Monday, February 18, 2013
House Hearing Room 5 -- 2:00 p.m.

Chairman Brophy McGee called the meeting to order at 2:24 p.m. and attendance was noted by
the secretary.

Member s Present
Ms. Alston Ms. Hernandez Mr. Livingston, Vice-Chairman
Mr. Dial Mr. Mitchell Mrs. Brophy McGee, Chairman
Mrs. Gabaldon Mr. Smith

Members Absent
None

Committee Action
HB2512 - WITHDRAWN HB2619 — DP (8-0-0-0)

CONSIDERATION OFBILLS

HB2512 —trusts; beneficiary suits against settlor —-WITHDRAWN

Chairman Brophy M cGee announced that HB2512 was withdrawn from this
Committee and assigned to the Judiciary Committee.

HB2619 — public deposits; pooled collateral — DO PASS

Vice-Chairman Livingston moved that HB2619 do pass.

Stephanie Johnson, Majority Research Analyst, explained that HB2619 establishes the statewide
collateral pool administrator and subsequent regulations regarding collateral for public deposits
(Attachment 1).

Chairman Brophy McGee, sponsor, stated she sponsored this bill on behalf of the
Arizona Bankers Association and numerous entities. This is a mechanism for streamlining
collateral of public deposits.
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Jay Kaprosy, Senior Government Relations Advisor, Arizona Bankers Association, spoke in
favor of HB2619. He indicated that this bill allows collateral to be pooled and administered by
the State Treasurer’s Office. When collateral is pooled, the number of transaction costs and fees
associated with having multiple collateral accounts is minimized, which alows the bank to
provide better rates and more attractive investment interests. The Association is working with
the counties, cities, State Treasurer and local districts to ensure this bill meets their needs.

In response to questions, Mr. Kaprosy remarked that the State Treasurer will be the administrator
as long as the program is in place and the Treasurer’s Office agrees it is the appropriate place to
administrator this fund. The bill specifies that this system will be funded with fees paid by the
bank on a pro-rata basis, depending on the amount of collateral that is held in the pooled system.
He stated it is expected that one person will be needed to administer the program and software
will need to be purchased. He added that there will probably be some technical Floor
amendments, which he is working on with the Treasurer’s Office, counties and cities, such as
clarifying the effective date and making sure fines are deposited in the General Fund and not the
Public Deposit Administration Fund.

Vice-Chairman Livingston announced the names of those who signed up in favor of SB2619 but
did not speak:

Wendy Briggs, Arizona Bankers Association

Ryan Peters, Intergovernmental Programs Administrator, League of Arizona Cities and Towns
Norman Moore, Attorney, Bank of America

Don Isaacson, Bank of America

Vice-Chairman Livingston announced the names of those who signed up as neutral on SB2619

but did not speak:

Kevin Donnellan, Director of Communications and Government Affairs, Office of the Arizona
State Treasurer

Louis Dettorre, Legidative Liaison, Arizona Department of Financial Institutions

Jen Sweeney, Deputy Director, Arizona Association of Counties

Question was called on the motion that HB2619 do pass. The motion carried
by aroall call vote of 8-0-0-0 (Attachment 2).

Without objection, the meeting adjourned at 2:33 p.m.

Linda Taylor, Committee Secretary
March 13, 2013

(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives
available at http://www.azleg.gov)
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