
  

 
   COMMITTEE ON GOVERNMENT 
   February 12, 2013 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – First Regular Session 

 
COMMITTEE ON GOVERNMENT 

 
Minutes of Meeting 

Tuesday, February 12, 2013 
House Hearing Room 4  --  2:00 p.m. 

 
 
Chairman Ugenti called the meeting to order at 3:07 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Borrelli Ms. Hernández Mr. Petersen, Vice-Chairman 
Mr. Coleman Mr. Kavanagh Mrs. Ugenti, Chairman 
Ms. Dalessandro Mr. Quezada  
 

Members Absent 
 
Mr. Forese   
 

Committee Action 
 
HB2235 – HELD AT SPONSOR'S REQUEST HB2492 – DP (8-0-0-1) 
HB2341 – DP (8-0-0-1) HB2526 – DP (7-1-0-1) 
HB2346 – DPA S/E (8-0-0-1)  
 
CONSIDERATION OF BILLS 
 
HB2235 - pay statements; required information – HELD AT SPONSOR'S REQUEST 
 

Chairman Ugenti announced that, at the sponsor's request, HB2235 will be 
held. 

 
HB2346 - rural electric cooperatives; valuation – DO PASS AMENDED S/E 
 S/E: same subject 
 
Michelle Hindman, Deputy Director, Majority Research, explained that the proposed  
strike-everything amendment to HB2346 prescribes the process the Arizona Department of 
Revenue must use to determine a standard market value factor for the purposes of calculating the 
valuation of the property of electric distribution cooperatives (Attachment 1). 
 
Representative Debbie Lesko, sponsor, explained that this legislation was proposed by the 
electric cooperatives that represent utility customers in rural areas throughout Arizona.    
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Philip Bashaw, Grand Canyon State Electric Cooperative Association, explained his support for 
HB2346 which determines a statutory formula for valuing these nonprofit cooperatives for tax 
purposes and recognizes that there are smaller electric loads in rural settings.  Mr. Bashaw added 
that there is still work to be done on the legislation. 
 
Vice-Chairman Ugenti asked if there will be a Floor amendment.  Mr. Bashaw answered in the 
affirmative, stating that he is working with the Department of Revenue to incorporate items from 
their review. 
 
Vice-Chairman Petersen announced the names of those who signed up in support of HB2346 but 
did not speak: 
Russell Smoldon, Grand Canyon State Electric Cooperative Association  
Tom Jones, Grand Canyon State Electric Cooperative Association 
Leonard Clark, representing self 
Creden Huber, Sulphur Springs Valley Electric Cooperative 
 
Vice-Chairman Petersen announced the names of those who signed up as neutral on HB2346 but 
did not speak: 
Sean Laux, Legislative Liaison, Department of Revenue 
 

Vice-Chairman Petersen moved that HB2346 do pass.   
 
Vice-Chairman Petersen moved that the Ugenti two-page strike-everything 
amendment dated 02/07/2013 (Attachment 2) be adopted. The motion 
carried. 
 
Vice-Chairman Petersen moved that HB2346 as amended do pass. The 
motion carried by a roll call vote of 8-0-0-1 (Attachment 3). 

 
HB2341 - board of technical registration; exemptions – DO PASS 
 
Virginia Carico, Assistant Majority Research Analyst, explained that HB2341 allows a non-
registrant who designs, alters or adds non-load-bearing walls to an individual unit in a 
multifamily dwelling to be exempt from the Board of Technical Registration's compliance 
requirements (Attachment 4). 
 
Representative Brenda Barton, sponsor, explained that HB2341 is a technical change to the 
statutes allowing a non-registrant such as an owner to design non-load-bearing as an 
improvement to property.   
 
Chairman Ugenti asked what must be currently obtained in order to do these improvements.  
Representative Barton replied that an "engineering seal" design approval must be obtained. 
 
Chairman Ugenti asked if this pertains to single-family homes as well as condominiums and 
townhouses.  Representative Barton replied that the approval is not necessary for single-family 
homes and this legislation will equalize that standard. 
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Richard Travis, City of Flagstaff, testified in support of HB2341 which will equalize the playing 
field for condominium and townhome owners.   
 
Chairman Ugenti asked why there is different treatment depending upon type of ownership.  
Mr. Travis stated that no reason has been found. 
 
Mike Scheu, City of Flagstaff, testified in support of HB2341.  In response to Chairman Ugenti's 
inquiries, Mr. Scheu stated that an engineer's seal is required for townhome projects over 3,000 
square feet with a structural member over 20 feet in length which were designed by a registrant 
and cost between $1,500 and $2,500.  This will also allow a local contractor to do the work. 
 
Vice-Chairman Petersen announced the names of those who signed up as neutral on HB2341 but 
did not speak: 
Ron Dalrymple, Board of Technical Registration 
 

Vice-Chairman Petersen moved that HB2341 do pass.  The motion carried by 
a roll call vote of 8-0-0-1 (Attachment 5). 

 
HB2492 - municipalities; wastewater utility; acquisition; repeal – DO PASS 
 
Tom Savage, Majority Intern, explained that HB2492 removes the authority of a city or town to 
acquire all or any portion of wastewater utilities owned or operated by the county  
(Attachment 6).  He added that HB2492 provides a conditional enactment clause stating that 
these provisions are not effective unless Pima County and the Town of Marana reach a 
wastewater settlement on or before July 1, 2014. 
 
Chairman Ugenti asked what happens if nothing is filed with Legislative Council. 
 
Michelle Hindman, Deputy Director, Majority Research, stated that because this is a conditional 
enactment, nothing will happen if the condition is not met. 
 
Mr. Kavanagh asked about the dispute between Pima County and the Town of Marana and why 
this legislation is necessary. 
 
Michael Racy, Pima County, appeared in support of HB2492 to provide the background of the 
six-year dispute; he explained that HB2492 will remove some unique legislation that was put 
into place to grant authority regarding the sale during the dispute.   
 
Representative Adam Kwasman, sponsor, reiterated that this is a final settlement that is 
supported by all of the Southern Arizona legislators and will take unnecessary legislation off the 
books. 
 
Mrs. Dalessandro stated her concurrence. 
 
Chairman Ugenti clarified that this is the final step.  Mr. Racy agreed, adding that the dispute has 
been going on for six years and the litigation for the last year-and-a-half;  he stated that this issue 
should be totally resolved within thirty days and the conditional enactment portion of HB2492 
can be removed, leaving only a clean repeal. 
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Vice-Chairman Petersen announced the names of those who signed up in support of HB2492 but 
did not speak: 
Mike Gardner, Town of Marana 
 
Vice-Chairman Petersen announced the names of those who signed up as neutral on HB2492 but 
did not speak: 
Leonard Clark, representing self 
 

Vice-Chairman Petersen moved that HB2492 do pass.  The motion carried by 
a roll call vote of 8-0-0-1 (Attachment 7). 

 
HB2526 - street lighting improvement districts - DO PASS 
 
Virginia Carico, Assistant Majority Research Analyst, explained that HB2526 allows an 
improvement district for lighting public streets and parks to be formed for the purposes of 
maintaining, repairing and replacing a district's street lighting facilities (Attachment 8). 
 
Chairman Ugenti, sponsor, stated that this is a City of Scottsdale bill. 
 
Brad Lundahl, Government Relations, City of Scottsdale, appeared in support of HB2526 and 
explained that a street light improvement district is a special taxing district created by the 
Legislature in 1971 as a means for residents to pay for the energy and maintenance costs of 
streetlights in their neighborhoods.  Scottsdale has 355 of these districts and also many residents 
who are not in districts.  Each year, the City of Scottsdale levies a tax in an amount equal to the 
costs of all the street light districts and forwards that information to the county which places that 
on the annual property tax.  The county returns the resultant collected taxes to Scottsdale, which 
then remits the dollars to two energy providers (one in the north, one in the south).  In 2009, one 
of the providers notified Scottsdale that it would no longer provide maintenance for the districts 
in their service area; Scottsdale has picked up the costs but is not eligible to be reimbursed.  
HB2526 will give cities statutory authority to be reimbursed for maintenance costs in these 
streetlight districts.  
 
Mr. Borrelli asked if this is primarily for residential areas, not common areas such as parks or 
streets.  Mr. Lundahl replied in the affirmative. 
 
Mr. Kavanagh asked the cost.  Mr. Lundahl stated that the cost is between $2.30 and $18.00 per 
year on a $200,000 home. Discussion ensued about funding. 
 
Vice-Chairman Petersen announced the names of those who signed up in support of HB2526 but 
did not speak: 
Benjamin Bitter, City Manager's Office, City of Casa Grande 
Leonard Clark, representing self 
Rene Guillen, Legislative Associate, League of Arizona Cities and Towns 
 
Vice-Chairman Petersen announced the names of those who signed up in opposition to HB2526 
but did not speak: 
Kevin McCarthy, President, Arizona Tax Research Association 
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Vice-Chairman Petersen moved that HB2526 do pass.   
 

Mr. Kavanagh stated his earlier concern that some people in these districts would pay and other 
people not in districts would have streetlights but not have to pay.  He stated that he now realizes 
that most people with streetlights are in districts and this is like a use tax.  

 
Question was called on the motion that HB2526 do pass.  The motion carried 
by a roll call vote of 7-1-0-1 (Attachment 9). 

 
Without objection, the meeting adjourned at 3:50 p.m. 
 
 

__________________________________________ 
Jane Dooley, Committee Secretary 
February 26, 2013 

 
(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives 
available at http://www.azleg.gov)  
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