ARIZONA HOUSE OF REPRESENTATIVES
Fifty-first Legislature — First Regular Session

COMMITTEE ON FEDERALISM
AND FISCAL RESPONSIBILITY

Minutes of Meeting
Tuesday, February 5, 2013
House Hearing Room 1 -- 2:00 p.m.

Chairman Olson called the meeting to order at 2:34 p.m. and attendance was noted by the
secretary.

M ember s Present
Mr. Contreras Mrs. Lesko Mr. Smith, Vice-Chairman
Mr. Gowan Mr. Sedl Mr. Olson, Chairman
Mr. Larkin Mr. Wheeler

Members Absent

None

Committee Action

HB2285 — DPA (5-3-0-0)

CONSIDERATION OF BILL

HB2285 - state budget: appropriation limitation: hearing - DO PASS AMENDED

Vice-Chairman Smith moved that HB2285 do pass.

Paul Benny, Majority Research Analyst, explained that HB2285 mandates the Joint Legidative
Budget Committee (JLBC) to compute and transmit truth-in-spending estimates for the following
fiscal year and requires the Legislature to hold a public hearing if the estimates are exceeded by
proposed appropriations (Attachment 1).

Mr. Benny explained that the Smith four-line amendment dated 2/1/13 (Attachment 2) adds
clarifying language.

Mr. Benny explained that the Smith three-line amendment dated 2/4/13 (Attachment 3) changes
the times the notice must be published on the website from “at least fourteen days’ to “at least
forty-eight hours” prior to the date of the hearing.
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Vice-Chairman Smith moved that the Smith four-line amendment to HB2285
dated 2/1/13 (Attachment 2) be adopted. Themotion carried.

Vice-Chairmen Smith moved that the Smith three-line amendment to
HB2285 dated 2/4/13 (Attachment 3) be adopted. The motion carried.

Mr. Smith explained that this bill was presented last year and it is a taxpayer right to know bill.
If government is going to spend more than it takesin, this legislation requires a public hearing be
called in the form of an appropriations meeting. It does not make any other changes.

Mr. Wheeler described that the Governor vetoed a similar bill that passed both House and Senate
and read a sentence from her veto letter. “The bill would allow the Appropriations committee to
hold a public meeting on the proposed budget... these provisions are all within the current
legidative authority”. He questioned the disagreement with the Governor’'s veto of that
provision and for the support of this legislation.

Discussions ensued as to how and when the meetings would be called. If the process would be
slowed down with additional hearings after qualifying legislation had progressed to the Floor and
changes were made.

Karen McL aughlin, Director of Budget and Research, Children’s Action Alliance, spoke against
HB2285 because of the similarities of Colorado’ s tax payer bill of rights (TABOR).

Mr. Smith reiterated that population plus inflation is the most widely used model, but this model
isbeing used strictly to trigger a meeting, not the budget.

Tom Jenney, Americans for Prosperity Arizona, spoke in favor of HB2285 and stated that
population plus inflation is a very effective model. He referred to afact sheet passed out during
the committee (Attachments 4 and 5) and explained how this legislation differs from TABOR.
Mr. Jenney answered Members questions and explained how this legislation would have been
effective in the wrenching budget cutting years and reiterated that HB2285 is a trigger for a
public hearing not a spending bill.

Mr. Olson referred to the comments of TABOR similarities and stated this is exactly why we
need this legidlation, in order not to cut budgets, as was done in the past years, and growing
government at a measured rate while allowing the public to be informed.

Stephen Jennings, Arizona Association of Retired Persons (AARP), spoke against HB2285 and
stated that the existing protections on the budget are adequate. This will make it harder because
of more procedures and aroll call vote in a public meeting.

Vice-Chairman Smith announced the names of those who signed up in opposition to HB2285 but

did not speak:

Craig McDermott, representing self

Charles Essigs, Director of Government Relations, Arizona Association of School Business
Officias

Timothy Schmaltz, Coordinator, Protecting Arizona's Family Coalition
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Suzanne Schunk, representing self

Sandy LaCava, representing self

Priscilla Salas, representing self

Ryan Narramore, representing self

Eileana Felix, representing self

Angela Schultz, representing self
VirginiaBrant, All Arizona Schools Retirees Association
Sara Branscum, Manager, representing self
Alyssa Fagan-Clark, representing self
Jeremy Arp, representing self

Krysta Laureano, representing self

Angela Zilch, representing self
LorenaValle, representing self

Andrea White, representing self

Sarah Y oung, representing self

Olivia Fryer, representing self

Vice-Chairman Smith announced the names of those who signed up in support of HB2285 but

did not speak:
Dave Kopp, Manager, Americans for Prosperity

Vice-Chairman Smith moved that HB2285 as amended do pass. The motion

carried by aroll call vote of 5-3-0-0 (Attachment 6).

Without objection, the meeting adjourned at 3:23 p.m.

Tracey Gardner, Committee Secretary

March 6, 2013

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives

available at http://www.azleg.qov)
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