
  

 
  COMMITTEE ON FEDERALISM 
 AND FISCAL RESPONSIBILITY 
   January 29, 2013 

ARIZONA HOUSE OF REPRESENTATIVES 
Fifty-first Legislature – First Regular Session 

 
COMMITTEE ON FEDERALISM 
AND FISCAL RESPONSIBILITY 

 
Minutes of Meeting 

Tuesday, January 29, 2013 
House Hearing Room 1 -- 2:00 p.m. 

 
 
Chairman Olson called the meeting to order at 2:02 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Contreras Mrs. Lesko Mr. Smith, Vice-Chairman 
Mr. Gowan Mr. Seel Mr. Olson, Chairman 
Mr. Larkin Mr. Wheeler  
 

Members Absent 
 
None   
 

Committee Action 
 
HB2328 – DP (5-3-0-0)  
 
CONSIDERATION OF BILL  
 
HB2328 - compact; convention; balanced budget - DO PASS  
 

Vice-Chairman Smith moved that HB2328 do pass. 
 

Paul Benny, Majority Research Analyst, explained that Article V of the United States (U.S.) 
Constitution describes the process of proposing amendments to the Constitution through two 
distinct methods:  Congressionally or Legislatively.  An amendment may be proposed by 
Congress when deemed necessary by two-thirds of both Houses or by a convention of two-thirds 
of states’ legislatures.  An amendment becomes part of the Constitution when ratified by three-
fourths of the several states, or by three-fourths of a convention established by several states.  
HB2328 establishes a compact that the states can join for the purposes of establishing a 
convention in order to propose a balanced budget amendment to the U.S. Constitution.  Once 
three-fourths of the states are members, a resolution will be sent to Congress calling for a 
convention.  It also provides for convention rules (Attachment 1).  
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Compact for America Overview (Attachment 2): 
• Establishes the Compact for America Initiative with the intent to originate a balanced 

budget amendment to the U.S. Constitution amongst every state enacting, adopting, and 
agreeing to be bound by the compact: 

o Membership and withdrawal 
o Commission 
o Administrator 
o Application for convention 
o Convention delegate 
o Convention rules 

 
Representative Adam Kwasman, sponsor, stated that the federal government has failed in the 
ability to control spending and it is time for the states to take an active role in establishing a 
balanced budget.  HB2328 establishes an interstate compact to ensure that a single amendment 
be sent to a convention; to be presented, discussed and ratified in order to achieve a balanced 
budget.   
 
Chip DeMoss, President, Compact for America, Inc, spoke in favor of HB2328 and explained 
how Compact for America was created, the supporters of, and the purpose for (Attachment 2).  
He discussed the Constitution and the lack of control the federal government has over the budget.  
Arizona is the first state to present this legislation and the first to hold a public committee 
meeting on this initiative.  Although no Article V convention has been called before, HB2328 
will help bind the states together in order to hold a convention.  Congress still has the ability to 
run a balanced budget amendment through the congressional process, but it will still come back 
to the states for ratification. 
 
Mr. Olson agreed there is out-of-control spending by the federal government and stated that the 
number needed to trigger an Article V convention is 34; 38 states to ratify, but if 20 states were 
to pass similar legislation, enough pressure could be put on the sitting members of Congress to 
instigate a convention.  He stated that with HB2328, some may be concerned by the threat of a 
runaway convention and there will be a lot of opposition to this bill, but this bill will be binding 
legislation to Congress to hold a convention. 
 
Jennifer Reynolds, representing self, spoke in opposition to HB2328.  She indicated she would 
never support a constitutional convention and questioned why add another amendment to 
something that is not already being followed.  She noted that the Compact for America has raised 
over $28 million for media spots and expressed that money could go towards educating people 
about the Constitution. 
 
Joshua Turner, Goldwater Institute, expressed support for HB2328 and spoke on behalf of other 
parties’ interest in the bill (Attachment 3).   
 
Jim Pinkerman, Arizona Constitutional Committee, spoke in opposition of HB2328 and stated 
that this compact cannot bind itself to a single amendment; anything can happen at the 
convention and commented that state sovereignty is the remedy. 
 
Vince Leach, representing self, spoke in support of HB2328. 
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Doug Ardt, representing self, spoke in opposition to HB2328 because of inadequate safeguards 
against possible negative results.   
 
Daniel Fortune, representing self, spoke in support of HB2328 and explained this would give the 
states more power in the federal government. 
 
James Bade, representing self, spoke in opposition of HB2328.  He stated that the people elected 
legislators to serve them in this state.  If they want to be involved at the federal level, they should 
run for a congressional office. 
 
Jeffrey Utsch, Developing Chairman, Compact for America, spoke in support of HB2328. 
 
Peggy Knowles, President, Republican Women of Pinal County, spoke in support of HB2328. 
 
Michael Kielsky, representing self, spoke in support of HB2328. 
 
Nicholas Dranias, Director, Center for Constitutional Government, Goldwater Institute, spoke in 
support of HB2328 and gave a power point presentation.  He discussed concerns about the use of 
Article V, the safeguards of the Compact for America, the problems of concentrated power, and 
the reasoning to join the Compact for America Initiative (Attachment 4).  Mr. Dranias answered 
Members’ questions and explained the current system, the process of a convention, and the 
single purpose of ratifying a balanced budget amendment to the U.S. Constitution. 
 
Vice-Chairman Smith announced the names of those who signed up in support of HB2328 but 
did not speak: 
Vicki Allison, representing self 
Steve Pagac, representing self 
Richard Kampa, representing self 
Bill Listug, representing self 
Peter Heitzinger, representing self 
 

Question was called on the motion that HB2328 do pass.  The motion carried 
by a roll call vote of 5-3-0-0 (Attachment 5). 

 
Without objection, the meeting adjourned at 4:41 p.m. 
 
 

__________________________________________ 
Tracey Gardner, Committee Secretary 
February 9, 2013 
 
 

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives 
available at http://www.azleg.gov)  
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