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ARIZONA STATE SENATE

Fiftieth Legidature, Second Regular Session
VETOED

FINAL REVISED
FACT SHEET FOR H.B. 2513

condominiums; planned communities; rental properties

Purpose

Permits a unit owner or member to use the unit owner’s unit or member’s property as a
rental property and prescribes regulations.

Background

A planned community is defined as a real estate development which includes real estate
owned and operated by a nonprofit corporation or unincorporated association of owners that is
created for the purpose of managing, maintaining or improving the property and in which the
owners of separately owned lots, parcels or units are mandatory members and are required to pay
assessments to the association for these purposes (A.R.S. 8§ 33-1802). A condominium is defined
as rea estate, portions of which are designated for separate ownership and the remainder of
which is designated for common ownership solely by the owners of the separate portions. Real
estate is not a condominium unless the undivided interests in the common elements are vested in
the unit owners (A.R.S. § 33-1202).

An association is defined as nonprofit corporation or unincorporated association of
owners that is created pursuant to a declaration to own and operate portions of a planned
community and that has the power under the declaration to assess association members to pay
the costs and expenses incurred in the performance of the association's obligations under the
declaration (A.R.S. § 33-1802).

There is no anticipated fiscal impact to the state General Fund associated with this
legislation.

Provisions

1. Allows aunit owner or member to use the unit owner’s unit or member’s property as a rental
property, unless prohibited in the declaration.

2. Permits a unit owner or member to make a written designation of a third party to act as the
unit owner’s or member’s agent with respect to all association matters relating to the unit.
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3. Requires the unit owner or member to provide the association with a copy of the written
designation of the agent that shall be signed by the unit owner or member for the rental unit.

4. Assertsthat on delivery of the written designation, the association is authorized to conduct all
business relating to the unit owner’s unit or member’s rental property through the designated

agent.

5. Prescribes that notice to a unit owner or member’ s designated agent on any matter relating to
the rental unit congtitutes notice to the owner.

6. Requires the unit owner or unit owner’s agent or member or member’s agent to provide the
association with the following information:
a) the name and contact information of any adults occupying the unit or property;
b) the time period during which the tenant will occupy the unit or property;
¢) the names of any minor children occupying the unit or property; and
d) adescription and license plate number of the tenants’ vehicles.

7. Requires the unit owner or member's agent or tenant to show government issued
identification that bears a photograph and that confirms that the tenant meets the age
restrictions or requirements, if the condominium or planned community is an age restricted
community.

8. Prohibits the association from charging an administrative fee to the unit owner or member for
rental property.

9. Prohibits the association from either of the following:

a) requiring a unit owner or member from providing the association with a copy of the
tenant’s rental application, credit report, lease agreement or rental contract or other
personal information regarding the tenant except as prescribed in statute, except the
association may acquire a credit report on a person in an attempt to collect a debt, and

b) requiring the tenant to sign awaiver or other document limiting the tenant’s civil rights of
due process as a condition of the tenant’s occupancy of the rental unit.

10. Becomes effective on the general effective date.

Governor’'s Veto Message

The Governor indicates in her veto message that H.B. 2513 would result in confusion for
association boards and property management companies because it is unclear as to what is
permitted or prohibited in terms of renting and the information to be provided to an association
regarding an owner’s renter. The Governor also indicates that the $25 fee that the condominium
owner must pay to the association for each new tenant unfairly singles out condominium owners.

House Action Senate Action

GOV 1/31/12 DP 8-0-0-0 GR 3/14/12 DP  6-0-1-0
3 Read 3/7/12 50-8-2-0-0 39Read 4/5/12 26-3-1-0-0
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Vetoed by the Governor 4/12/12

Prepared by Senate Research
April 17, 2012
BB/CP/ly
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