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ARIZONA STATE SENATE 
Fiftieth Legislature, Second Regular Session 

 
FINAL AMENDED 

FACT SHEET FOR S.B. 1255 
 

school courses; mastery of competency 
 
Purpose 
  
           Directs State Board of Education (SBE) to establish competency-based educational  
pathways that allow a student to advance when they can demonstrate mastery of a subject.   
Requires SBE to develop rules for the competency-based system.   
 
Background 
 

The State Board of Education (SBE) has the responsibility to prescribe the minimum 
course of study and competency requirements for student to graduate from Arizona public 
schools. (A.R.S. §15-203).  Pursuant to SBE adopted rules, students in the graduating class of 
2012 are required to complete of 20 credits as follows: English (4 credits); American and 
Arizona history (1 credit); world history/geography (1 credit); American and Arizona 
government (1/2 credit); economics (1/2 credit); math (3 credits); science (2 credits); fine arts or 
vocational education (1 credit); additional courses prescribed by the governing board, subject to 
SBE approval (7 credits).  Additionally, students must receive a passing score on the reading, 
math and writing portions of the Arizona Instruments to Measure Standards (AIMS) test in order 
to receive an Arizona high school diploma. 
 

There is no anticipated fiscal impact to the state General Fund associated with this 
legislation.  
 
Provisions 
 
1. Requires SBE to adopt rules that establish competency-based educational pathways that may 

be used by schools.  The rules adopted must include the following: 
a) the establishment of learning outcomes that will be expected for students in a particular 

subject matter; 
b) a process and criteria for assessments to be identified or established to determine if 

students have reached the desired competencies in a subject; 
c) a mechanism to allow students in grades seven through twelve who have demonstrated 

competency in a subject matter to immediately obtain credit for the mastery of that 
subject.  The rules shall include a list of applicable subjects and a level of competency 
required for each subject. 

 
2. Adds that competency-based educational pathways are for college and career readiness. 
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3. Establishes several options for students pursuing a competency-based diploma, as follows: 

a) Option 1 - Enroll the following semester in an Arizona community college in courses 
offered on a community college campus, high school campus or both; 

b) Option 2 - Remain in high school and enroll programs of study available to students of 
the school district or charter school; 

c) Option 3 - Enroll in a full-time career and technical education (CTE) program offered on 
a community college campus, a high school campus, a joint technological education 
district (JTED) campus or any combination; or 

d) Option 4 - If a student receiving a competency-based diploma is accepted for admission 
to a university under the jurisdiction of the Arizona Board of Regents (ABOR), the 
student may enroll in the university after completing additional high school coursework 
designed to prepare for admission to high quality postsecondary institutions offering 
baccalaureate degrees. 

 
4. Specifies the requirements for students choosing, and school districts and charter schools 

offering Option 1 as follows: 
a) directs community colleges to admit students with a competency-based diploma if they 

meet other admission criteria and prohibits requiring those students to take remedial 
courses; 

b) requires school districts and charter schools to include a student who earned a 
competency-based diploma, and remains enrolled in a community college, in their 
student counts for funding purposes until the student would have otherwise graduated and 
prohibits a community college from classifying the student as a full-time student 
equivalent (FTSE); 

c) requires a school district or charter school to reimburse a community college 20 percent 
of the average daily membership (ADM) amount that would be received for a student 
who earned a competency-based diploma and left the school before the end of the twelfth 
grade to enter a community college; 

d) instructs school districts and charter schools to reimburse, if the student attends a 
community college on a community college campus,  for the amount of capital outlay 
FTSE monies and exempts such payments from the community college’s expenditure 
limitation; and 

e) directs school districts and charter schools to expend 50 percent of the remaining per-
pupil funding on teacher and student incentives; including scholarships and the other 50 
percent must be expended on maintenance and operations and capital. 

 
5. Adds that a student entering a community college under Option 1 is responsible for tuition. 
 
6. Stipulates students following Option 1, Option 2 and Option 3 and continuing to take courses 

on high school campuses are eligible to participate in extracurricular activities, including 
interscholastic sports, through the end of 12th grade. 

 
7. Directs school districts and charters to include students electing Option 2, Option 3 and 

Option 4 in student counts for funding purposes, until the student would have otherwise 
graduated. 
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8. Limits the Average Daily Membership to 1.25 for students pursuing Option 3 and attending a 

JTED. 
 
9. Directs school district or charter schools to distribute their ADM for a student choosing 

Option 4 amount as follows: 
a) one-third will be retained by the school district or the operator of the charter school; 
b) one-third will be retained for use at the school site; and   
c) one-third will distributed as follows: one-half of shall be deposited in a scholarship 

account established and managed by the school district from which the student graduated 
specifically for a student who qualifies for the competency-based diploma and who 
attends a university under the jurisdiction of ABOR as full-time student and the other 
one-half of which shall be retained by the university where the student is enrolled. 

 
10. Stipulates competency-based diploma graduates are not eligible for the Early Graduation 

Scholarship Program. 
 
11. Contains a legislative intent clause as permanent law. 
 
12. Makes technical changes. 
 
13. Becomes effective on the general effective date. 
 
Amendments Adopted by Committee of the Whole 
 
1. Removes the requirement that the State Board of Education (SBE) recommended funding 

model for competency-based pathways in rule. 
 
2. Removes language allowing SBE to select and enter into a contract with a private 

organization with expertise in competency-based education in order to develop the rules for 
competency-based pathways. 

 
Amendments Adopted by the House of Representatives 

 
1. Establishes several options for students pursuing a competency-based diploma. 
 
2. Specifies the requirements for students choosing, and school districts and charter schools 

offering Option 1.  
 
3. Adds that a student entering a community college under Option 1 is responsible for tuition. 
 
4. Stipulates students when following Option 1, Option 2 and Option 3 are eligible to 

participate in extracurricular activities, including interscholastic sports. 
 
5. Directs school districts and charters to include students electing Option 2, Option 3 and 

Option 4 student counts for funding purposes. 
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6. Adds how the ADM for students pursuing Option 3 and attending a JTED will be 

determined. 
 
7. Specifies how school district or charter schools are to distribute their ADM for a student 

choosing Option 4. 
 
8. Adds that competency-based diploma graduates are not eligible for the Early Graduation 

Scholarship Program. 
 

9. Moves the legislative intent clause to permanent law. 
 
Senate Action      House Action 
 
ED   1/30/12     DP     6-2-0-0  ED  2/27/12     DP     8-0-0-2 
3rd Read  2/16/12    30-0-0-0  3rd Read 3/20/12    54-3-3-0 
Final Read 3/28/12    30-0-0-0 
 
Signed by the Governor 3/29/12 
Chapter 149 
 
Prepared by Senate Research 
April 2, 2012 
LL/ly 
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