
 
 

ARIZONA STATE SENATE   

RESEARCH STAFF 
 
TO:  MAJORITY LEADER ANDY BIGGS

      
DATE:  March 22, 2012 
 
SUBJECT: House Changes to S.B. 1154 – water banking authority; report (NOW: condominium 

recovery fund; repeal) 
________________________________________________________________________________ 
                                                                                                                                                            

As passed the Senate, S.B. 1154 changed the date the Arizona Water Banking Authority 
submitted its annual report to the Legislature and Governor, from July 1 to May 1. 
 

The House of Representatives adopted a strike everything amendment that does the 
following: 
 
Purpose 
 
            An emergency measure that repeals the Condominium Recovery Fund (Fund). 
 
Background 
 

The State Real Estate Department (Department) is governed by Title 32, Chapter 20.  Under 
direction of the Real Estate Commissioner (Commissioner) the Department issues licenses for real 
estate, cemetery and membership campground sales.  The Department also regulates the real estate 
industry, including licensees, developers, subdividers and real estate schools.  
 

Established in 2007 by Arizona Revised Statutes (A.R.S) § 32-2193.32, the Fund is 
administered by the Commissioner for the benefit of any buyer aggrieved by the failure of a subdivider 
of a condominium to complete the condominium project.  Statute outlines eligibility and procedural 
requirements for distributing the monies from the Fund as well as award limits.  An award is prohibited 
from exceeding 20 percent of the base price for each unit or $1,000,000 for each project. 
 

Developers pay a  $10.00  per condominium unit requested in public report applications for 
deposit into the Fund. Both the Executive and JLBC estimated a FY 2011 ending balance of  $24,200 
for the Fund. 
 

There is no fiscal impact to the state GF associated with this legislation. 
 
Provisions 
 
1. Repeals the Fund and all related statutory provisions. 
 
2. Contains an emergency clause. 
 
3. Becomes effective on signature of the Governor, if the emergency clause is enacted. 
 

KATY YANEZ 

LEGISLATIVE RESEARCH ANALYST 
APPROPRIATIONS COMMITTEE 

Telephone: (602) 926 -3171 
Facsimile: (602) 926 -3833 
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House Action 
 
APPROP     3/7/12     DPA/SE     10-0-0-3 
3rd Read       3/22/12                     58-0-2-0      
 
KY/ly 
cc: All Senators 
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