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OVERVIEW 
SB 1117 enhances the Arizona State Retirement System’s (ASRS) accounts receivables 
collection authority.  

HISTORY 
Established in 1953, ASRS manages retirement, health and Long Term Disability (LTD) benefits 
for state, county and municipal employees. The ASRS benefits are funded by member and 
employer contributions and by earnings on investments. The ASRS has three funds: retirement, 
health benefits, and LTD, to which the employee and employer contributions are distributed 
according to actuarially determined contribution rates. Actuaries are appointed by the board of 
directors of ASRS, and must make assessments according to statutory actuarial standards.  

PROVISIONS 
• Provides definitions for the following: 

 Financial institutions. 
 Levy. 
 Person.  

Recovery of Collection Costs 
• States that a debtor who fails to pay any monies owed to ASRS is liable for all costs and 

expenses incurred by ASRS to collect monies owed.  

• States that after at least two separate attempts to collect, and at least 30 days from the date 
the debt was determined, ASRS may collect the debt and other sums that are sufficient to 
cover the expenses of the levy through: 

 Cash and cash equivalent property at financial institutions.  
 The accrued salary or wages of the debtor by serving notice of levy on the chief 

disbursing officer of the debtor’s employer.  

• Requires the financial institution or employer to notify the debtor of the levy within five 
business days.  

• Permits the debtor to appeal a levy to ASRS. 

• States that a levy on salary or wages is continuous. 

• Requires ASRS to promptly release a levy on salary or wages when the debt is satisfied, and 
then notify the debtor of the release.  
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• Requires any person having custody or control of books, records, or statements that contain 
evidence relating to the levy to exhibit the material on request of the ASRS if a levy has been 
or is about to be made.  

• States that except for levies on salaries or wages, a levy extends only to property owned at 
the time of the levy or within 30 days.  

• Allows ASRS to seize cash property and seize and convert cash equivalent property to cash.  

Surrender of Property Subject to Levy 
• Requires any person with possession of property subject to a levy to surrender the property 

on demand of ASRS, unless it is subject to a prior judicial attachment or execution.  

• States that a person who fails or refuses to surrender property upon demand of ASRS is 
personally liable for the value of the property, not exceeding the amount of the debt plus 
costs and interest.  

• Releases any person who surrenders property to ASRS from liability to the debtor relating to 
the property.  

• Allows ASRS to release a levy or property, but states a release does not prevent a subsequent 
levy. 

• Requires ASRS to return the specific property, or an amount of money equal to the value of 
the property levied on, if ASRS determines that the property has been wrongfully levied 
upon.  

Financial Institutions Data Match 
• Allows ASRS to enter into agreements with financial institutions to develop a data match 

system to assist with debt collection. 

• Requires the data match system to use automated exchanges to the maximum extent possible.  

• Specifies what data shall be included in the match.  

• Requires ASRS, or its agent, to disclose a debtor’s financial record in order to enforce the 
collection of the money the debtor owes to ASRS.  

• Allows ASRS to pay a reasonable fee to financial institutions for the data match, and 
stipulates that the fee cannot exceed the actual costs of the financial institution.  

Miscellaneous 

• Requires one member of the ASRS board, who is required to have at least 10 years of 
substantial experiences as a chartered financial analyst in good standing, shall be determined 
by the Chartered Financial Analyst Institute rather than the Association of Investment 
Management and Research.  

• Requires the director of ASRS, under the supervision of the board, to prescribe procedures to 
be followed by employers for remitting and receiving data and monies to and from ASRS.  

• Deletes the requirement that the account status statement be furnished annually.  

• Permits a member to change the member’s beneficiary at any time in a manner established by 
ASRS, rather than by rule.  
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• Prescribes procedures to be followed by employers for remitting data and monies to ASRS, 
and for receiving data and monies from ASRS.  

• Requires the ASRS board to annually furnish to each member an account that may be 
electronic or online that shows the status of the member’s account.  

• Makes technical and conforming changes. 

• Becomes effective on the general effective date.  
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