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Arizona long-term care trust 

NOW: long-term care insurance premiums; deduction 
Sponsors: Representatives Farley: Ash, Gray R, et al. 

 

DPA Committee on Health and Human Services 

W/D Committee on Appropriations 

DPA Caucus and COW 

X As Transmitted to the Governor 

OVERVIEW 
HB 2713 allows for a subtraction of long-term care insurance premiums, if an individual is not 
claiming itemized deductions, and amounts deposited into a long-term care savings account, as 
long as the amounts are included in the individual’s federal adjusted gross income, from Arizona 
gross income. 

HISTORY 
Arizona Revised Statutes § 42-1022 outlines the items eligible for deduction from Arizona gross 
income. 

PROVISIONS 
• Allows, for taxable years beginning after December 31, 2012 for purposes related to 

computing Arizona adjusted gross income, a resident to subtract the premium costs for long-
term care insurance. 

• States that the subtraction for premium costs for long-term care insurance only applies to 
individuals not claiming itemized deductions. 

• Permits a taxpayer after December 31, 2012 to subtract amounts contributed to a long-term 
health care savings account as long as the amounts are included in the individual’s federal 
adjusted gross income. 

• Specifies that for purposes of this section, a taxpayer may establish a long-term health care 
savings account with an account administrator. The account administrator must administer 
the account and has a fiduciary duty to the taxpayer. 

• Requires that the account administrator only use the money in the account to pay the 
taxpayer’s long-term health care expenses. 

• Mandates that the account administrator must reimburse the taxpayer for any long-term 
health care expenses that were paid directly by the taxpayer. 

• Specifies that if the taxpayer makes any withdrawal from the long-term health care savings 
account for purposes unrelated to long-term care expenses, the taxpayer must pay a penalty 
equal to 10% of the withdrawal.   
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• Outlines that the Department of Revenue (DOR) must consider withdrawals not related to 
long-term care expenses as income for purposes of computing Arizona adjusted gross income 
and DOR must credit penalties to the state general fund.   

• Defines account administrator and long-term health care expense. 
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