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OVERVIEW 
HB 2606 is an omnibus bill that makes numerous changes to the Arizona Department of Liquor 
Licenses and Control and the related industry.   

HISTORY 
Arizona Revised Statutes, Title 4, Alcoholic Beverages, prescribes the statutory requirements for 
the regulated industry and the Arizona Department of Liquor Licenses and Control (DLLC). 
DLLC consists of the State Liquor Board (Liquor Board) and the office of the director of the 
department.  The 7-member Liquor Board is appointed by the governor and confirmed by the 
Senate to serve 3-year terms.  Members receive $50 per day conducting Liquor Board business. 

A spirituous liquor license may only be issued after the applicant shows satisfactory capability, 
qualifications and reliability that the public convenience requires and the best interest of the 
community will be substantially served by the license being issued, except for a wholesaler, 
producer, government or club license. Statutes and administrative rules establish the 
requirements for granting a liquor license for a certain location, and directs local authorities and 
DLLC to consider from individuals living, leasing or owning property in the area, among other 
things: their petitions and testimony; the number/license series already issued in the area; 
residential and commercial population density; evidence concerning the nature of the proposed 
business, its potential market, and its likely customers; effect on area traffic; the compatibility of 
the proposed business with other activity; proximity to any church or licensed childcare facility 
as defined in A.R.S. § 36-881, which means any facility in which child care is regularly provided 
for compensation for five or more children not related to the proprietor. 

Provisions 
Definitions [§ 4-101] 

• Revises the definition of bona fide guest.   
• Modifies the requirements to obtain a social club license by requiring the petition to be 

signed no earlier than 180 days before filing an application.  

• Adds community college and National Guard to the list of government licenses issued and 
authorized to sell and serve liquor at specified places. 
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Notice and Hearing [§ 4-201] 
• For purposes of the public hearing, requires the posting to include only a copy of the license 

application, not the attachments filed with the license.  
 

• Asserts that if no recommendation is made by the appropriate governing body regarding 
issuance of the license, then no hearing by the Liquor Board is required.   

 

• If the reason for a filed argument is clearly removed or satisfied, requires rather than permits, 
the director to cancel the hearing. 

• If a hearing is cancelled, prescribes DLLC’s authority to administratively issue the order 
without the licensee or others being present.  

Unlawful Acts [§ 4-244] 
• Increases, from 32 to 40 ounces, the permissible amount of beer to be served by an on-sale 

retailer or employee. 

• Permits an on-sale retailer to sell or deliver an opened, original container of distilled spirits as 
outlined.  Requires DLLC to review the effects of this provision and provide a report to the 
Governor, Legislature and the Secretary of State by July 1, 2015. 

• Allows a peace officer, while undercover on assignment, to consume small amounts of 
spirituous liquor while still possessing a firearm. 

• Specifies a bar, beer and wine bar, liquor store, beer and wine store and domestic 
microbrewery licensee may dispense beer only in clean glass containers with a maximum 
capacity of one gallon for off-premises consumption, if the licensee fills the container at the 
tap at the time of sale and seals the container.  This cannot be provided through a drive-
through or walk-up service window. 

• Prohibits, except as noted, reusing a liquor bottle or adding any substance in order to increase 
the content in the bottle.   

Miscellaneous 
• Permits investigators to participate and receive pay as lecturers at approved training courses 

conducted by others that are within the state’s jurisdiction, but not in-house training 
programs for all licensees. [§ 4-112] 

• Eliminates from the employee record log that is kept by each licensee, the requirement to 
include each employee’s place of birth.  [§ 4-119] 

• Prescribes that in a Limited Partnership, a limited partner is not required to be a U.S. citizen 
or legal resident alien. [§ 4-202] 

 

• During the license transfer resulting from a judicial decree or a non-judicial foreclosure of a 
legal or equitable lien, includes the proceeds from the disposal of seized liquor. [§ 4-203] 

• Allows the director to implement a 2-year license.   [§ 4-203] 

• Simplifies and describes the process for obtaining an interim permit. [§ 4-203.01] 

• Restricts private club attendance to: members; spouses; families; and, guests. Prohibits 
nonmember guests from exceeding 50% attendance during any month. This does not limit a 
guest or the club from hosting wedding receptions, group meetings, civic meetings, bingo 
games or other functions where members are not admitted as guests.  [§ 4-205] 
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• Enables the director to issue a temporary permit authorizing a public auction to dispose of 
liquor recovered by a lienholder who has a security interest in the liquor. [§ 4-205.05]  

• Authorizes the director to waive for one year, the requirement to issue a series of new 
licenses if no request has been made to DLLC to issue new licenses. [§ 4-206.01] 

• Limits wine sampling to 1 ½ ounces, rather than one ounce. [§ 4-206.01] 

• Includes public and private schools in the exemptions from the distance restriction for 
entertainment districts.  [§ 4-207] 

• Authorizes the director to require physical barriers around the outside serving areas to control 
liquor in the licensed area as outlined. [§ 4-207.01] 

• Adds community colleges and the National Guard to the list of government licenses that 
require a $100 fee.  [§ 4-209] 

• Permits biannual license renewal if the location was not issued any penalties during the year 
before renewal.  Allows the director to adopt reasonable rules. [§4-209] 

• Increases, from 90 to 120 days, the amount of time a licensed business is delinquent in an 
amount greater than $250, paying taxes, penalties or interest before the director may suspend, 
revoke or refuse to renew a license. [§ 4-210] 

• Places the walk-up service window into the provisions of law that regulate the drive-through 
service window.  [§ 4-210]  

• Prohibits a city or town from increasing fees for hospitality businesses in any year by an 
amount greater than the increase in the average of the last five years’ consumer price index.  
[§ 9-500.06] 
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