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OVERVIEW 
HB 2534 allows the Arizona Health Care Cost Containment System (AHCCCS) to utilize a 
hospital reimbursement methodology consistent with Title XIX of the Social Security Act, 
effective October 1, 2013. 

HISTORY 
AHCCCS is Arizona’s Medicaid agency that provides acute and long term care services to 
Arizona residents that meet income and/or other specified criteria.  AHCCCS operates on a 
health maintenance organization model so that contracted providers receive a capitated payment 
for the medical services provided to enrolled members. As of January 2012 there were 
approximately 1.3 million individuals enrolled in the AHCCCS program. 

Arizona Revised Statutes § 36-2903 specifies that effective March 1, 1993, AHCCCS must use a 
tiered per diem methodology to reimburse hospitals for inpatient services, meaning that in 
addition to other factors, inpatient hospital services are based on the number of inpatient days. 

PROVISIONS 
• Deletes obsolete language regarding reimbursements for inpatient and outpatient hospital 

services prior to March, 1, 1993. 

• Specifies that for inpatient hospital stays from March 1, 1993 through September 30, 2012, 
AHCCCS must use a prospective tiered per diem methodology for reimbursements. 

• Allows AHCCCS, effective October 1, 2013 to adopt a hospital reimbursement methodology 
for inpatient services that is consistent with Title XIX of the Social Security Act. 

• Requires AHCCCS to: 
 Obtain legislative approval prior to adopting a hospital reimbursement methodology for 

inpatient dates of service on and after October 1, 2013. 
 Establish workgroups consisting of representatives from urban, rural, critical access 

hospital communities, the health plan industry and consumer advocacy groups to study 
and provide input on a new inpatient payment methodology. 

 Provide for public meetings for rural and critical access hospital communities, before 
implementing a new or amended rule on a new inpatient payment methodology. 

• Makes technical and conforming changes. 
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