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HOUSE OF REPRESENTATIVES
HB 2513

condominiums; planne(l communities; rental properties

Sponsors: Representatives Urie: Brophy McGee, Carter

DP Committee on Government
DPA Caucus and COW

X As Transmitted to Governor

OVERVIEW
HB 2513 allows a condominium owner or community member to use their unit or property as a
rental property.

HISTORY

An association, more commonly known as an HOA, is an organization of property ownersin a
condominium or planned community. These organizations are created to operate shared areas of
their respective communities. They are run by a board of directors (Board) that is elected by
members and acts on their behalf. The Board has severa enumerated statutory authorities,
including the ability to adopt and amend budgets for revenues, expenditures, reserves and collect
assessments for common expenses from unit owners, impose charges for late payments of
assessments and impose reasonable monetary penalties upon unit owners for violations of
community documents.

Condominium and community documents refers to the declaration, bylaws, articles of
incorporation and rules of an HOA. These can include mandates on the association itself, the
board of directors, and members of the association. Members of an HOA own their properties,
but pay dues to an association in exchange for having the association provide maintenance and
other services and amenities.

Arizona Revised Statutes § 33-1413 stipulates that the terms and conditions regarding a rental
agreement must involve a signed, written rental agreement that is to be executed by the landlord
or designated agent and a tenant. The rental agreement shall be executed in good faith by both
parties and shall not provide for the waiver of any rights given to either party by other provisions
in this statute. The rental agreement shall be for a specific period and shall include both the
amount of rent and the amount of any security deposit.

PROVISIONS
« Grants the right of condominium owners and community members to use a unit or property
asarental property, unless prohibited in the declaration.

« Provides a unit or property owner with the ability to make a written designation of a third
party to act as the owner’s agent with respect to all association matters relating to the rental
unit.

« Requires the unit or property owner to provide to the association a copy of the written
designation of the agent that shall be signed by the owner of record for the rental unit.
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. Authorizes the association to conduct all association business relating to the unit or property
owner’srental unit through the designated agent, upon delivery of the written designation.

. States that notice by the association to a unit or property owner’s designated agent on any
matter relating to the rental unit constitutes notice to the owner.

. Directs the unit or property owner or the owner’s agent, if required by the declaration, to
provide the association with the time period the tenant will occupy the unit or property as
well as the names and contact information for any adults occupying the unit or property, and
the names of any minor children, and a description and license plate number of the tenants
vehicles, upon rental of an owner’s dwelling unit.

« Requires owners in age restricted communities to have their tenant show a government
issued identification that bears a photograph and that confirms that the tenant meets the age
restrictions or regquirements.

« Allows an association to charge an administrative fee that is limited to no more than $25 for
condominium unit rental. The administrative fee may be charged for each new tenancy for
the unit.

« Restricts a condominium association from assessing, levying or charging a fee or fine or
otherwise imposing a requirement on a unit owner’ srental unit any differently than an owner
occupied unit.

« Prohibits a planned community association from charging an administrative fee to a member
of acommunity for property rental.

. Forbids the association from requiring a member to provide the association with a copy of
the tenant's rental application, credit report, lease agreement or rental contract or other
personal information regarding the tenant except as prescribed by this Act. This does not
prohibit the association from acquiring a credit report on a person in an attempt to collect a
debt.

« Prohibits requiring the tenant to sign a waiver or other document limiting the tenant's civil
rights of due process as a condition of the tenant's occupancy of the rental property.
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