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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 15, chapter 8, article 1, Arizona Revised Statutes,
is amended by adding section 15-808.01, to read:

15-808.01. Online courses; standards; requirements; funding

A. FOR SCHOOL YEARS 2012-2013 AND 2013-2014, SCHOOL DISTRICTS AND
CHARTER SCHOOLS SHALL ALLOW EACH PUPIL IN GRADES SEVEN THROUGH TWELVE TO
ENROLL IN UP TO TWO ONLINE COURSES EACH ACADEMIC YEAR PURSUANT TO THIS
SECTION. AFTER SCHOOL YEAR 2013-2014, THE STATE BOARD OF EDUCATION SHALL
DETERMINE THE MAXIMUM NUMBER OF ONLINE COURSES IN WHICH PUPILS IN GRADES
SEVEN THROUGH TWELVE MAY ENROLL EACH ACADEMIC YEAR. PUPILS MUST BE ENROLLED
IN A SCHOOL DISTRICT OR CHARTER SCHOOL IN THIS STATE IN ORDER TO TAKE ONLINE
COURSES OFFERED PURSUANT TO THIS SECTION. THE ONLINE COURSE PROVIDER SHALL
DESCRIBE THE REQUIREMENTS THAT A PUPIL MUST MEET IN ORDER TO SATISFACTORILY
COMPLETE EACH COURSE OFFERED BY THAT ONLINE COURSE PROVIDER.

B. IN ORDER TO RECEIVE FUNDING PURSUANT TO THIS SECTION, ONLINE COURSE
PROVIDERS SHALL SUBMIT PROPOSED ONLINE COURSES TO THE DEPARTMENT OF EDUCATION
FOR APPROVAL. IN CONSIDERING WHETHER TO APPROVE THE ONLINE COURSE, THE
DEPARTMENT OF EDUCATION SHALL DETERMINE WHETHER THE ONLINE COURSE AND THE
ASSESSMENTS FOR THAT ONLINE COURSE ARE ALIGNED TO STATE STANDARDS. THE
DEPARTMENT OF EDUCATION SHALL AUTOMATICALLY APPROVE ONLINE COURSE PROVIDERS
THAT HAVE PREVIOUSLY PROVIDED INSTRUCTION PURSUANT TO SECTION 15-808, UNLESS
THAT ONLINE COURSE PROVIDER OFFERS NEW OR DIFFERENT COURSES FROM THOSE IT
PREVIOUSLY PROVIDED.

C. THE ALLOTTED FUNDING FOR EACH ONLINE COURSE SHALL BE EQUIVALENT TO
THE TOTAL STATE AND LOCAL FUNDING THAT WOULD OTHERWISE HAVE BEEN ALLOCATED TO
THE SCHOOL DISTRICT OR CHARTER SCHOOL IF THAT PUPIL HAD TAKEN A COURSE IN THE
SAME SUBJECT MATTER AT A PHYSICAL LOCATION IN THE SCHOOL DISTRICT OR CHARTER
SCHOOL. A SCHOOL DISTRICT OR CHARTER SCHOOL SHALL DISTRIBUTE FIFTY PER CENT
OF THE ALLOTTED FUNDING FOR THE ONLINE COURSE TO THE ONLINE COURSE PROVIDER
ON THE TENTH DAY OF THE PUPIL'S ENROLLMENT IN THE ONLINE COURSE. THE SCHOOL
DISTRICT OR CHARTER SCHOOL SHALL DISTRIBUTE THIRTY-FIVE PER CENT OF THE
ALLOTTED FUNDING FOR THE ONLINE COURSE TO THE ONLINE COURSE PROVIDER WHEN THE
PUPIL COMPLETES THE ONLINE COURSE. THE SCHOOL DISTRICT OR CHARTER SCHOOL
SHALL DISTRIBUTE THE REMAINING FIFTEEN PER CENT OF THE ALLOTTED FUNDING FOR
THE ONLINE COURSE TO THE ONLINE COURSE PROVIDER WHEN THE PUPIL HAS
DEMONSTRATED MASTERY OF THE SUBJECT MATTER OF THE ONLINE COURSE THROUGH AN
ASSESSMENT APPROVED BY THE DEPARTMENT OF EDUCATION. IF THE ONLINE COURSE IS
AN INTERNATIONAL BACCALAUREATE COURSE OR AN ADVANCED PLACEMENT COURSE AND THE
PUPIL HAS DEMONSTRATED MASTERY OF THE SUBJECT MATTER ON THE ASSESSMENT
ASSOCIATED WITH THAT COURSE, THE ONLINE COURSE PROVIDER IS ELIGIBLE FOR AN
ADDITIONAL FIVE PER CENT OF THE TOTAL STATE AND LOCAL FUNDING THAT WOULD
OTHERWISE HAVE BEEN ALLOCATED TO THE SCHOOL DISTRICT OR CHARTER SCHOOL IF
THAT PUPIL HAD TAKEN A COURSE IN THE SAME SUBJECT MATTER AT A PHYSICAL
LOCATION IN THE SCHOOL DISTRICT OR CHARTER SCHOOL. FOR THE PURPOSES OF THIS
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SUBSECTION, "DEMONSTRATED MASTERY"™ MEANS THAT THE PUPIL OBTAINS ONE OF THE
FOLLOWING:

1. A PASSING SCORE ON A STATE ASSESSMENT THAT IS CORRELATED TO THAT
SPECIFIC ONLINE COURSE.

2. IF THE ONLINE COURSE IS AN ADVANCED PLACEMENT COURSE, A SCORE OF AT
LEAST THREE ON A SCALE OF ONE TO FIVE ON THE ADVANCED PLACEMENT EXAMINATION.

3. IF THE ONLINE COURSE IN AN INTERNATIONAL BACCALAUREATE PROGRAM, A
SCORE OF AT LEAST FOUR ON A SCALE OF ONE TO SEVEN ON THE INTERNATIONAL
BACCALAUREATE EXAMINATION.

4. A SUFFICIENT SCORE ESTABLISHED BY THE DEPARTMENT OF EDUCATION ON A
COLLEGE PREPARATION EXAMINATION THAT IS ALIGNED TO THE STATE STANDARDS TAUGHT
IN A SPECIFIC ONLINE COURSE.

5. A SUFFICIENT SCORE ESTABLISHED BY THE DEPARTMENT OF EDUCATION ON AN
EXTERNAL ASSESSMENT THAT IS ALIGNED TO THE STATE STANDARDS TAUGHT IN A
SPECIFIC ONLINE COURSE.

D. TO RECEIVE COURSE-LEVEL FUNDING UNDER THIS SECTION BEGINNING IN THE
2014-2015 SCHOOL YEAR, ONLINE PROVIDERS MUST DEMONSTRATE THAT AT LEAST
EIGHTY-FIVE PER CENT OF THE PUPILS ENROLLED PREVIOUSLY IN THAT ONLINE COURSE
AND THE PARENTS OF THOSE PUPILS HAVE RATED THE ONLINE COURSE AS SATISFACTORY
OR ABOVE. THE DEPARTMENT OF EDUCATION SHALL COLLECT SATISFACTION RATINGS
FROM PUPILS AND PARENTS ON THE COMPLETION OF EACH COURSE BEGINNING IN SCHOOL
YEAR 2012-2013. ONLINE COURSE PROVIDERS WITH MORE THAN THREE COURSES THAT
FAIL TO ATTAIN AN ACCEPTABLE SATISFACTION RATING ARE THEREAFTER INELIGIBLE TO
PROVIDE ONLINE COURSES UNDER THIS SECTION.

E. BEGINNING IN THE 2015-2016 SCHOOL YEAR, ONLINE COURSE PROVIDERS
MUST DEMONSTRATE A COURSE-LEVEL PASSAGE RATE OF SEVENTY PER CENT, OR A SCALED
EQUIVALENT SCORE ON CORRELATED STATE ASSESSMENTS OR APPROVED EXTERNAL
ASSESSMENTS. ONLINE COURSE PROVIDERS MUST ALSO DEMONSTRATE A SIXTY PER CENT
COMPLETION RATE FOR EACH ONLINE COURSE. ONLINE COURSE PROVIDERS WITH MORE
THAN THREE COURSES THAT FAIL TO ATTAIN AN ACCEPTABLE COURSE PASSAGE OR
COMPLETION RATE ARE THEREAFTER INELIGIBLE TO PROVIDE ONLINE COURSES UNDER
THIS SECTION.

F. THE DEPARTMENT OF EDUCATION SHALL MAINTAIN A LIST OF APPROVED
ONLINE COURSES, SATISFACTION RATINGS AND ASSESSMENT RESULTS. PARENTS MAY
SELECT COURSES FROM THIS APPROVED LIST. COURSES OFFERED FROM THIS LIST SHALL
BE FUNDED ACCORDING TO THE FUNDING PROVISIONS OF THIS SECTION. A SCHOOL
DISTRICT OR CHARTER SCHOOL SHALL NOT PROHIBIT A PUPIL FROM ENROLLING IN AN
ONLINE COURSE THAT IS ON THE LIST APPROVED BY THE DEPARTMENT OF EDUCATION. A
SCHOOL DISTRICT OR CHARTER SCHOOL SHALL ACCEPT ALL ACADEMIC CREDITS AWARDED
TO PUPILS WHO SATISFACTORILY COMPLETE AN ONLINE COURSE THAT IS ON THE LIST
APPROVED BY THE DEPARTMENT OF EDUCATION.

G. ONLINE COURSES MAY BE OFFERED PURSUANT TO THIS SECTION BY PROVIDERS
WHO ARE APPROVED PURSUANT TO SECTION 15-808 AND SHALL BE FUNDED BASED ON THE
MINUTES OF INSTRUCTION PROVIDED PURSUANT TO SECTION 15-808. ONLINE COURSES
OFFERED PURSUANT TO THIS SUBSECTION NEED NOT BE LISTED ON THE LIST APPROVED
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BY THE DEPARTMENT OF EDUCATION PURSUANT TO SUBSECTION F OF THIS SECTION.
EXISTING FULL-TIME PROVIDERS OF ARIZONA ONLINE INSTRUCTION PURSUANT TO
SECTION 15-808 MAY RECEIVE THE ADDITIONAL FIVE PER CENT OF FUNDING PRESCRIBED
BY SUBSECTION C OF THIS SECTION FOR PUPILS WHO DEMONSTRATE MASTERY ON AN
ASSESSMENT APPROVED BY THE DEPARTMENT OF EDUCATION. PROVIDERS WHO QUALIFY TO
PROVIDE ARIZONA ONLINE INSTRUCTION PURSUANT TO SECTION 15-808 AFTER THE
EFFECTIVE DATE OF THIS SECTION SHALL RECEIVE EIGHTY-FIVE PER CENT OF BASIC
STATE AID FOR FULL-TIME ARIZONA ONLINE INSTRUCTION PUPILS AND MAY RECEIVE AN
ADDITIONAL FIFTEEN PER CENT OF BASIC STATE AID FOR PUPILS WHO DEMONSTRATE
MASTERY ON AN ASSESSMENT APPROVED BY THE DEPARTMENT OF EDUCATION.

H. TEST SCORES ON STATE-ADMINISTERED ASSESSMENTS OF PUPILS ENROLLED IN
ONLINE COURSES PURSUANT TO THIS SECTION SHALL BE REPORTED BY THE SCHOOL
DISTRICT, CHARTER SCHOOL OR ONLINE COURSE PROVIDER. THE SCHOOL DISTRICT,
CHARTER SCHOOL OR ONLINE PROVIDER SHALL ADMINISTER STATE ASSESSMENTS FOR
CONTENT AREAS OR COURSES, OR BOTH, WHEN PUPILS ARE ENROLLED IN THE RELEVANT
COURSES IN EACH INSTRUCTIONAL SETTING.

I. PUPILS WHO ENROLL IN ONLINE COURSES PURSUANT TO THIS SECTION ARE
ELIGIBLE TO PARTICIPATE IN INTERSCHOLASTIC ATHLETIC AND EXTRACURRICULAR
ACTIVITIES AS A PUPIL IN THE SCHOOL DISTRICT OR CHARTER SCHOOL WHERE THE
PUPIL IS ENROLLED IN AT LEAST FIFTY PER CENT OF THE PUPIL'S TOTAL COURSES.

J. ONLINE COURSES MAY BE PROVIDED IN SUMMER SCHOOL AND AT OTHER TIMES
OQUTSIDE THE REQUIRED NUMBER OF DAYS OF INSTRUCTION REQUIRED BY SECTION
15-341.01, EXCEPT THAT STATE AND LOCAL MONIES SHALL NOT BE DISTRIBUTED FOR
ONLINE COURSES THAT ARE PROVIDED OUTSIDE THE REQUIRED ONE HUNDRED EIGHTY DAYS
OF INSTRUCTION.

K. THE DEPARTMENT OF EDUCATION SHALL ISSUE AN INITIAL REQUEST FOR
PROPOSALS ON OR BEFORE DECEMBER 31, 2012 FOR ONLINE COURSE PROVIDERS THAT
WISH TO OFFER ONLINE COURSES PURSUANT TO THIS SECTION. THE REQUEST FOR
PROPOSALS WILL INCLUDE THE RATE THE ONLINE PROVIDER WILL CHARGE FOR EACH
ONLINE COURSE, INCLUDING COURSE ACCESS, MATERIALS, ASSESSMENT AND
INSTRUCTION. THE DEPARTMENT OF EDUCATION MAY ESTABLISH A MAXIMUM AMOUNT FOR
INDIVIDUAL COURSE FEES. THE INITIAL REQUEST FOR PROPOSALS WILL SOLICIT
PROPOSALS FOR ONLINE COURSES THAT ARE REQUIRED FOR GRADUATION FROM HIGH
SCHOOL. THE SECOND REQUEST FOR PROPOSALS WILL SOLICIT PROPOSALS FOR ONLINE
COURSES THAT ARE ASSOCIATED WITH ADVANCED PLACEMENT AND INTERNATIONAL
BACCALAUREATE REQUIREMENTS AND COURSES THAT ARE REQUIRED FOR GRADUATION FROM
HIGH SCHOOL.
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