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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 15, chapter 8, article 1, Arizona Revised Statutes,
is amended by adding section 15-808.01, to read:

15-808.01. Online courses; standards; requirements; funding

A. BEGINNING JULY 1, 2013, SCHOOL DISTRICTS SHALL ALLOW EACH PUPIL IN
GRADES SEVEN THROUGH TWELVE, AS PART OF THE PUPIL'S REGULAR COURSE LOAD, TO
ENROLL IN UP TO TWO ONLINE COURSES EACH ACADEMIC YEAR PURSUANT TO THIS
SECTION. ON OR BEFORE DECEMBER 15, 2012, THE STATE BOARD OF EDUCATION SHALL
ADOPT AND MAINTAIN A MASTER RUBRIC THAT WILL BE USED BY THE DEPARTMENT OF
EDUCATION FOR THE APPROVAL OF ONLINE COURSES. THE RUBRIC SHALL PROVIDE FOR
ALIGNMENT WITH ACADEMIC STANDARDS AND INCLUDE BASIC CRITERIA DESIGNED TO
ENSURE QUALITY AND EFFECTIVENESS. THE STATE BOARD OF EDUCATION MAY
PERIODICALLY UPDATE THE MASTER RUBRIC. IN SCHOOL YEARS 2013-2014 AND
2014-2015, THE DEPARTMENT OF EDUCATION SHALL LIMIT THE APPROVED CATEGORY OF
ONLINE COURSES TO COURSES THAT AWARD POTENTIAL COLLEGE CREDITS AND CORE
ACADEMIC COURSES. BEGINNING IN SCHOOL YEAR 2014-2015, THE DEPARTMENT OF
EDUCATION MAY EXPAND THE APPROVED CATEGORY OF ONLINE COURSES TO INCLUDE
SPECIFIED ELECTIVE COURSES. EACH APPROVED ONLINE COURSE SHALL BE A SEMESTER
COURSE THAT DOES NOT REQUIRE A SPECIFIED AMOUNT OF TIME FOR DAILY INSTRUCTION
OR A SPECIFIED TOTAL AMOUNT OF TIME FOR COMPLETION OF THE COURSE.

B. THE DEPARTMENT OF EDUCATION OR AN ORGANIZATION SELECTED BY THE
DEPARTMENT SHALL MAINTAIN A MASTER LIST OF APPROVED ONLINE COURSES. THE
MASTER LIST SHALL BE PROMINENTLY DISPLAYED ON THE WEBSITE MAINTAINED BY THE
DEPARTMENT OF EDUCATION. THE STATE BOARD OF EDUCATION MAY CHARGE A FEE TO
ONLINE COURSE PROVIDERS THAT SUBMIT APPLICATIONS FOR INCLUSION ON THE MASTER
LIST OF APPROVED ONLINE COURSES. SCHOOL DISTRICTS, CHARTER SCHOOLS,
NONPROFIT ORGANIZATIONS, FOR-PROFIT ORGANIZATIONS AND OPEN EDUCATION RESOURCE
PROVIDERS MAY SUBMIT APPLICATIONS FOR COURSES TO THE DEPARTMENT OF EDUCATION
FOR INCLUSION ON THE MASTER LIST OF APPROVED ONLINE COURSES. THE STATE BOARD
OF EDUCATION SHALL ADOPT CRITERIA TO ENSURE THE QUALITY AND EFFECTIVENESS OF
THE APPROVED ONLINE COURSES. THE DEPARTMENT OF EDUCATION MAY ENTER INTO
RECIPROCITY AGREEMENTS WITH OTHER STATES OR WITH PUBLIC OR PRIVATE
ORGANIZATIONS TO PROVIDE ASSISTANCE TO THE DEPARTMENT IN THE REVIEW OF ONLINE
COURSES. FOR SCHOOL YEARS 2013-2014 THROUGH 2018-2019, THE DEPARTMENT OF
EDUCATION SHALL AUTOMATICALLY APPROVE COURSES OFFERED BY ONLINE COURSE
PROVIDERS THAT HAVE PREVIOUSLY PROVIDED INSTRUCTION PURSUANT TO SECTION
15-808 PRIOR TO JULY 1, 2013. BEGINNING IN SCHOOL YEAR 2019-2020, COURSES
OFFERED BY ONLINE COURSE PROVIDERS THAT HAVE PREVIOUSLY PROVIDED INSTRUCTION
PURSUANT TO SECTION 15-808 SHALL SUBMIT AN APPLICATION TO THE DEPARTMENT OF
EDUCATION FOR APPROVAL OF THEIR COURSES TO REMAIN ON THE MASTER LIST.

C. A PUPIL WHO WISHES TO ENROLL IN AN ONLINE COURSE PURSUANT TO THIS
SECTION SHALL SELECT AN ONLINE COURSE FROM THE MASTER LIST OF APPROVED ONLINE
COURSES MAINTAINED BY THE DEPARTMENT OF EDUCATION. ON OR BEFORE MARCH 15,
THE PUPIL SHALL NOTIFY THE SCHOOL DISTRICT WHERE THE PUPIL IS ENROLLED OF THE
ONLINE COURSES IN WHICH THE PUPIL WILL ENROLL DURING THE FOLLOWING SCHOOL
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YEAR AND SHALL PROVIDE THE NAME OF THE APPROVED ONLINE COURSE PROVIDER. A
SCHOOL DISTRICT MAY WAIVE THE NOTIFICATION PRESCRIBED IN THIS SUBSECTION IF
IT IS IN THE BEST INTEREST OF THE PUPIL. THE ONLINE COURSE PROVIDER SHALL
NOTIFY THE SCHOOL DISTRICT WHERE THE PUPIL IS ENROLLED WITHIN THIRTY DAYS
AFTER THE ENROLLMENT OF THAT PUPIL IN AN ONLINE COURSE.

D. AT THE TIME AN ONLINE COURSE PROVIDER SUBMITS AN APPLICATION TO THE
DEPARTMENT OF EDUCATION FOR INCLUSION ON THE MASTER LIST OF APPROVED ONLINE
COURSES, THE ONLINE COURSE PROVIDER SHALL ALSO PROVIDE TO THE DEPARTMENT OF
EDUCATION THE PRICE THAT WILL BE CHARGED TO ENROLL A PUPIL IN THE ONLINE
COURSE IN THIS STATE. THE PRICE OF THE ONLINE COURSE SHALL BE PAID BY THE
DEPARTMENT OF EDUCATION TO THE ONLINE COURSE PROVIDER, SHALL BE LISTED ON THE
MASTER LIST PROVIDED TO PUPILS AND PARENTS AND SHALL BE AVAILABLE TO SCHOOL
DISTRICTS IN THIS STATE. THE MAXIMUM PRICE FOR AN ONLINE COURSE THAT IS
INCLUDED ON THE MASTER LIST SHALL BE EQUIVALENT TO ONE-TWELFTH OF THE
STATEWIDE AVERAGE PER PUPIL FUNDING AMOUNT FOR HIGH SCHOOL STUDENTS FOR ALL
SCHOOL DISTRICTS IN THIS STATE DURING THE PRIOR FISCAL YEAR AS DETERMINED BY
THE DEPARTMENT OF EDUCATION BASED ON CRITERIA ESTABLISHED BY THE STATE BOARD
OF EDUCATION.

E. THE FUNDING FOR EACH ONLINE COURSE SHALL BE DISTRIBUTED TO THE
SCHOOL DISTRICT WHERE THE PUPIL IS ENROLLED AND SHALL BE EQUIVALENT TO THE
TOTAL STATE AND LOCAL FUNDING THAT WOULD OTHERWISE HAVE BEEN ALLOCATED TO THE
SCHOOL DISTRICT IF THAT PUPIL HAD TAKEN A COURSE IN THE SAME SUBJECT MATTER
AT A PHYSICAL LOCATION IN THE SCHOOL DISTRICT. NOTWITHSTANDING ANY OTHER
PROVISION OF THIS SECTION, IF THE CREDITS OFFERED FOR AN ONLINE COURSE WOULD
CAUSE A PUPIL TO EXCEED THE FULL-TIME CREDIT LOAD AS DETERMINED BY THAT
SCHOOL DISTRICT, THIS STATE SHALL NOT PROVIDE ANY FUNDING FOR THAT ONLINE
COURSE AND THE COST OF THAT ONLINE COURSE SHALL BE THE RESPONSIBILITY OF THE
PUPIL OR THE PUPIL'S PARENT OR GUARDIAN. A SCHOOL DISTRICT SHALL DISTRIBUTE
THIRTY-FIVE PER CENT OF THE FUNDING FOR THE ONLINE COURSE TO THE ONLINE
COURSE PROVIDER ON THE THIRTIETH DAY OF THE PUPIL'S ENROLLMENT IN THE ONLINE
COURSE. THE SCHOOL DISTRICT SHALL DISTRIBUTE FIFTY PER CENT OF THE FUNDING
FOR THE ONLINE COURSE TO THE ONLINE COURSE PROVIDER WHEN THE PUPIL COMPLETES
THE ONLINE COURSE WITH A GRADE OF C MINUS OR BETTER, OR THE EQUIVALENT. THE
SCHOOL DISTRICT SHALL DISTRIBUTE THE REMAINING FIFTEEN PER CENT OF THE
FUNDING FOR THE ONLINE COURSE TO THE ONLINE COURSE PROVIDER WHEN THE PUPIL
HAS DEMONSTRATED MASTERY OF THE SUBJECT MATTER OF THE ONLINE COURSE THROUGH
AN ASSESSMENT APPROVED BY THE DEPARTMENT OF EDUCATION. THE DEPARTMENT OF
EDUCATION OR AN ORGANIZATION SELECTED BY THE DEPARTMENT SHALL ESTABLISH A
LIST OF APPROVED END-OF-COURSE ASSESSMENTS. NOTWITHSTANDING THE TWO-COURSE
LIMITATION PRESCRIBED IN SUBSECTION A OF THIS SECTION, IF THE PUPIL HAS
DEMONSTRATED MASTERY OF THE SUBJECT MATTER ON THE ASSESSMENT ASSOCIATED WITH
THAT COURSE, THE PUPIL MAY ENROLL IN A DIFFERENT ONLINE COURSE DURING THE
SAME ACADEMIC YEAR EVEN IF THE PUPIL HAS ALREADY ENROLLED IN TWO ONLINE
COURSES DURING THAT ACADEMIC YEAR. FOR THE PURPOSES OF THIS SUBSECTION,
"DEMONSTRATED MASTERY" MEANS THAT THE PUPIL OBTAINS ONE OF THE FOLLOWING:
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1. A GRADE OF A OR B, OR THE EQUIVALENT, ON AN END-OF-COURSE
ASSESSMENT. THE DEPARTMENT OF EDUCATION MAY REQUIRE THAT A SPECIFIC
END-OF-COURSE ASSESSMENT BE USED TO DEMONSTRATE MASTERY PURSUANT TO THIS
PARAGRAPH. FOR THE PURPOSES OF THIS PARAGRAPH:

(a) "A" MEANS A SCORE OF AT LEAST NINETY-TWO PER CENT ON A ONE HUNDRED
POINT SCALE.

(b) "B"™ MEANS A SCORE OF AT LEAST EIGHTY-TWO PER CENT ON A ONE HUNDRED
POINT SCALE.

2. IF THE ONLINE COURSE AWARDS POTENTIAL COLLEGE CREDITS, A SCORE THAT
GRANTS COLLEGE CREDIT ON THE FINAL EXAMINATION. THE FINAL EXAMINATION MUST
BE BASED ON THE OFFICIAL FINAL EXAMINATION FOR THAT TYPE OF COURSE AND SHALL
NOT BE BASED ON AN ALTERNATIVE COURSE ASSESSMENT.

F. THE DEPARTMENT OF EDUCATION SHALL SELECT AND ENTER INTO AN
AGREEMENT WITH AN INDEPENDENT ORGANIZATION, WHICH SHALL:

1. COLLECT AND ANALYZE FEEDBACK FROM PUPILS, PARENTS AND SCHOOL
DISTRICTS ABOUT THE ONLINE COURSE. THE FEEDBACK COLLECTED SHALL BE SHARED
WITH THE ONLINE COURSE PROVIDER, AND THE AGGREGATED FEEDBACK DATA SHALL BE
INCORPORATED INTO THE MASTER LIST TO ENABLE PUPILS AND PARENTS TO EVALUATE
THE POTENTIAL EFFECTIVENESS OF SPECIFIC ONLINE COURSES.

2. REVIEW PASSING RATES, COMPLETION RATES, STATE TEST SCORES AND
DROPOUT RATES FOR INDIVIDUAL ONLINE COURSES AND INDIVIDUAL ONLINE COURSE
PROVIDERS.

3. DEVELOP A RANKING SYSTEM TO IDENTIFY AND AWARD HIGHER RANKINGS TO
THE ONLINE COURSES THAT ARE MOST EFFECTIVE AT PRODUCING POSITIVE ACADEMIC
OUTCOMES. THE ONLINE COURSES THAT MEET THE REQUIREMENTS OF THIS SUBDIVISION
SHALL BE AWARDED THE HIGHEST RANKINGS.

4. DEVELOP A METHODOLOGY TO ALLOW ONLINE COURSE PROVIDERS TO PROVIDE
FEEDBACK TO THE PRIVATE ORGANIZATION.

5. DEVELOP A PROCESS TO ALLOW ONLINE COURSE PROVIDERS TO CHALLENGE OR
EXPLAIN THE FEEDBACK SUBMITTED PURSUANT TO PARAGRAPH 1 OF THIS SUBSECTION.

G. THE DEPARTMENT OF EDUCATION SHALL ADOPT POLICIES AND PROCEDURES TO
ENSURE THAT THE COLLECTION, ANALYSIS AND SHARING OF DATA WITH THE INDEPENDENT
ORGANIZATION SELECTED PURSUANT TO SUBSECTION F OF THIS SECTION COMPLY WITH
STATE AND FEDERAL REQUIREMENTS UNDER THE FAMILY EDUCATIONAL RIGHTS AND
PRIVACY ACT.

H. IN ADDITION TO THE FUNDING PROVIDED PURSUANT TO SUBSECTION E OF
THIS SECTION, THE STATE BOARD OF EDUCATION MAY CHARGE THE ONLINE COURSE
PROVIDER AN ADMINISTRATIVE FEE FOR EACH COURSE TAKEN BY A PUPIL. ANY
ADMINISTRATIVE FEE CHARGED BY THE STATE BOARD OF EDUCATION TO ONLINE COURSE
PROVIDERS SHALL BE DISTRIBUTED AS FOLLOWS:

1. ONE-FOURTH TO THE SCHOOL DISTRICT WHERE THE PUPIL IS ENROLLED. IF
A SCHOOL DISTRICT RECEIVES MONIES PURSUANT TO THIS PARAGRAPH, THE SCHOOL
DISTRICT SHALL ESTABLISH A LOCAL LEVEL FUND WITHIN THE MAINTENANCE AND
OPERATIONS SECTION OF THE BUDGET DESIGNATED AS THE ONLINE COURSE FUND AND
SHALL DEPOSIT THE MONIES RECEIVED PURSUANT TO THIS PARAGRAPH IN THE FUND.
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MONIES IN THE FUND SHALL BE EXPENDED IN THE SAME MANNER AND FOR THE SAME
PURPOSES ALLOWED BY LAW FOR OTHER MONIES IN THE MAINTENANCE AND OPERATIONS
SECTION OF THE BUDGET. THE SCHOOL DISTRICT SHALL ACCOUNT FOR MONIES IN THE
FUND ACCORDING TO THE UNIFORM SYSTEM OF FINANCIAL RECORDS AS PRESCRIBED BY
THE AUDITOR GENERAL.

2. ONE-FOURTH TO THE DEPARTMENT OF EDUCATION TO APPROVE, MAINTAIN AND
OPERATE THE MASTER LIST OF ONLINE COURSE PROVIDERS. THE MASTER LIST OF
ONLINE COURSE PROVIDERS FUND IS ESTABLISHED CONSISTING OF MONIES DEPOSITED
PURSUANT TO THIS PARAGRAPH. THE DEPARTMENT OF EDUCATION SHALL ADMINISTER THE
FUND. THE DEPARTMENT MAY EXPEND THE MONIES IN THE FUND FOR THE PURPOSES
SPECIFIED IN THIS PARAGRAPH. MONIES IN THE FUND ARE CONTINUOUSLY
APPROPRIATED.

3. ONE-FOURTH TO THE INDEPENDENT ORGANIZATION SELECTED BY THE
DEPARTMENT OF EDUCATION PURSUANT TO SUBSECTION F OF THIS SECTION FOR THE
COSTS ASSOCIATED WITH THE DUTIES PRESCRIBED IN SUBSECTION F OF THIS SECTION.

4. ONE-FOURTH SHALL BE RETAINED BY THE STATE BOARD OF EDUCATION TO
APPROVE, MAINTAIN AND UPDATE THE MASTER RUBRIC FOR ONLINE COURSE APPROVAL.
THE ONLINE COURSE MASTER RUBRIC FUND IS ESTABLISHED CONSISTING OF MONIES
DEPOSITED PURSUANT TO THIS PARAGRAPH. THE STATE BOARD OF EDUCATION SHALL
ADMINISTER THE FUND. THE STATE BOARD OF EDUCATION MAY EXPEND THE MONIES IN
THE FUND FOR THE PURPOSES SPECIFIED IN THIS PARAGRAPH. MONIES IN THE FUND
ARE CONTINUOUSLY APPROPRIATED.

I. THE DEPARTMENT OF EDUCATION SHALL ESTABLISH A PROCESS TO REMOVE
FROM THE MASTER LIST:

1. ONLINE COURSES THAT CONSISTENTLY RANK NEAR THE BOTTOM OF THE
RANKING SYSTEM PRESCRIBED IN SUBSECTION F, PARAGRAPH 3 OF THIS SECTION.

2. ALL ONLINE COURSES PROVIDED BY ONLINE COURSE PROVIDERS THAT
CONSISTENTLY RANK NEAR THE BOTTOM OF THE RANKING SYSTEM PRESCRIBED IN
SUBSECTION F, PARAGRAPH 3 OF THIS SECTION.

J. THE MIDTERM AND FINAL EXAMINATIONS FOR EACH ONLINE COURSE SHALL BE
MONITORED BY A NONFAMILY MEMBER WHO SHALL BE PHYSICALLY IN THE SAME ROOM WITH
THE PUPIL DURING THE ENTIRE EXAMINATION.

K. THIS SECTION SHALL NOT BE CONSTRUED TO REQUIRE PUPILS TO TAKE ALL
OR A PORTION OF AN ONLINE COURSE AT A SCHOOL SITE, AT THE SITE OF THE ONLINE
COURSE PROVIDER OR AT ANY OTHER SPECIFIED PHYSICAL LOCATION.

L. NOTWITHSTANDING ANY OTHER LAW, ONLINE COURSE PROVIDERS THAT PROVIDE
INSTRUCTION TO PUPILS WHO ARE ENROLLED FULL-TIME 1IN ARIZONA ONLINE
INSTRUCTION PURSUANT TO SECTION 15-808 ARE NOT SUBJECT TO THIS SECTION AND
ARE EXEMPT FROM THIS SECTION.
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