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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 41, chapter 10, article 1, Arizona Revised Statutes, 2 

is amended by adding section 41-1512, to read: 3 
41-1512.  Small business loan commission; members; duties; 4 

program termination 5 
A.  A SMALL BUSINESS LOAN COMMISSION IS ESTABLISHED.  THE COMMISSION 6 

CONSISTS OF FIVE VOTING MEMBERS OF THE BOARD WHO ARE APPOINTED BY THE CHIEF 7 
EXECUTIVE OFFICER.  THE CHIEF EXECUTIVE OFFICER SHALL DESIGNATE ONE OF THE 8 
MEMBERS AS CHAIR.  THE STATE TREASURER SHALL BE AN EX OFFICIO MEMBER WITHOUT 9 
THE POWER TO VOTE. THE COMMISSION MAY USE THE RESOURCES OF THE AUTHORITY IN 10 
CONDUCTING ITS BUSINESS.  11 

B.  A MAJORITY OF VOTING MEMBERS CONSTITUTES A QUORUM FOR THE PURPOSE 12 
OF AN OFFICIAL MEETING FOR CONDUCTING BUSINESS.  AN AFFIRMATIVE VOTE OF A 13 
MAJORITY OF THE MEMBERS PRESENT AT AN OFFICIAL MEETING IS SUFFICIENT FOR ANY 14 
ACTION TO BE TAKEN.   15 

C.  THE COMMISSION SHALL KEEP AND MAINTAIN A COMPLETE AND ACCURATE 16 
RECORD OF ALL OF ITS PROCEEDINGS.  THE COMMISSION IS SUBJECT TO TITLE 38, 17 
CHAPTER 3, ARTICLE 3.1, RELATING TO PUBLIC MEETINGS.   18 

D.  MEMBERS OF THE COMMISSION ARE SUBJECT TO TITLE 38, CHAPTER 3, 19 
ARTICLE 8, RELATING TO CONFLICTS OF INTEREST. 20 

E.  THE PURPOSE OF THE COMMISSION IS TO ESTABLISH A SMALL BUSINESS LOAN 21 
PROGRAM FOR CORPORATIONS, PARTNERSHIPS, LIMITED LIABILITY COMPANIES, SOLE 22 
PROPRIETORSHIPS OR INDIVIDUAL OPERATING A BUSINESS FOR PROFIT IN THIS SATE 23 
WITH NOT MORE THAN ONE HUNDRED EMPLOYEES. THE COMMISSION SHALL: 24 

1.  ACCEPT LOAN APPLICANTS FROM SMALL BUSINESSES THAT MEET THE 25 
REQUIREMENTS OF THIS SUBSECTION.  IN ADDITION, AN APPLICANT MUST DEMONSTRATE 26 
TO THE COMMISSION THE PAST AND FUTURE ABILITY TO CREATE NEW JOBS IN THIS 27 
STATE. 28 

2.  ESTABLISH APPLICATION AND LOAN APPROVAL CRITERIA. 29 
3.  DEFINE TERMS OF THE LOANS. 30 
4.  ENTER INTO LOAN AGREEMENTS ON BEHALF OF THIS STATE WITH APPROVED 31 

APPLICANTS. 32 
5.  ADMINISTER THE LOAN THROUGH THE DURATION OF THE LOAN. 33 
F.  LOANS APPROVED PURSUANT TO THIS SECTION SHALL NOT EXCEED A LENGTH 34 

OF FIVE YEARS.  INTEREST PAID BY AN APPROVED SMALL BUSINESS SHALL BE 35 
PRESCRIBED AT THE PREVAILING RATE THAT FINANCIAL INSTITUTIONS ARE CHARGING IN 36 
THE PRIVATE SECTOR.  THE COMMISSION SHALL SUBJECT AN APPLICANT FOR A LOAN TO 37 
THE SAME DUE DILIGENCE THAT IS PROVIDED BY A FINANCIAL INSTITUTION IN THE 38 
PRIVATE SECTOR. 39 

G.  THE AUTHORITY SHALL MAKE THE SUM OF TEN MILLION DOLLARS FROM THE 40 
ARIZONA COMMERCE AUTHORITY FUND ESTABLISHED BY SECTION 41-1506 AVAILABLE TO 41 
THE COMMISSION FOR THE PURPOSE OF FUNDING APPROVED LOANS PURSUANT TO THIS 42 
SECTION. 43 

H.  THE PROGRAM ESTABLISHED PURSUANT TO THIS SECTION ENDS ON JULY 1, 44 
2022 PURSUANT TO SECTION 41-3102. 45 
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