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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 38-613, Arizona Revised Statutes, is amended to 2 

read: 3 
38-613.  State employee suggestion program awards; fund 4 
A.  The director of the department of administration may adopt rules to 5 

provide an award to any state employee for any of the following: 6 
1.  An adopted procedure or idea that resulted in eliminating or 7 

reducing state expenditures or improving operations in the public interest. 8 
2.  The performance of a special act or service in the public interest. 9 
B.  The governor shall appoint a five member board that serves at the 10 

governor's pleasure for four year staggered terms to establish policy for the 11 
operation of the state employee suggestion program, review all suggestions 12 
and approve all awards with the concurrence of the head of the agency in 13 
which the cost saving is realized.  The board shall elect a chairman each 14 
year. 15 

C.  No award may exceed the amount of one thousand dollars.  THE AWARD 16 
MAY EQUAL NO MORE THAN TEN PER CENT OF THE AMOUNT SAVED AS A RESULT OF THE 17 
SUGGESTION.  18 

D.  A state employee suggestion program award fund is established 19 
consisting of monies appropriated by the legislature IDENTIFIED MEASURABLE 20 
DOLLAR SAVINGS TRANSFERRED FROM APPROPRIATED AND NONAPPROPRIATED MONIES IN 21 
THE BUDGET UNIT WHERE THE COST SAVING IS REALIZED, EXCEPT THAT MONIES MAY NOT 22 
BE TRANSFERRED FROM THE STATE GENERAL FUND.  The director of the department 23 
of administration shall annually request an appropriation necessary to carry 24 
out the purposes of this section.  THE BOARD SHALL INITIATE FUND TRANSFERS 25 
WITH THE CONCURRENCE OF THE DIRECTOR OF THE DEPARTMENT OF ADMINISTRATION.  26 
Except as provided in subsection G OF THIS SECTION, the director of the 27 
department of administration shall use monies in the state employee 28 
suggestion program award fund for the following purposes only: 29 

1.  To make awards pursuant to this section. 30 
2.  To purchase recognition materials with a cost of not to exceed 31 

fifty dollars for each award. 32 
E.  The board shall certify to the director of the department of 33 

administration the names of persons granted awards and the amounts of the 34 
awards.  On certification of the names and the amounts of the awards the 35 
director of the department of administration shall draw a warrant on the 36 
state treasurer.  The state treasurer shall pay the warrant from the state 37 
employee suggestion program award fund. 38 

F.  An award to a state employee shall not be considered as extra 39 
compensation. 40 

G.  The director of the department of administration may use up to six 41 
per cent of any monies appropriated TRANSFERRED to the state employee 42 
suggestion program award fund for the purposes of administering, advertising 43 
and promoting the state employee suggestion program. 44 

H.  Elected officials, directors, deputy directors, managers and 45 
supervisors are not eligible for awards pursuant to this section.  46 
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