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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 33, chapter 4, article 2, Arizona Revised Statutes,
is amended by adding section 33-420.01, to read:

33-420.01. Release of security in real property; 1line of

credit; definitions

A. A SECURED LENDER UNDER A REVOLVING LINE OF CREDIT AGAINST REAL
PROPERTY SHALL CLOSE THE LINE OF CREDIT AND RELEASE THE SECURITY INTEREST ON
OCCURRENCE OF ANY OF THE FOLLOWING:

1. PAYMENT IN FULL FROM AN ESCROW AGENT WHO IS LICENSED PURSUANT TO
TITLE 6, CHAPTER 7 AND WHO IS INVOLVED IN A SALE OR LOAN TRANSACTION
REGARDING THE REAL PROPERTY THAT IS SUBJECT TO THE SECURITY INTEREST OF THAT
LENDER AND ON A WRITTEN REQUEST FROM AN ESCROW AGENT WHO IS LICENSED PURSUANT
TO TITLE 6, CHAPTER 7 FOR A FULL PAYOFF OF THE LINE OF CREDIT.

2. A WRITTEN REQUEST FROM THE BORROWER TO CLOSE THE LINE OF CREDIT.

B. THIS SECTION SHALL NOT BE CONSTRUED TO VALIDATE, INVALIDATE OR
OTHERWISE AFFECT THE FORECLOSURE OF A MORTGAGE, THE EXERCISE OF A TRUSTEE'S
POWER OF SALE OR THE EXERCISE OF A SELLER'S RIGHT TO A FORFEITURE UNDER AN
AGREEMENT FOR SALE OF REAL PROPERTY.

C. FOR THE PURPOSES OF THIS SECTION:

1. "REVOLVING LINE OF CREDIT"™ MEANS AN OPEN END REVOLVING LOAN THAT IS
ESTABLISHED PURSUANT TO A WRITTEN AGREEMENT BETWEEN A BORROWER AND A LENDER
IN WHICH THE LENDER AGREES TO LEND THE BORROWER MONEY ON A CONTINUING BASIS
FOR AS LONG AS THE OUTSTANDING PRINCIPAL AMOUNT OWED BY THE BORROWER DOES NOT
EXCEED A SPECIFIED AMOUNT.

2. "SECURED LENDER"™ MEANS ANY ONE OF THE FOLLOWING:

(a) A MORTGAGEE ON A MORTGAGE.

(b) A BENEFICIARY ON A DEED OF TRUST.

(c) A PERSON WHO HOLDS OR RETAINS LEGAL TITLE TO REAL PROPERTY AS
SECURITY FOR FINANCING THE PURCHASE OF THE REAL PROPERTY UNDER AN AGREEMENT
FOR SALE OF REAL PROPERTY.

(d) A PERSON WHO HOLDS OR RETAINS A SECURITY INTEREST IN REAL PROPERTY
TO SECURE THE REPAYMENT OF A LOAN.
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