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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Repeal 2 
Section 36-2901.04, Arizona Revised Statutes, is repealed. 3 
Sec. 2.  Title 36, chapter 29, article 1, Arizona Revised Statutes, is 4 

amended by adding a new section 36-2901.04, to read: 5 
36-2901.04.  Medical expense deduction eligibility process 6 
A.  ON OR BEFORE OCTOBER 1, 2012, THE ADMINISTRATION SHALL IMPLEMENT A 7 

STREAMLINED MEDICAL EXPENSE DEDUCTION ELIGIBILITY PROCESS TO DETERMINE 8 
ELIGIBILITY FOR ANY PERSON WHO APPLIES TO BE AN ELIGIBLE PERSON AS DEFINED IN 9 
SECTION 36-2901, PARAGRAPH 6, SUBDIVISION (a), ITEM (v).  THE ADMINISTRATION 10 
SHALL ADOPT THESE RULES IN ACCORDANCE WITH STATE AND FEDERAL REQUIREMENTS AND 11 
THE SECTION 1115 WAIVER. 12 

B.  TO BE ELIGIBLE FOR THE MEDICAL EXPENSE DEDUCTION PROGRAM 13 
ESTABLISHED PURSUANT TO THIS SECTION, A PERSON MUST MEET THE FOLLOWING 14 
REQUIREMENTS: 15 

1.  HAVE A FAMILY INCOME THAT DOES NOT EXCEED FORTY PER CENT OF THE 16 
FEDERAL POVERTY GUIDELINES AFTER DEDUCTING ALLOWABLE MEDICAL EXPENSES. 17 

2.  HAVE FAMILY RESOURCES THAT DO NOT EXCEED ONE HUNDRED THOUSAND 18 
DOLLARS IN NET WORTH, INCLUDING FIVE THOUSAND DOLLARS IN LIQUID ASSETS.  THE 19 
ADMINISTRATION SHALL EXCLUDE ONE VEHICLE.  20 

C.  AN APPLICANT MAY USE THE ALLOWABLE MEDICAL EXPENSES OF A MEMBER OF 21 
THE APPLICANT'S FAMILY UNIT TO REDUCE INCOME TO THE REQUIRED INCOME LEVEL 22 
PRESCRIBED IN SUBSECTION B OF THIS SECTION.  THE ADMINISTRATION SHALL 23 
CALCULATE INCOME BY USING MEDICAL EXPENSES THAT ARE NOT REIMBURSABLE BY FIRST 24 
OR THIRD PARTY LIABILITY AND THAT ARE INCURRED IN A THREE MONTH PERIOD 25 
CONSISTING OF THE MONTH BEFORE THE MONTH OF APPLICATION, THE MONTH OF 26 
APPLICATION AND THE FOLLOWING MONTH. 27 

D.  TO DETERMINE WHEN SPEND DOWN IS MET, THE ADMINISTRATION SHALL 28 
DEDUCT FROM THE APPLICANT'S FAMILY INCOME INCURRED MEDICAL EXPENSES 29 
SEQUENTIALLY BEGINNING WITH THE MONTH BEFORE THE MONTH OF APPLICATION. 30 

E.  ELIGIBILITY IS THE DATE THAT SPEND DOWN IS MET AS DETERMINED BY THE 31 
DEPARTMENT OR THE FIRST DAY OF THE MONTH OF APPLICATION, WHICHEVER IS LATER. 32 

F.  THE ADMINISTRATION SHALL GRANT ELIGIBILITY FOR FIVE CONTINUOUS 33 
MONTHS PLUS ANY REMAINING DAYS STARTING WITH THE FIRST DAY OF ELIGIBILITY BUT 34 
NOT TO EXCEED A MAXIMUM PERIOD OF SIX MONTHS.  35 

Sec. 3.  Exemption from rule making 36 
For the purposes of this act, the Arizona health care cost containment 37 

system administration is exempt from the rule making requirements of title 38 
41, chapter 6, Arizona Revised Statutes, for one year after the effective 39 
date of this act. 40 
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