
 

 

Fiftieth Legislature  
Second Regular Session  
 

COMMITTEE ON APPROPRIATIONS 
 

HOUSE OF REPRESENTATIVES AMENDMENTS TO H.B. 2264 
 

(Reference to printed bill) 
 

Page 3, strike lines 29 through 33 1 

Reletter to conform 2 

Line 34, strike "On or before June 30, 2012,"  3 

Line 35, after "shall" insert ":  4 

1. On or before September 30, 2012,"; strike "those" 5 

Line 36, strike "current"; after "2011-2012" insert "or 2012-2013" 6 

Line 38, strike "section" insert "sections"; after "38-737" insert "and 7 

38-797.05"; strike "was" insert "were" 8 

Line 39, after "2011" insert ", except that a return of contributions is not 9 

required to an employee who has forfeited or extinguished their right to 10 

benefits under title 38, chapter 5, article 2 or has otherwise received the 11 

value of the excess contributions as a distribution from the Arizona state 12 

retirement system pursuant to title 38, chapter 5, article 2 or 2.1"; after 13 

the period insert "The return of excess employee contributions under title 14 

38, chapter 5, article 2, Arizona Revised Statutes, shall be treated as 15 

taxable wages in calendar year 2012 and the return of excess employee 16 

contributions under title 38, chapter 5, article 2.1, Arizona Revised 17 

Statutes, shall be treated as a payment by the employer of previously taxed 18 

wages.  The return of any excess employee contributions shall not be treated 19 

as salary, wages or compensation as defined in section 38-711, Arizona 20 

Revised Statutes.  The Arizona state retirement system is not under any duty 21 

to monitor, arbitrate, manage or otherwise control the return of any excess 22 

employee contributions by employers to employees." 23 

Between lines 39 and 40 insert: 24 

"2.  Adjust transactions reported to the Arizona state retirement 25 

system in a manner instructed by the Arizona state retirement system on or 26 

before June 30, 2012. 27 
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B.  Notwithstanding any other law,  the Arizona state retirement system 1 

may adjust or rebalance a member's account to take into consideration the 2 

modification to the contribution rate provided in this act." 3 

Page 3, line 40, strike "This act applies" insert "Sections 38-736, 38-737, 4 

38-797.05 and 38-797.06, as amended by this act, apply" 5 

Between lines 40 and 41, insert: 6 

"Sec. 6.  Retirement rate shift; 2011-2012 employee refund; 7 

exemption; appropriations 8 

A.  In addition to any other appropriation made in fiscal year 9 

2011-2012, the sum of $6,602,900 from the state general fund and $1,454,200 10 

from other appropriated funds is appropriated to state agency units for a 11 

retirement contribution rate increase due to changes in the proportion of the 12 

retirement rate paid by the employer in the Arizona state retirement system 13 

from forty-seven per cent to fifty per cent, and to reimburse employees for 14 

retirement contributions made in excess of fifty per cent of the total 15 

retirement contribution in fiscal year 2011-2012.  The joint legislative 16 

budget committee staff shall determine and the department of administration 17 

shall allocate to each agency or department an amount for the contribution 18 

adjustment.  The joint legislative budget committee staff shall also 19 

determine and the department of administration shall allocate adjustments, as 20 

necessary, in expenditure authority to allow the implementation of retirement 21 

rate adjustments. 22 

B.  In addition to any other appropriations made in fiscal year 23 

2011-2012 to the department of education, the sum of $32,714,800 is 24 

appropriated from the state general fund in fiscal year 2011-2012 to the 25 

department of education for basic state aid associated with a retirement 26 

contribution rate increase due to changes in the proportion of the retirement 27 

rate paid by the employer in the Arizona state retirement system from 28 

forty-seven per cent to fifty per cent and to reimburse employees for 29 

retirement contributions made in excess of fifty per cent of the total 30 

retirement contribution in fiscal year 2011-2012. 31 
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C.  Before June 30, 2012, $1,949,200 shall be transferred from the 1 

state general fund to other state funds for transfers made under Laws 2011, 2 

chapter 26, section 8.  The joint legislative budget committee staff shall 3 

determine and the department of administration shall allocate to each fund an 4 

amount for the transfer. 5 

D.  The appropriations made in this section are exempt from the 6 

provisions of section 35-190, Arizona Revised Statutes, relating to lapsing 7 

of appropriations, except that any monies remaining unspent on December 31, 8 

2012 shall revert to the fund from which the monies were appropriated." 9 

Renumber to conform 10 

Amend title to conform 11 

and, as so amended, it do pass 

 

        JOHN KAVANAGH 
        Chairman 
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