ARIZONA STATE SENATE

50™ LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF
COMMITTEE ON FINANCE

DATE: March 8, 2012 TIME: 9:00 a.m. ROOM: SHR 1

CHAIRMAN:  Senator Steve Yarbrough VICE-CHAIRMAN:  Senator John McComish

ANALYST: Carolyn Speroni INTERN: David Fernandez
COMMITTEE
SECRETARY: Toy Brown
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Aboud X HB 2089 HELD
Senator Gould X HB 2090 DPA/SE
Senator Jackson X HB 2478 DP
Senator Klein X HB 2626 DPA
Senator Murphy X HB 2627 DP
Senator McComish, Vice-Chairman X HB 2629 DPA
Senator Yarbrough, Chairman X HB 2702 DP
HB 2727 DP
HB 2760 DPA

HB 2774 DPA



Chairman Yarbrough called the meeting to order at 9:15 a.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Yarbrough stated that without objection, the minutes of March 1, 2012
were approved.

CONSIDERATION OF BILLS

HB 2089 — ASRS: service purchase amendments — HELD

Senator Yarbrough announced that HB 2089 would be HELD.

HB 2626 — empowerment scholarship accounts: expansion — DO PASS AMENDED

Liisa Laikko, Education Committee Analyst, explained HB 2626 and the 2-line Yarbrough
amendment dated 3/7/12 at 8:58 a.m. (Attachment A).

Representative Lesko, bill sponsor, further explained HB 2626 and answered questions posed by
the Committee.

Jeff Locke, representing himself, testified in support of HB 2626.

Lydia Solis, representing herself, testified in support of HB 2626 and answered questions posed by
the Committee.

Cherish Love, representing herself, testified in support of HB 2626.

Christina Martinez, United States Hispanic Leadership Institute, testified in support of HB 2626
and answered questions posed by the Committee.

Desiree Truett, Private School Owner, representing herself, distributed a handout entitled
"Rise & Shine Exceptional Services, LLC" (Attachment B) and answered questions posed by the
Committee.

Victor Contreras, Hispanic CREO, testified in support of HB 2626 and answered questions posed
by the Committee.

Senator McComish moved HB 2626 be returned with a DO PASS
recommendation.

Senator McComish moved the 2-line Yarbrough amendment dated 3/7/12 at
8:58 a.m. (Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator McComish moved HB 2626 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-1 (Attachment
1).
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HB 2627 — tax credit: charitable organizations — DO PASS

Carolyn Speroni, Finance Committee Analyst, explained HB 2627.

Representative Lesko, bill sponsor, further explained HB 2627 and answered questions posed by
the Committee.

Cathi Herrod, President, Center for Arizona Policy, testified in support of HB 2627 and answered
guestions posed by the Committee.

Senator McComish moved HB 2627 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-1 (Attachment
2).

Senator Jackson explained his vote.

HB 2629 — use tax; individuals; repeal — DO PASS AMENDED

Carolyn Speroni, Finance Committee Analyst, explained HB 2629 and the 5-line Yarbrough
amendment dated 3/5/12 at 8:33 a.m. (Attachment C).

Representative Lesko, bill sponsor, further explained HB 2629.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to HB 2629
and answered questions posed by the Committee.

Representative Lesko further answered questions posed by the Committee.

Senator McComish moved HB 2629 be returned with a DO PASS
recommendation.

Senator McComish moved the 5-line Yarbrough amendment dated 3/5/12 at
8:33 a.m. (Attachment C) be ADOPTED. The motion CARRIED by voice vote.

Senator McComish, moved HB 2629 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-2-0 (Attachment
3).

Senators Aboud, Gould, Klein, Murphy, McComish and Yarbrough explained their votes.

HB 2090 — ASRS: distributions: health supplement payment — DO PASS AMENDED/STRIKE
EVERYTHING

David Fernandez, Finance Committee Intern, explained the Yarbrough 26-line strike everything
amendment dated 3/1/12 at 3:18 p.m. (Attachment D).

Senator Yarbrough read his prepared remarks into the record regarding the Yarbrough strike
everything amendment.
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Michael Crow, President, Arizona State University, testified in support of HB 2090 and answered
guestions posed by the Committee.

Susan Bitter Smith, representing herself, testified in support of HB 2090.
George Diaz, representing himself and ASU Alumni Association, testified in support of HB 2090.

Joseph Grossman, ASU Downtown Student Government, Arizona State University, testified in
support of HB 2090.

Brianna Pantilione, Vice-Chair, Legislative Affairs, Arizona Students’ Association,
Undergraduate Student Government, ASU Tempe, testified in support of HB 2090.

Jessica Boehm, ASU Downtown Senator, Undergraduate Student Government Downtown,
testified in support of HB 2090.

Senator McComish moved HB 2090 be returned with a DO PASS
recommendation.

Senator McComish moved the 26-line Yarbrough strike everything amendment
dated 3/1/12 at 3:18 p.m. (Attachment D) be ADOPTED. The motion CARRIED by
voice vote.
Senator McComish moved HB 2090 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-1 (Attachment
4).

Senators Aboud, Gould, Jackson, Murphy and McComish explained their votes.

HB 2478 — schools; budget increases: bonds:; ballots (now: property tax; facilities) — DO PASS

Carolyn Speroni, Finance Committee Analyst, explained HB 2478.

Senator Yarbrough stated an amendment to HB 2478 would not be offered.

Representative Carter, bill sponsor, distributed an Arizona State Land Department map of land
ownership in Legislative District 7 (Attachment E) and further explained HB 2478 and answered

guestions posed by the Committee.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of HB 2478
and answered questions posed by the Committee.

Brian Lacorte, Attorney, CNL Hotels, testified as neutral to HB 2478 and answered questions
posed by the Committee.

Representative Carter further answered questions posed by the Committee.
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Senator McComish moved HB 2478 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
5).

Senator Aboud explained her vote.

HB 2727 — public school tax refund checkoff — DO PASS

David Fernandez, Finance Committee Intern, explained HB 2727.
Representative Carter, bill sponsor, further explained HB 2727.

Sean Laux, Legislative Liaison, Arizona Department of Revenue, testified as neutral to HB 2727
and answered questions posed by the Committee.

Senator McComish moved HB 2727 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
6).

HB 2702 — sanitary districts; projects; revenues — DO PASS

David Fernandez, Finance Committee Intern, explained HB 2702 and answered questions posed
by the Committee.

Representative McLain, bill sponsor, further explained HB 2702 and answered questions posed by
the Committee.

J.R. Pooler, District Manager, Buckskin Sanitary District, testified in support of HB 2702 and
answered questions posed by the Committee.

Mark Reader, Stone & Youngberg LLC, testified in support of HB 2702 and answered questions
posed by the Committee.

Senator Shooter testified in support of HB 2702 and answered questions posed by the Committee.
Representative McLain further explained HB 2702.
Senator McComish moved HB 2702 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-0 (Attachment
7).

Senators Murphy, McComish and Yarbrough explained their votes.

HB 2774 — property tax exemption; religious property — DO PASS AMENDED

David Fernandez, Finance Committee Intern, explained HB 2774 and answered questions posed
by the Committee. Mr. Fernandez explained the 21-line Yarbrough amendment dated 3/6/12 at
1:59 p.m. (Attachment F).
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Representative Gray, bill sponsor, further explained HB 2774.
Rachel Leach, Intern, Maricopa County Assessor’s Office, testified in support of HB 2774.

Senator McComish moved HB 2774 be returned with a DO PASS
recommendation.

Senator McComish moved the 21-line Yarbrough amendment dated 3/6/12 at 1:59
p.m. (Attachment F) be ADOPTED. The motion CARRIED by voice vote.

Senator McComish moved HB 2774 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-2 (Attachment
8).

HB 2760 — publicity pamphlets: bond elections — DO PASS AMENDED

Carolyn Speroni, Finance Committee Analyst, explained HB 2760.

Ms. Speroni explained the 6-line Yarbrough amendment dated 2/24/12 at 12:34 p.m. (Attachment G)
and the 20-line Yarbrough amendment dated 3/5/12 at 1:23 p.m. (Attachment H).

Jennifer Stielow, Vice President, Arizona Tax Research Association, testified in support of
HB 2760 and answered questions posed by the Committee.

Senator McComish moved HB 2760 be returned with a DO PASS
recommendation.

Senator McComish moved the 20-line Yarbrough amendment dated 3/5/12 at
1:23 p.m. (Attachment H) be ADOPTED. The motion CARRIED by voice vote.

Senator McComish moved the 6-line Yarbrough amendment dated 2/24/12 at
12:34 p.m. (Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator McComish moved HB 2760 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
9).

Attached is a list noting the individuals who registered their position on the agenda items (Attachment

).
There being no further business, the meeting was adjourned at 11:54 a.m.
Respectfully submitted,

Toy Brown
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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