ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legislature — Second Regular Session

COMMITTEE ONWAYSAND MEANS
Minutes of Meeting

Monday, March 12, 2012
House Hearing Room 1 -- 2:00 p.m.

Chairman Harper called the meeting to order at 2:22 p.m. and attendance was noted by the
secretary.

Member s Present
Mr. Chabin Mrs. Lesko Mr. Olson
Mr. Farley Mr. Mesnard Mr. Harper, Chairman
Mr. Gray R
Members Absent
Mr. Gallego (excused) Mr. Vogt, Vice-Chairman (excused)
Committee Action
SB1084 — NOT ASSIGNED SB1395 — DP (5-0-0-4)
SB1195 - DPA S/E (7-0-0-2) SB1407 —HELD
SB1214 — DPA (4-1-0-4) SB1514 —HELD

SB1243 — DPA S/E (5-0-0-4)

CONSIDERATION OFBILLS

SB1084 - income tax; net operating loss— NOT ASSIGNED

Chairman Harper announced that SB1084 was not assigned to this
Committee.

SB1407 - firedistricts; budget(now: firedistricts; boundaries) —HEL D

Chairman Harper announced that SB1407 will be held.

SB1514 - city salestax; residential rental —HELD

Chairman Harper announced that SB1514 will be held.
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SB1243 - firedistricts; petition process— DO PASS AMENDED SE
S/E: petition process; fire districts

TJ Drogaris, House Majority Intern, explained that the Harper strike-everything amendment to
SB1243 (Attachment 1) makes multiple changes related to the procedures of creating or
adjusting fire, sanitary or community park maintenance district boundaries (Attachment 2).

John Flynn, Arizona Fire District Association, appeared in support of the strike-everything
amendment to SB1243, which represents a consensus stakeholder agreement to address three
specific portions of statute:

o 848-261, formation of special districts

o 8§48-262, regulates the boundary change or annexation process for specia districts

o 848-266, petitions to form or change the boundaries

Mr. Flynn stressed that this legidation is clarifying language that removes ambiguities and does
not change the threshold for the formation or boundary change of special districts.

Trey Williams, Legidative Liaison, Arizona Association of Counties, explained his support for
the strike-everything amendment to SB1243 which codifies current county practice and specifies
that, for purposes of creating adistrict, an owner of multiple parcelsis deemed to be one owner.

Chairman Harper announced the names of those who signed up in support of SB1243 but did not
Speak:

Jen Sweeney, Government Affairs Director, Arizona Association of Counties

Michael Racy, Lobbyist, Rural Metro Corporation

Kevin McCarthy, President, Arizona Tax Research Association

Lee Miller, Lobbyist, Arizona Fire District Association

Mrs. Lesko moved that SB1243 do pass.

Mrs. Lesko moved that the Harper 20-page strike-everything amendment to
SB1243 dated 3/8/12 (Attachment 1) be adopted. The motion carried.

Mrs. Lesko moved that SB1243 as amended do pass. The motion carried by
aroll call vote of 5-0-0-4 (Attachment 3).

SB1395 - county island firedistricts— DO PASS

TJ Drogaris, House Majority Intern, explained that SB1395 modifies the procedures for forming
a non-contiguous county island fire district and expands the ability to form a district to all
Arizona counties (Attachment 4).

Lee Miller, Arizona Fire District Association, stated his support for SB1395 which increases
clarity and precision in the county island fire district creation process. It also expands the ability
outside of Maricopa County, chiefly to address issues in the Town of Queen Creek, which
straddles the county line between Maricopa and Pinal Counties.
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Chairman Harper announced the names of those who signed up in support of SB1395 but did not
speak:
John Flynn, Town of Queen Creek

Mrs. Lesko moved that SB1395 do pass. The motion carried by a roll call
vote of 5-0-0-4 (Attachment 5).

SB1214 - use tax declaration: repeal —DO PASS AMENDED

Daniel Gonzalez-Plumhoff, House Majority Research Analyst, explained that SB1214
retroactively eliminates the individual use tax declaration requirement, beginning in tax year
2012 (Attachment 6). He explained that the Harper amendment (Attachment 7) makes a
technical correction in order to ensure the measure's retroactive application.

Chairman Harper announced the names of those who signed up in support of SB1214 but did not
speak:

Walter F. Dudley, representing self

Kevin McCarthy, President, Arizona Tax Research Association

Russell Smoldon, Salt River Project

Chairman Harper announced the names of those who signed up in opposition to SB1214 but did
not speak:

Seth Apfel, representing self

Karen McLaughlin, Children's Action Alliance

Chairman Harper announced the names of those who signed up as neutral on SB1214 but did not
speak:
Sean Laux, Legidative Liaison, Department of Revenue

Mrs. Lesko moved that SB1214 do pass.

Mrs. Lesko moved that the Harper threelline amendment dated 3/8/12
(Attachment 7) be adopted. The motion carried.

Mrs. Lesko moved that SB1214 as amended do pass. The motion carried by
aroll call vote of 4-1-0-4 (Attachment 8).

SB1195 - college savings plans; report; date— DO PASS AMENDED S/E
S/E: exemption; motor vehicledealer licensing

Daniel Gonzalez-Plumhoff, House Majority Research Analyst, explained that the Harper strike-
everything amendment to SB1195 (Attachment 9) removes the requirements that qualifying tax
exempt organizations exist for a minimum of five years prior to selling a donated used motor
vehicle and that the vehicles be sold by consignment (Attachment 10).

Mr. Chabin asked if, with this legislation, one can donate a vehicle to a charity that was formed
just last year; Mr. Gonzalez-Plumhoff answered in the affirmative.
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George Johnson, representing self, testified in support of SB1195, explaining that his nonprofit
organization was approved last year and will rely on vehicle donations as it builds its donor base.
He stated that this legislation will enable his organization to accept, repair and provide vehicles
to deserving recipients.

In response to Mr. Chabin's question, Mr. Johnson described what his organization does with
donated cars:

o usethecar internaly to help needy families

o repair the car and sell it at alower cost to a needy recipient

o repair the car and sell it at retail to obtain funds to help families

Chairman Harper announced the names of those who signed up in opposition to SB1195 but did
not speak:
Susie Stevens, Lobbyist, Arizona Recreational Vehicle Dealers Association

Mrs. Lesko moved that SB1195 do pass.

Mrs. Lesko moved that the Harper two-page strike-everything amendment to
SB1195 dated 3/8/12 (Attachment 9) be adopted. Themotion carried.

Mrs. Lesko moved that SB1195 as amended do pass. The motion carried by
aroll call vote of 7-0-0-2 (Attachment 11).

Without objection, the meeting adjourned at 2:40 p.m.

Jane Dooley, Committee Secretary
April 2,2012

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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