ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legislature — Second Regular Session

COMMITTEE ON HIGHER EDUCATION,
INNOVATION AND REFORM

Minutes of Meeting
Wednesday, February 15, 2012
House Hearing Room 1 -- 10:00 am.

Vice-Chairman Barton called the meeting to order at 10:05 a.m. and attendance was noted by the
secretary.

M ember s Present
Mr. Arredondo Miss Reeve Mrs. Barton, Vice-Chairman
Mr. Chabin Mr. Saldate Mr. Forese, Chairman
Mrs. Goodale Mr. Vogt

Members Absent

Mr. Montenegro was removed
from the Committee on
February 13, 2012.

Committee Action

HB2181 — DISCUSSED AND HELD HB2333 - DPA S/E (7-0-0-1)
HB2245 — DISCUSSED AND HELD

PRESENTATIONS

Fred L ockhart, Executive Director, Arizona Private Schools Association, gave a brief overview
of the Association of 254 private postsecondary institutions. He then introduced the speakers.

Kirt R. Hamm, Administrator, The Conservatory of Recording Arts & Sciences, described the
Conservatory which is a private postsecondary institution founded in 1980 in New York and
established in Phoenix in 1987. Many of the graduates are award-winners in the recording
industry. The Conservatory offers cycles of three-week courses with very concentrated
curricula

Rob Paul, President, Carrington College, explained that Carrington College was founded in
1975, is a leading provider of career-focused education in the allied hedth care fields, and has
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four campuses in Arizona with over 450 faculty. It offers certificate and associate degree
programs and clinical training opportunities in modern medical equipment.

Susan Ciardullo, Dean, ITT Technical Institute - Phoenix, informed the Members that ITT
Technical is comprised of 130 colleges with 80,000 students nationwide and 4 colleges and
1,900 students in Arizona (Attachment 1). It offers Associate and Bachelor degrees to full-time,
year-round students taking three courses each quarter. The degrees are career-focused with
applied learning and no non-elective courses. In response to Members' questions, she stated that
student ages range from high school graduate age to 71 years old; students are two-thirds male
and one-third female.

CONSIDERATION OFBILLS

HB?2181 - higher education vouchers—DISCUSSED AND HEL D

Miss Reeve moved that HB2181 do pass.

Virginia Carico, House Majority Intern, explained that HB2181 replaces the current community
college and university funding systems with a voucher system. She informed the Members that
HB2181 appropriates an unspecified amount from the Genera Fund to the Arizona Board of
Regents (ABOR) for the cost of the vouchers (Attachment 2).

Miss Reeve announced the names of those who signed up in support of HB2181 but did not
speak:

Norman Moore, Independent Colleges and Universities of Arizona

Don Isaacson, Independent Colleges and Universities of Arizona

Miss Reeve announced the names of those who signed up in opposition to HB2181 but did not
speak:

Robyn Nebrich, Arizona Students Association

Mark Barnes, Arizona Community College Presidents Council
Virginia Brant, representing self

Christy Farley, Northern Arizona University

Steve Miller, Arizona State University

Beth Sauer, University of Arizona

Seth Apfel, representing self

Jennifer Loredo, Arizona Education Association

Timothy Bee, University of Arizona

Brianna Pantilione, Arizona Students' Association

Representative Chester Crandell, sponsor, explained the intent of the legidation, which is
designed to:
1. make students responsible — in order to qualify for a voucher, a student must declare a
major field of study
2. make students prepared for degree-seeking courses — this will encourage retention
3. hold students accountable — if they do not complete the full course of study, the voucher
opportunity will disappear
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4. make institutions responsible to take only students who are prepared — this will prevent
the state from paying for students who do not finish the course of study; the institution
will receive half of the funding upon enrollment and half upon completion of the course

5. make universities and community colleges equal "higher education” institutions

Representative Crandell stressed that there is not enough money to fund every student and it is
imperative that the state target students and invest its money for the best return on the
investment.

Miss Reeve commented that students start college to find out what they want to do and that she
hates to discourage that opportunity. Representative Crandell replied that K-12 is for career
exploration. Discussion ensued.

Chairman Forese stated that postsecondary education is a "machine” set up to get their students
jobs and 75 percent are placed. He stressed that higher education is changing and it is now
attending to the concepts of "return on investment” and graduates as "products.”

Mr. Chabin stated that there is a reason the taxpayers invest in universities more than vocational
schools and that reason is to fund important research. Representative Crandell replied that
community colleges are getting slighted in funding when they provide the first two years, then
transfer students to afour-year university. Discussion ensued.

Mr. Arredondo stated that ABOR must be involved to ensure local control.

Christine Thompson, Arizona Board of Regents, explained her opposition to HB2416, which she
stated is inconsistent with the Governor's charge to fund educational outcomes.

Ms. Thompson complimented Representative Crandell's involvement in designing these higher
education bills. She explained that ABOR is looking into alternative ways to fund education,
particularly in light of the fact that the approximately 20 percent enrollment growth in the last
five years has not been funded. She addressed Members questions regarding retention rates,
university funding, and undeclared majors.

Chairman Forese assumed the Chair.

Without objection, Vice-Chairman Barton withdrew the motion that HB2416
do pass.

Chairman For ese announced that HB2416 will be held.

HB2245 - appropriations; postsecondary education commission — DISCUSSED AND
HELD

Stephanie Jaffa, House Majority Assistant Research Analyst, explained that HB2245
appropriates General Fund monies to the Arizona Commission for Postsecondary Education for
the Postsecondary Education Grant Program and the Private Postsecondary Education Student
Financial Assistance Program (Attachment 3).

COMMITTEE ON HIGHER EDUCATION,
INNOVATION AND REFORM
3 February 15, 2012



Don Isaacson, Independent Colleges and Universities of Arizona, testified in favor of HB2245,
although the funds are not available at thistime. He explained why the private schools support
this legidlation.

Vice-Chairman Barton moved that HB2245 do pass.

Chairman Forese, sponsor, explained that due to the financial situation, HB2245 will not be
voted on today.

Without objection, Vice-Chairman Barton withdrew the motion that HB2245
do pass.

Chairman For ese announced that HB2245 will be held.

HB2333 - community colleges; bonds; lease-pur chase - DO PASS AMENDED S/E
S/E: same subject

Vice-Chairman Barton moved that HB2333 do pass.

Vice-Chairman Barton moved that the Forese four-page strike-everything
amendment to HB2333 dated 2/10/12 (Attachment 4) be adopted.

Stephanie Jaffa, House Majority Assistant Research Analyst, explained that the strike-everything
amendment to HB2333 removes the cap on the amount of revenue bonds community colleges
can use for classroom construction and limits total bonded indebtedness for community colleges
to eight percent of total projected expenditures, less any projected expenditures for retirement of
general obligation bonds (Attachment 5).

Representative Russ Jones, sponsor, explained that the 25 percent cap on construction has been
problematic.

Mark Barnes, Arizona Community College Presidents Council, explained his support for the
strike-everything amendment to HB2333. He stated that:

1. the current limit does not limit the total amount of bonding

2. thisisanew limit on the capacity of the community colleges to issue revenue bonds

Vice-Chairman Barton announced the names of those who signed up in support of HB2333 but
did not speak:

Michael Racy, Pima College

Kristen Boilini, Cochise Community College, Northland Pioneer College

Question was called on the motion that the Forese four-page strike-
everything amendment to HB2333 dated 2/10/12 (Attachment 4) be adopted.
The motion carried.
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Vice-Chairman Barton moved that HB2333 as amended do pass. Themotion
carried by aroll call vote of 7-0-0-1 (Attachment 6).

Without objection, the meeting adjourned at 11:34 am.

Jane Dooley, Committee Secretary
March 8, 2012

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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