ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legislature — Second Regular Session

COMMITTEE ON ENERGY AND NATURAL RESOURCES
Minutes of Meeting
Monday, February 13, 2012

House Hearing Room 4 -- 2:00 p.m.

Chairman Pratt called the meeting to order at 2:39 p.m. and attendance was noted by the
secretary.

M ember s Present
Mrs. Barton Mr. Patterson Mr. Wheeler
Ms. Fann Miss. Reeve Mrs. Brophy McGee, Vice-Chairman
Mrs. Judd Mr. Saldate Mr. Pratt, Chairman
Members Absent
None
Committee Action
HB2457 — DPA S/E (8-0-0-1) HB2789 — NOT ASSIGNED
HB2743 — DPA (8-0-0-1) HB2830 — DPA (8-0-0-1)

HB2775 — DP (6-3-0-0)

CONSIDERATION OFBILLS

HB2789 — cor poration commission rules; legislative approval — NOT ASSIGNED

Chairman Pratt announced that HB2789 was not assigned to the Committee.

HB2743 — school districts; renewable ener gy development — DO PASS AMENDED

Vice-Chairman Brophy M cGee moved that HB2743 do pass.

Diana Clay, House Mgjority Staff Deputy Director of Research, explained that HB2743 permits
the governing school board to take action without a vote of the electors for the sale, lease or
purchase of school sites if the property is obtained through a renewable energy development
agreement. The bill has an effective date of July 1, 2013 and includes a renewable energy
development agreement, an energy performance contract and a renewable energy power service
agreement or asimplified energy performance contract (Attachment 1).

Ms. Clay explained the Pratt four-line amendment dated 2/9/12 (Attachment 2) conforms the two
provisions of law in thetitle.
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Representative Ted Vogt, sponsor, advised that HB2743 changes statutes permitting schools to
enter into contracts for installation of solar power panels for longer than five years. He
explained that solar power companies pay a lease fee to the schools, alowing for the installation
of solar panels, and that the power generated reverts back to the power grid.

Jeff Sandquist, Tucson Electric Power Company, testified in support of HB2743 and the
amendment. Mr. Sandquist gave a brief history of the solar power industry and advised the
locations of solar panels currently on school property. He explained that the power companies
are adready in lease agreements with schools; however the contracts cannot exceed five years as
statute is written. The intent of the bill is to extend leasing contracts from 5 years up to 99 years
for energy development.

Chairman Pratt questioned the purpose of the amendment. Mr. Sandquist explained that the
amendment clarifies a drafting issue that was missed earlier in the process.

Vice-Chairman Brophy McGee announced the names of those who signed up in support of
HB2743 but did not speak:

Brian Tassinari, Core Construction

Janice Palmer, Arizona School Boards Association

Sandy Bahr, Sierra Club - Grand Canyon Chapter

Vice-Chairman Brophy McGee moved that the Pratt four-line amendment
dated 2/9/12 (Attachment 2) be adopted.

Vice-Chairman Brophy McGee moved that HB2743 as amended do pass.
Themotion carried by aroll call vote of 8-0-0-1 (Attachment 3).

HB2830 — enerqy and water savings account — DO PASS AMENDED

Vice-Chairman Brophy M cGee moved that HB2830 do pass.

Kate Sommerville, House Majority Intern, explained that HB2830 outlines the guidelines for a
city, town, or county to establish an energy and water savings account in the manner in which the
funds are allowed to be used. The bill stipulates the requirements for the job of a qualified
provider and agent and contains an effective date of October 1, 2011 (Attachment 4).

Ms. Sommerville explained the Reeve 29-line amendment dated 2/10/12 (Attachment 5) makes
conforming changes to the term operational costs and guaranteed energy savings.

Miss Reeve, sponsor stated that HB2830 is a mechanism allowing schools to upgrade their
facilities without affecting the General Fund. The bill extends the program already in place and
provides for accountability. Miss Reeve explained that the amendment was necessary to address
issues that were overlooked in the drafting of HB2830.
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Todd Becker, Ameresco Southwest, testified in support of HB2830, for the following reasons:

« Allows the K-12 communities to continue to pursue self-funding energy-saving projects
without fear of the sunset provision that was included as part of previous legislation.

. Provides Legidative uniformity among the K-12 community, cities, towns and counties
across Arizona.

. Establishes additional integrity around the energy services industry.

. Affords cities, counties, towns and the K-12 community the opportunity to continue to
entirely fund projects by utility bill savings.

. Enablesthe 25-year-old energy services industry to continue to create thousands of local jobs
by the self funded energy-savings projects.

Vice-Chairman Brophy McGee announced the names of those who signed up in support of
HB2830 but did not speak:

Mark Temen, representing self

Michael Neary, Arizona Solar Energy Industries Association
Dean Gray, School Facilities Board

Barry Aarons, representing self

Dana Paschke, Solar Energy Industries Association (SEIA)
James Candland, Ameresco Southwest

Dean Miller, Solar Energy Industries Association

Steve Boyd, Noresco

Kevin Carroll, Midstate Energy

Donovan Stevens, Midstate Energy

Terry Keenen, Climatec

Paul Jepson, City of Maricopa

Debra Margraf, Arizona Chapter - National Electrical Contractors Association (NECA)
Michael Vargas, Arizona Public Service (APS)

Terry Bohl, representing self

David Martin, Arizona Association of General Contractors
Mark Minter, Arizona Builders Alliance

Warde Nichols, Ameresco Southwest

Sandy Bahr, Sierra Club - Grand Canyon Chapter

Mike Gardner, Arizona Builders Alliance

Bob Georgeoff, Ameresco Southwest

Janice Palmer, Arizona School Boards Association

Scot Mussi, Free Enterprise Club

Becky Hill, Scottsdale Unified School District

Daniel Musgrove, Chevron

Todd Landfried, Ironco

Vice-Chairman Brophy McGee announced the names of those who signed up as neutral on
HB2830 but did not speak:

Russell Smoldon, Salt River Project (SRP)

Dale Wiebusch, League of Arizona Cities and Towns
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Vice-Chairman Brophy McGee moved that the Reeve 29-line amendment
dated 2/10/12 (Attachment 5) be adopted. The motion carried.

Vice-Chairman Brophy McGee moved that HB2830 as amended do pass.
Themotion carried by aroll call vote of 8-0-0-1 (Attachment 6).

HB2457 — possession of weapons while hunting- DO PASS AMENDED SE
S/E: same subject

Vice-Chairman Brophy M cGee moved that HB2457 do pass.

Diana Clay, House Majority Staff Deputy Director of Research, explained that the Barton 11-line
strike-everything amendment to HB2457 dated 2/2/12 (Attachment 7) allows a person to possess
any kind of legal weapon or related paraphernalia as long as it is not used to take wildlife
(Attachment 8).

Mrs. Barton, sponsor, stated that HB2457 alows legitimate hunters to carry a hand gun of their
choosing for protection.

Chairman Pratt reminded Members that testimony was taken on HB2457 at last week's meeting
and the bill was held to work on a strike-everything amendment with the stakehol ders.

Dave Kopp, Manager, Arizona Citizens Defense L eague, testified in support of HB2457, stating
that the strike-everything amendment has been worked out between the major stakeholders.

Vice-Chairman Brophy McGee announced the names of those who signed up in support of the
strike-everything amendment to HB2457 but did not speak:

Thomas Helding, representing self

Ben Alteneder, Arizona Wildlife Federation

Vice-Chairman Brophy McGee assumed the Chair.

Raquel Cook, representing self

Joyce Hill, representing self

Todd Rathner, Legislative Consultant, Arizona State Rifle and Pistol Association
Holly Buss, representing self

Tony Guiles, Arizona Game and Fish Department

Brent Gardner, National Rifle Association

Vice-Chairman Brophy McGee announced the names of those who signed up in opposition to
HB2457 but did not speak:

Thomas Hulen, representing self

Seth Apfel, representing self

Miss Reeve moved that the Barton 11-line strike-everything amendment to
HB2457 dated 2/2/12 (Attachment 7) be adopted. The motion carried.
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Miss Reeve moved that HB2457 as amended do pass. The motion carried by
aroll call vote of 8-0-0-1 (Attachment 9).

Chairman Pratt resumed the Chair.

HB2775 — swimming pool pumps: enerqy efficiency — DO PASS

Vice-Chairman Brophy M cGee moved that HB2775 do pass.

Kate Sommerville, House Majority Intern, explained that HB2775 is an emergency measure
which makes energy-efficient portable electric spa pumps, residential pool pumps and pool pump
motors optional. The bill changes the word shall to may, making the Act permissive instead of a
requirement and becomes retroactive from January 1, 2012 (Attachment 10).

Chairman Pratt, sponsor, advised that HB2775 originated from a developing problem with
previous standards that were passed through legislation. The bill will only affect the older pump
systems which are in place, not new construction.

In response to Members questions, Chairman Pratt explained the size of pool pumps, energy
consumption, replacement options and the impact to pool construction.

Russell Smoldon, Salt River Project (SRP), testified in opposition to HB2775, stating that as a
nonprofit utility company, SRP attempts to find a variety of ways to conserve energy. He
advised on the multiple rebate programs in place and stated that he would like an amendment to
allow for the standard to apply to new construction and to pumps that are greater than 1HP or
above. Chairman Pratt indicated he would consider such an amendment.

Mr. Smoldon addressed Members' questions regarding:

« Percentage of electricity consumption on 1HP pumps and larger
. Estimated savings of using variable speed pumps

. Additional costs for upgraded pumps

. Estimated savings of kilowatts per hour

. Percentage of "green” pools due to inoperative pool pumps

Sandy Bahr, Sierra Club - Grand Canyon Chapter, testified in opposition to HB2775, stating that
the current standards for pool and spa pumps reduces pollution and saves consumers money. She
encouraged Members to oppose the hill.

Ellen Zuckerman, Southwest Energy Efficiency Project (SWEEP), testified in opposition to
HB2775, stating that the current energy and efficiency standards for pool and spa pumps are due
to extensive stakeholder meetings held in 2009 to create energy efficiency. She explained that
HB2775 will result in an increase in energy costs for consumers.

Mrs. Brophy McGee questioned the different sizes of pool and spa motors. Chairman Pratt
responded that few pool motors are less than 1HP and HB2775 will only affect residential pool
owners.
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Vice-Chairman Brophy McGee announced the names of those who signed up in support of
HB2775 but did not speak:

Spencer Kamps, Deputy Director, Home Builders Association of Central Arizona

Marcus Dell'Artino, representing self

Tom Farley, representing self

Nicole Laslavic, Arizona Association of REALTORS®

Vice-Chairman Brophy McGee announced the names of those who signed up in opposition to
HB2775 but did not speak:

Jeff Schlegel, Southwest Energy Efficiency Project (SWEEP)

Diane Brown, Executive Director, Arizona Public Interest Research Group (PIRG)

Seth Apfel, representing self

Question was call on the motion that HB2775 do pass. The motion carried by
aroll call vote of 6-3-0-0 (Attachment 11).

Without objection, the meeting adjourned at 3:54 p.m.

Abby Selvey, Committee Secretary
March 5, 2012

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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