ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legislature — Second Regular Session

COMMITTEE ON BANKING AND INSURANCE
Minutes of Meeting

Monday, January 30, 2012
House Hearing Room 5 -- 2:00 p.m.

Chairman McLain called the meeting to order at 2:05 p.m. and attendance was noted by the
secretary.

M ember s Present
Ms. McCune Davis Mr. Smith D Mr. Didl, Vice-Chairman
Mr. Sed Mr. Williams Mrs. McLain, Chairman
Members Absent

Mr. Miranda R (excused)

Committee Action

HB2156 - DPA S/E (6-0-0-1) HB2234 - DPA (6-0-0-1)
HB2170 - DPA (6-0-0-1)

CONSIDERATION OFBILLS:

HB2156 - credit union conver sionsto associations - DO PASS AMENDED SE
S/E: conversion to associations; credit unions

Vice-Chairman Dial moved that HB2156 do pass.

Vice-Chairman Dial moved that the McLain four-page strike-everything
amendment dated 1/26/12 be adopted (Attachment 1).

Sarah Wharton, Majority Research Analyst, explained that the proposed McLain four-page
strike-everything amendment to HB2156 dated 1/26/12 (Attachment 1) permits state credit
unions to convert into savings and loan associations if the credit union complies with the
provisions established by the National Credit Union Administration as well as any rules adopted
by the Department of Financial Institutions (DFI) (Attachment 2).

Norman Moore, Attorney. Vantage West Credit Union, in support of the strike-everything
amendment to HB2156, stated that this legislation codifies and clarifies what credit unions are
allowed to do in relation to federal parity provisions. Currently, under state law, there is a
provision that allows state-chartered institutions the same rights, privileges and immunities as
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federally-chartered credit unions. In the case of conversion to a mutual savings bank or savings
and loan association, Arizona statutes are silent as to how that conversion process will take
place; this bill addresses that issue. The Credit Union Association isin favor of HB2156.

Ms. McCune Davis commented that the amendment adds more protections for credit union
members.

Mr. Seel asked the purpose of changing the statute. He wondered whether there are a lot of
credit unions that want to convert to an association. Mr. Moore replied that some states already
have statutory provisions giving state-chartered institutions the same rights as federally-chartered
ingtitutions. The purpose of this legislation is to put state-chartered credit unions on the same
parity as federally-chartered credit unions.

Austin De Bey, Vice President/Government Affairs, Mountain West Credit Union Association,
testified in support of the strike-everything amendment to HB2156. The bill ensures that credit
union members have an option.

Chairman McLain announced the names of those who signed up in support of the strike-
everything amendment to HB2156 but did not speak:

Don Isaacson, Vantage West Credit Union

Susie Stevens, Lobbyist, Mountain West Credit Union Association

Chairman McLain announced the names of those who signed up as neutral on the strike-
everything amendment to HB2156 but did not speak:
Lauren Kingry, Superintendent, Arizona Department of Financial Institutions

Question was called on the motion that the McLain four-page strike-
everything amendment dated 1/26/12 be adopted (Attachment 1). The
motion carried.

Vice-Chairman Dial moved that HB2156 as amended do pass. The motion
carried by aroll call vote of 6-0-0-1 (Attachment 3).

HB2170 - homeowners associations; escrow agents - DO PASS AMENDED

Vice-Chairman Dial moved that HB2170 do pass.

Vice-Chairman Dial moved that the McLain three-line amendment dated
1/26/12 be adopted (Attachment 4).

Sarah Wharton, Majority Research Analyst, explained that HB2170 clarifies that homeowners
associations (HOAS) are not permitted to charge a transfer fee to escrow agents (Attachment 5).
The McLain three-line amendment dated 1/26/12 clarifies that the bill applies to escrow agents
only (Attachment 4).

Pat Baldwin, Fidelity Title Insurance Company, Land Title Association, in support of HB2170,
testified that the bill clarifies that an escrow agent is not obligated or responsible for the payment
of fees, only for the collection of fees on behalf of the buyer and seller in atransaction.
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Chairman McLain announced the names of those who signed up in support of HB2170 but did
not speak:

Jeff Sandquist, Arizona Association of Community Managers, Robson Communities

Kathy Senseman, City Property Management

Tom Farley, Lobbyist, Arizona Association of Realtors

Jason Barraza, Associate Director, Arizona Association of Community Managers (AACM)

Ryan Harper, Land Title Association of Arizona

Chairman McLain pointed out that the amendment is a clarifying amendment.

Question as called on the motion that the McLain three-line amendment
dated 1/26/12 be adopted (Attachment 4). The motion carried.

Vice-Chairman Dial moved that HB2170 as amended do pass. The motion
carried by aroll call vote of 6-0-0-1 (Attachment 6).

HB2234 - state health coverage; survivor benefits- DO PASS AMENDED

Vice-Chairman Dial moved that HB2234 do pass.

Vice-Chairman Dial moved that the McCune Davis four-line amendment
dated 1/27/12 be adopted (Attachment 7).

Traci Long, Majority Intern, advised that HB2234 removes the current rate of 102 percent that a
surviving spouse must pay for extended health coverage and stipulates that surviving spouses
and eligible dependents shall only pay the out-of-pocket premium that an active employee would
pay for the same coverage (Attachment 8). The bill permits public monies to be spent on the
health insurance premiums of surviving spouses. The McCune Davis four-line amendment dated
1/27/12 specifies that spouses and surviving dependents have to pay only the first 12 months of
coverage and 102 percent of the group rates for their classification for the next 24 months of
coverage (Attachment 7).

Representative Matt Heinz, sponsor, advised that several |egidative-congtituent meetings were
held on this issue over the past two years. A Tucson constituent, working for the Department of
Corrections, showed up at many meetings and advocated for his child who had a disability. He
said he learned that state employees benefits, on the death of the employee, continue only for
the remainder of the month unless they were with the Highway Patrol. Insurance coverage
continues for twelve months for a Highway Patrolman who is killed in the line of duty. This bill
extends that coverage for all active state employees, not just for Highway Patrol officers. He
stated that a Joint Legidlative Budget Committee (JLBC) fiscal note estimates that the 12-month
cost for state subsidized coverage is $312,100.

Mr. Seel asked how the private sector deals with this. Representative Heinz answered that he
does not have knowledge of all of the private options. He mentioned that another reason for
bringing this proposal forward is that people in public service are generally paid eight to 12
percent less than employees in the private sector. To that point, Mr. Williams queried where
those statistics came from. Representative Heinz said he will share those statistics.
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Chairman McLain announced the names of those who signed up in support of HB2234 without
the amendment but did not speak:
Seth Apfel, representing self

Question was called on the motion that the McCune Davis four-line
amendment dated 1/27/12 be adopted (Attachment 7). The motion carried.

Vice-Chairman Dial moved that HB2234 as amended do pass. The motion
carried by aroll call vote of 6-0-0-1 (Attachment 9).

Without objection, the meeting adjourned at 2:28 p.m.

Joanne Bell, Committee Secretary
February 2, 2012

(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives
available at http://www.azleg.gov)
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