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Fiftieth Legislature GOV
First Regular Session H.B. 2204

PROPOSED
HOUSE OF REPRESENTATIVES AMENDMENTS TO H.B. 2204

(Reference to printed bill)

Strike everything after the enacting clause and insert:

"Section 1. Title 5, Arizona Revised Statutes, is amended by adding

chapter 6.1, to read:
CHAPTER 6.1
GAMBLING CONDUCTED BY CITIES AND TOWNS
ARTICLE 1. GENERAL PROVISIONS

5-651. Gambling conducted by cities and towns:; regulation:

forfeiture of urban revenue share

A. A CITY OR TOWN IN THIS STATE MAY ENGAGE IN ANY FORM OF REGULATED
GAMBLING, AS DEFINED IN SECTION 13-3301, THAT IS ALLOWED UNDER THE LAWS OF
THIS STATE. REGULATED GAMBLING ACTIVITIES CONDUCTED BY A CITY OR TOWN SHALL
BE CONDUCTED IN ACCORDANCE WITH THE STATUTES, RULES OR ORDERS GOVERNING THAT

TYPE OF GAMBLING ACTIVITY.

B. A CITY OR TOWN MAY CONDUCT A HORSE RACING MEETING OR A DOG RACING
MEETING PURSUANT TO CHAPTER 1 OF THIS TITLE. THE ARIZONA RACING COMMISSION

SHALL ADOPT RULES TO CARRY OUT THE PURPOSES OF THIS SUBSECTION.

C. A CITY OR TOWN MAY CONDUCT BOXING CONTESTS, TOUGH MAN CONTESTS OR

NONTRADITIONAL FIGHTING CONTESTS PURSUANT TO CHAPTER 2 OF THIS TITLE.

ARIZONA STATE BOXING AND MIXED MARTIAL ARTS COMMISSION SHALL ADOPT RULES TO

CARRY OUT THE PURPOSES OF THIS SUBSECTION.

D. A CITY OR TOWN MAY CONDUCT GAMES OF BINGO PURSUANT TO CHAPTER 4 OF
THIS TITLE. THE DEPARTMENT OF REVENUE SHALL ADOPT RULES TO CARRY OUT THE

PURPOSES OF THIS SUBSECTION.

E. A CITY OR TOWN MAY ENGAGE IN ANY OF THE GAMBLING ACTIVITIES THAT
ARE ALLOWED ON INDIAN RESERVATIONS PURSUANT TO CHAPTER 6 OF THIS TITLE,
EXCEPT THAT A CITY OR TOWN IS NOT REQUIRED TO ENTER A TRIBAL-STATE GAMING
COMPACT PURSUANT TO SECTION 5-601.02. THE DEPARTMENT OF GAMING SHALL ADOPT

RULES TO CARRY OUT THE PURPOSES OF THIS SUBSECTION.
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F. A CITY OR TOWN THAT ENGAGES IN REGULATED GAMBLING PURSUANT TO THIS
SECTION IS NOT ENTITLED TO DISTRIBUTIONS FROM THE URBAN REVENUE SHARING FUND
ESTABLISHED BY SECTION 43-206.

Sec. 2. Section 43-206, Arizona Revised Statutes, is amended to read:

43-206. Urban revenue sharing fund: allocation; distribution

A. There is established an urban revenue sharing fund. The fund
shall consist of an amount equal to fifteen per cent of the net proceeds of
the state income taxes for the fiscal year two years preceding the current
fiscal year. The fund shall be distributed to incorporated cities and towns
as provided in this section, except that a city or town shall receive at
least an amount equal to what a city or town with a population of fifteen
hundred or more persons would receive. The transfer of net proceeds
prescribed by section 49-282, subsection B does not affect the calculation of
net proceeds prescribed by this subsection.

B. UNLESS THE CITY OR TOWN ENGAGES IN REGULATED GAMBLING PURSUANT TO
SECTION 5-651, each city or town shall share in the urban revenue sharing
fund in the proportion that the population of each bears to the population of
all. IF A CITY OR TOWN ENGAGES IN REGULATED GAMBLING, THE DISTRIBUTION THAT
THAT CITY OR TOWN WOULD OTHERWISE RECEIVE FROM THE URBAN REVENUE SHARING FUND
SHALL REMAIN IN THE URBAN REVENUE SHARING FUND AND SHALL BE REDISTRIBUTED TO
THE OTHER CITIES AND TOWNS THAT ARE ENTITLED TO SHARE IN THE URBAN REVENUE
SHARING FUND. Except as provided by sections 42-5033 and 42-5033.01, the
population of a city or town as determined by the most recent United States
decennial census plus any revisions to the decennial census certified by the
United States bureau of the census shall be used as the basis for
apportioning monies pursuant to this subsection.

C. The treasurer, upon ON instruction from the department, shall
transmit, no Tater than the tenth day of each month, to each city or town an
amount equal to one-twelfth of that city's or town's total entitlement for
the current fiscal year from the urban revenue sharing fund as determined by

the department.
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D. A newly incorporated city or town shall share in the urban revenue
sharing fund beginning the first month of the first full fiscal year
following incorporation.

E. On receipt of a certificate of default from the greater Arizona
development authority pursuant to section 41-1554.06 or 41-1554.07, the state
treasurer, to the extent not otherwise expressly prohibited by law, shall
withhold from the next succeeding distribution of monies pursuant to this
section due to the city or town the amount specified in the certificate of
default and immediately deposit the amount withheld in the greater Arizona
development authority revolving fund. The state treasurer shall continue to
withhold and deposit the monies until the authority certifies to the state
treasurer that the default has been cured. In no event shall the state
treasurer withhold any amount that 1is necessary, as certified by the
defaulting political subdivision to the state treasurer and the authority, to
make any required deposits then due for the payment of principal and interest
on bonds of the political subdivision that were issued prior to the date of
the Toan repayment agreement or bonds and that have been secured by a pledge
of distributions made pursuant to this section.

Sec. 3. Conditional enactment: notice; definitions

A. This act does not become effective unless an Indian tribe begins
construction on a facility that will offer class III gaming outside the
formal boundaries of that Indian tribe's actual Indian reservation on or
before July 1, 2012.

B. The department of gaming shall notify in writing the director of
the Arizona legislative council of the date on which the condition is met or
if the condition is not met.

C. For the purposes of this section:

1. "Class III gaming"™ means class III as defined in the Indian gaming
regulatory act of 1988 (P.L. 100-497; 102 Stat. 2467; 25 United States Code
sections 2701 through 2721 and 18 United States Code sections 1166 through
1168).
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2. "Indian reservation"” means the lands that are within the 1imits of
areas set aside by the United States for the exclusive use and occupancy of
that Indian tribe by treaty, Taw or executive order and that are currently
recognized as an Indian reservation by the United States department of the

interior."”
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