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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 15, Arizona Revised Statutes, is amended by adding 2 

chapter 19, to read: 3 
CHAPTER 19 4 

EDUCATION AUTHORITY DISTRICTS 5 
ARTICLE 1.  ORGANIZATION 6 

15-2401.  Definitions 7 
IN THIS CHAPTER, UNLESS THE CONTEXT OTHERWISE REQUIRES: 8 
1.  "ADVISORY BOARD" MEANS THE ADVISORY BOARD OF THE EDUCATION 9 

AUTHORITY. 10 
2.  "AUTHORITY" MEANS AN EDUCATION AUTHORITY ESTABLISHED PURSUANT TO 11 

THIS CHAPTER. 12 
3.  "AUTHORITY BOARD" MEANS THE GOVERNING BOARD OF AN EDUCATION 13 

AUTHORITY. 14 
4.  "BOARD OF DIRECTORS" MEANS THE COUNTY BOARD OF SUPERVISORS SERVING 15 

AS THE BOARD OF DIRECTORS OF THE EDUCATION AUTHORITY. 16 
5.  "DISTRICT" MEANS AN EDUCATION AUTHORITY DISTRICT ESTABLISHED 17 

PURSUANT TO THIS CHAPTER.  18 
15-2402.  Formation of education authority; board of directors; 19 

duties 20 
A.  AN EDUCATION AUTHORITY IS ESTABLISHED IN EACH COUNTY.  THE 21 

BOUNDARIES OF THE AUTHORITY ARE THE BOUNDARIES OF THE COUNTY. 22 
B.  THE COUNTY BOARD OF SUPERVISORS SHALL SERVE AS THE BOARD OF 23 

DIRECTORS OF THE EDUCATION AUTHORITY.  THE SUPERVISORS SHALL NOT RECEIVE 24 
COMPENSATION OR REIMBURSEMENT OF EXPENSES FOR THEIR SERVICES ON THE BOARD OF 25 
DIRECTORS. 26 

C.  THE BOARD OF DIRECTORS SHALL: 27 
1.  CALL AN ELECTION FOR THE ESTABLISHMENT OF AN EDUCATION AUTHORITY IN 28 

THE COUNTY AS PROVIDED BY SECTION 15-2403, SUBSECTION A. 29 
2.  APPOINT CERTAIN MEMBERS OF THE AUTHORITY BOARD AS PROVIDED BY 30 

SECTION 15-2403. 31 
3.  APPROVE THE AUTHORITY'S BUDGET PURSUANT TO SECTION 15-2431. 32 
D.  THE EDUCATION AUTHORITY IS A CORPORATE AND POLITICAL BODY, SEPARATE 33 

AND INDEPENDENT OF THIS STATE OR THE COUNTY, AND EXCEPT AS OTHERWISE LIMITED, 34 
MODIFIED OR PROVIDED BY THIS CHAPTER, HAS ALL OF THE RIGHTS, POWERS AND 35 
IMMUNITIES OF MUNICIPAL CORPORATIONS EXCEPT TO ACQUIRE REAL PROPERTY BY 36 
EMINENT DOMAIN.  THE BOARD OF DIRECTORS AND THE AUTHORITY MAY NOT LEVY OR 37 
OTHERWISE IMPOSE ANY TAX OR ASSESSMENT, OTHER THAN CHARGES FOR THE USE OF 38 
FACILITIES OWNED OR MANAGED BY THE AUTHORITY.  THE QUALIFIED ELECTORS 39 
RESIDING IN THE AUTHORITY MAY LEVY A TAX FOR THE AUTHORITY'S FISCAL NEEDS AS 40 
PROVIDED BY THIS CHAPTER, BUT THE BOARD OF DIRECTORS HAS NO INDEPENDENT 41 
AUTHORITY TO IMPOSE A TAX.  SUBJECT TO THAT LIMITATION, THE AUTHORITY IS 42 
CONSIDERED TO BE A TAX LEVYING PUBLIC IMPROVEMENT DISTRICT FOR THE PURPOSES 43 
OF ARTICLE XIII, SECTION 7, CONSTITUTION OF ARIZONA.  44 
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15-2403.  Education authority; election; establishment; 1 
authority board members and terms 2 

A.  THE BOARD OF DIRECTORS SHALL CALL AN ELECTION OF THE QUALIFIED 3 
ELECTORS OF THE COUNTY TO AUTHORIZE THE ESTABLISHMENT OF AN EDUCATION 4 
AUTHORITY WITHIN THE BOUNDARIES OF THE COUNTY.  THE ELECTION SHALL BE HELD ON 5 
THE EARLIEST OR SECOND EARLIEST CONSOLIDATED ELECTION DATE PRESCRIBED BY 6 
SECTION 16-204 OCCURRING AT LEAST NINETY DAYS AFTER THE DISTRICT IS 7 
ESTABLISHED. 8 

B.  THE ELECTION BALLOT SHALL INCLUDE THE FOLLOWING TWO QUESTIONS: 9 
1.  "SHALL THE EDUCATION AUTHORITY LEVY AND COLLECT TAXES AS PROVIDED 10 

BY SECTIONS 15-2433, 15-2434, 15-2435, 15-2436 AND 15-2437, ARIZONA REVISED 11 
STATUTES?" 12 

2.  "SHALL THE EDUCATION AUTHORITY ISSUE GRANTS TO COUNTY PUBLIC SCHOOL 13 
DISTRICTS TO SUPPORT THE EDUCATIONAL GOALS AND OBJECTIVES OF COUNTY SCHOOLS, 14 
TO BE PAID EXCLUSIVELY FROM AUTHORIZED TAX REVENUES?" 15 

C.  THE BOARD OF DIRECTORS SHALL ORDER THE AUTHORITY'S ESTABLISHMENT ON 16 
THE APPROVAL OF BOTH QUESTIONS BY A MAJORITY OF THE QUALIFIED ELECTORS VOTING 17 
ON EACH ISSUE IN THE ELECTION.  IF EITHER QUESTION IS DISAPPROVED, THE 18 
AUTHORITY SHALL NOT BE ESTABLISHED AND FURTHER PROCEEDINGS UNDER THIS CHAPTER 19 
SHALL BE TERMINATED. 20 

D.  MEMBERS OF THE AUTHORITY BOARD MUST RESIDE IN THE COUNTY AND SHALL 21 
BE APPOINTED WITHIN THIRTY DAYS AFTER THE FORMATION OF THE DISTRICT AS 22 
FOLLOWS: 23 

1.  ONE MEMBER WHO IS APPOINTED, ON A ROTATING BASIS, BY EACH SCHOOL 24 
DISTRICT GOVERNING BOARD IN THAT COUNTY. 25 

2.  ONE MEMBER WHO IS APPOINTED BY THE BOARD OF DIRECTORS AND WHO IS 26 
SELECTED FROM A LIST OF NOMINEES SUBMITTED BY A STATEWIDE LABOR ORGANIZATION 27 
CONSISTING OF TEACHERS SELECTED BY THE BOARD OF DIRECTORS.  28 

3.  ONE MEMBER WHO IS APPOINTED BY THE GOVERNING BODY OF AN 29 
ORGANIZATION OF SCIENCE, TECHNOLOGY, ENGINEERING AND MATHEMATICS TEACHERS IN 30 
THIS STATE SELECTED BY THE BOARD OF DIRECTORS. 31 

4.  ONE MEMBER WHO IS APPOINTED BY THE GOVERNING BODY OF A LOCAL 32 
ORGANIZATION DEVOTED TO REGIONAL ECONOMIC OPPORTUNITIES SELECTED BY THE BOARD 33 
OF DIRECTORS. 34 

5.  ONE MEMBER WHO IS APPOINTED BY A COUNTYWIDE ORGANIZATION DEVOTED   35 
TO WORKFORCE DEVELOPMENT SELECTED BY THE BOARD OF DIRECTORS.  36 

6.  ONE MEMBER WHO REPRESENTS A NONPROFIT ORGANIZATION, WHO HAS 37 
SUBSTANTIAL KNOWLEDGE AND EXPERIENCE REGARDING PUBLIC EDUCATION AND WHO IS 38 
APPOINTED BY THE BOARD OF DIRECTORS. 39 

7.  IF THE COUNTY CONTAINS A UNIVERSITY UNDER THE JURISDICTION OF THE 40 
ARIZONA BOARD OF REGENTS, THE PRESIDENT OF THAT UNIVERSITY SHALL APPOINT ONE 41 
ADDITIONAL MEMBER WHO IS EMPLOYED BY THE UNIVERSITY.   42 

8.  IF THE COUNTY CONTAINS A COMMUNITY COLLEGE DISTRICT, THE CHANCELLOR 43 
OF THAT COMMUNITY COLLEGE DISTRICT SHALL APPOINT ONE ADDITIONAL MEMBER WHO IS 44 
EMPLOYED BY THE COMMUNITY COLLEGE DISTRICT. 45 
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E.  THE APPOINTING ENTITIES PRESCRIBED IN SUBSECTION D OF THIS SECTION 1 
SHALL RECEIVE NOMINATIONS FOR APPOINTMENT TO THE AUTHORITY BOARD FROM 2 
SPECIFIED INTERESTED PARTIES AND SHALL APPOINT THE MEMBERS FROM THE NOMINEES. 3 
THE APPOINTING ENTITIES SHALL MAKE APPOINTMENTS TO THE AUTHORITY BOARD TO 4 
PROVIDE BROAD GEOGRAPHIC REPRESENTATION AMONG THE MEMBERS.  NO MORE THAN 5 
THREE MEMBERS MAY RESIDE IN THE SAME SCHOOL DISTRICT OR IN THE UNINCORPORATED 6 
AREAS OF THE COUNTY.  THE INITIAL MEMBERS SHALL BE APPOINTED TO TERMS OF TWO, 7 
THREE AND FOUR YEARS, CHOSEN BY LOT.  ALL SUBSEQUENT MEMBERS SHALL BE 8 
APPOINTED TO TERMS OF FOUR YEARS, EXCEPT FOR INTERIM APPOINTMENTS TO FILL 9 
UNEXPIRED TERMS.  A MEMBER OF THE AUTHORITY BOARD MAY BE REMOVED ON A 10 
TWO-THIRDS VOTE OF ALL MEMBERS.  THE REMOVAL IS EFFECTIVE IMMEDIATELY. 11 

F.  A MEMBER OF THE AUTHORITY BOARD SHALL NOT HOLD ANY ELECTIVE OFFICE 12 
WHILE SERVING ON THE BOARD.  AN AUTHORITY BOARD MEMBER WHO TAKES ELECTIVE 13 
OFFICE OR FILES NOMINATING PETITIONS FOR ELECTIVE OFFICE IS CONSIDERED TO 14 
HAVE RESIGNED FROM THE AUTHORITY BOARD EFFECTIVE IMMEDIATELY. 15 

G.  THE APPOINTMENT OF THE AUTHORITY BOARD MEMBER PURSUANT TO 16 
SUBSECTION D, PARAGRAPH 1 OF THIS SECTION SHALL BE DETERMINED AS FOLLOWS: 17 

1.  THE FIRST APPOINTMENT SHALL BE MADE BY THE GOVERNING BOARD OF THE 18 
LARGEST SCHOOL DISTRICT IN THE COUNTY. 19 

2.  THE SECOND APPOINTMENT SHALL BE MADE BY THE GOVERNING BOARD OF THE 20 
SECOND LARGEST SCHOOL DISTRICT IN THE COUNTY. 21 

3.  EACH SUBSEQUENT APPOINTMENT SHALL BE MADE BY THE GOVERNING BOARD OF 22 
THE NEXT LARGEST SCHOOL DISTRICT IN THE COUNTY IN ORDER OF POPULATION, UNTIL 23 
GOVERNING BOARDS OF ALL SCHOOL DISTRICTS IN THE COUNTY HAVE MADE AN 24 
APPOINTMENT. 25 

4.  SUBSEQUENT APPOINTMENTS SHALL REPEAT THE SEQUENCE OF APPOINTMENTS 26 
PROVIDED IN PARAGRAPHS 1, 2 AND 3 OF THIS SUBSECTION.  27 

H.  FOR THE PURPOSES OF SUBSECTION G OF THIS SECTION, THE POPULATION OF 28 
SCHOOL DISTRICTS IN THE COUNTY SHALL BE BASED ON THE POPULATION AT THE TIME 29 
OF EACH APPOINTMENT MADE BY THE SECOND LARGEST SCHOOL DISTRICT IN THE COUNTY. 30 

I.  IF THERE IS A VACANCY OF THE AUTHORITY BOARD MEMBER APPOINTED 31 
PURSUANT TO SUBSECTION D, PARAGRAPH 1 OF THIS SUBSECTION, THE GOVERNING BOARD 32 
THAT APPOINTED THE VACATING MEMBER SHALL APPOINT A REPLACEMENT FOR THE 33 
REMAINDER OF THE UNEXPIRED TERM.  34 

15-2404.  Authority operating plan; authority board powers and 35 
duties; advisory board 36 

A.  THE AUTHORITY BOARD SHALL SUBMIT A PLAN FOR THE OPERATION OF THE 37 
EDUCATION AUTHORITY, INCLUDING PROPOSALS FOR THE DISTRIBUTION OF GRANTS TO 38 
SCHOOL DISTRICTS IN THE AUTHORITY.  THE OPERATING PLAN SHALL: 39 

1.  BE DEVELOPED AND SUBMITTED TO THE BOARD OF DIRECTORS WITHIN NINETY 40 
DAYS AFTER THE APPOINTMENT OF THE AUTHORITY BOARD. 41 

2.  BE FINALIZED FOLLOWING PUBLIC HEARINGS AND MEETINGS HELD THROUGHOUT 42 
THE AUTHORITY. 43 

3.  SPECIFY THE GENERAL PURPOSES FOR WHICH THE MONIES OF THE AUTHORITY, 44 
INCLUDING TAX REVENUES PURSUANT TO SECTIONS 15-2433, 15-2434, 15-2435, 45 
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15-2436 AND 15-2437, WILL BE SPENT DURING THE FIRST TWENTY YEARS OF THE 1 
AUTHORITY'S OPERATIONS. 2 

4.  PROHIBIT THE AUTHORITY FROM SPENDING MORE THAN TEN PER CENT OF 3 
COLLECTED REVENUES ON ADMINISTRATIVE AND OPERATIONAL COSTS.  4 

B.  THE AUTHORITY BOARD SHALL: 5 
1.  PROMOTE EDUCATION ACHIEVEMENT IN THE DISTRICT BY APPROVING GRANTS 6 

TO PROVIDE ASSISTANCE TO SCHOOL DISTRICTS AND NONPROFIT CORPORATIONS FOR THE 7 
DEVELOPMENT AND OPERATIONS OF EDUCATIONAL ACTIVITIES.  THE AUTHORITY BOARD 8 
SHALL AWARD GRANTS BASED ON THE PER STUDENT POPULATION OF EACH SCHOOL 9 
DISTRICT, WHICH MUST USE GRANT MONIES TO SUPPORT SCIENCE, TECHNOLOGY, 10 
ENGINEERING, ARTS AND MATHEMATICS PROGRAMS.  REMAINING MONIES MAY BE USED TO 11 
SUPPORT SCIENCE, TECHNOLOGY, MATH AND ENGINEERING PROGRAMS IN EACH SCHOOL 12 
DISTRICT.  SCHOOL DISTRICTS MAY NOT USE MORE THAN FIVE PER CENT OF GRANT 13 
MONIES FOR ADMINISTRATIVE COSTS. 14 

2.  ADOPT AN ANNUAL BUDGET AS PROVIDED BY SECTION 15-2431 AND SUBMIT 15 
THE BUDGET TO THE BOARD OF DIRECTORS FOR APPROVAL. 16 

3.  APPOINT FROM AMONG ITS MEMBERS A SECRETARY AND SUCH OTHER OFFICERS 17 
AS MAY BE NECESSARY TO CONDUCT ITS BUSINESS. 18 

4.  EMPLOY AN EXECUTIVE DIRECTOR AND PRESCRIBE THE TERMS AND CONDITIONS 19 
OF EMPLOYMENT. 20 

5.  KEEP AND MAINTAIN A COMPLETE AND ACCURATE RECORD OF ALL OF ITS 21 
PROCEEDINGS.  THE BOARD IS A PUBLIC BODY FOR PURPOSES OF TITLE 38, CHAPTER 3, 22 
ARTICLE 3.1 AND TITLE 39, CHAPTER 1. 23 

6.  PROVIDE FOR THE USE, MAINTENANCE AND OPERATION OF THE PROPERTIES 24 
AND INTERESTS OWNED OR MANAGED BY THE AUTHORITY. 25 

C.  THE AUTHORITY BOARD MAY: 26 
1.  ENTER INTO CONTRACTS, INCLUDING INTERGOVERNMENTAL AGREEMENTS UNDER 27 

TITLE 11, CHAPTER 7, ARTICLE 3, AS NECESSARY TO CARRY OUT THE PURPOSES AND 28 
REQUIREMENTS OF THIS CHAPTER. 29 

2.  ADOPT ADMINISTRATIVE RULES AS NECESSARY TO ADMINISTER AND OPERATE 30 
THE AUTHORITY AND ANY PROPERTY UNDER ITS JURISDICTION. 31 

3.  ACQUIRE BY ANY LAWFUL MEANS, OTHER THAN EMINENT DOMAIN, AND 32 
OPERATE, MAINTAIN, ENCUMBER AND DISPOSE OF REAL AND PERSONAL PROPERTY AND 33 
INTERESTS IN PROPERTY. 34 

4.  RETAIN LEGAL COUNSEL AND OTHER CONSULTANTS AS NECESSARY TO CARRY 35 
OUT THE AUTHORITY'S PURPOSES. 36 

D.  THE AUTHORITY BOARD SHALL APPOINT AN ADVISORY BOARD CONSISTING OF 37 
MEMBERS REPRESENTING A BROAD SPECTRUM OF INTERESTED PARTIES TO ADVISE THE 38 
AUTHORITY IN ITS ACTIVITIES AND TO FULLY PERFORM AND ACCOMPLISH ITS PURPOSES.  39 

15-2405.  Executive director; duties 40 
A.  THE EXECUTIVE DIRECTOR OF THE AUTHORITY IS RESPONSIBLE TO THE 41 

AUTHORITY BOARD FOR MANAGING, ADMINISTERING AND SUPERVISING THE AUTHORITY'S 42 
ACTIVITIES. 43 

B.  THE EXECUTIVE DIRECTOR SHALL NEGOTIATE, MAKE, EXECUTE, ACKNOWLEDGE 44 
AND PERFORM CONTRACTS AND OTHER AGREEMENTS IN THE INTEREST OF THE AUTHORITY 45 
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OR TO CARRY OUT OR ACCOMPLISH THE PURPOSES OF THIS CHAPTER, ALL OF WHICH ARE 1 
SUBJECT TO APPROVAL BY THE AUTHORITY BOARD. 2 

C.  THE EXECUTIVE DIRECTOR SHALL: 3 
1.  EMPLOY A FISCAL AGENT TO DEPOSIT, HOLD, INVEST AND DISBURSE THE 4 

AUTHORITY'S MONIES. 5 
2.  EMPLOY ADMINISTRATIVE AND CLERICAL EMPLOYEES AND PRESCRIBE THE 6 

TERMS AND CONDITIONS OF THEIR EMPLOYMENT AS NECESSARY TO CARRY OUT THE 7 
AUTHORITY'S PURPOSES.  EMPLOYEES OF THE AUTHORITY ARE CONSIDERED TO BE PUBLIC 8 
EMPLOYEES FOR PURPOSES OF TITLE 38. 9 

3.  RECOMMEND THE EMPLOYMENT OF CONSULTANTS BY THE BOARD, INCLUDING 10 
OUTSIDE COUNSEL AND A PROFESSIONAL FACILITY MANAGEMENT COMPANY. 11 

4.  DIRECT THE ACTIVITIES OF OUTSIDE CONSULTANTS.  12 
15-2406.  Local financial participation 13 
A.  THE AUTHORITY SHALL SPEND NO MORE THAN TEN PER CENT OF ITS GENERAL 14 

REVENUES FOR ADMINISTRATION OF THE AUTHORITY, AND SHALL DO ALL THINGS 15 
NECESSARY OR CONVENIENT TO ACCOMPLISH THIS PURPOSE. 16 

B.  FOR THE PURPOSES OF SUBSECTION A, THE AMOUNT SPENT SHALL BE 17 
CALCULATED AT THE END OF EVERY TENTH FISCAL YEAR FOLLOWING THE AUTHORITY'S 18 
ESTABLISHMENT FOR THE ENTIRE PERIOD SINCE ITS FORMATION, EXCEPT THAT THE 19 
REQUIREMENT SHALL NOT INTERFERE WITH, DELAY OR IMPEDE THE PAYMENT OF ANY 20 
AMOUNTS DUE AND PAYABLE ON ANY OUTSTANDING OBLIGATION OF THE AUTHORITY.  21 

15-2407.  Gift ban; exemptions 22 
A.  A PRINCIPAL OR LOBBYIST OR ANY PERSON ACTING ON BEHALF OF A 23 

PRINCIPAL OR LOBBYIST MAY NOT GIVE A GIFT TO ANY MEMBER OR EMPLOYEE OF THE 24 
AUTHORITY BOARD, AND AN AUTHORITY BOARD MEMBER OR EMPLOYEE MAY NOT ACCEPT A 25 
GIFT FROM A PRINCIPAL OR LOBBYIST. 26 

B.  FOR THE PURPOSES OF THIS SECTION, A GIFT DOES NOT INCLUDE ANY OF 27 
THE FOLLOWING: 28 

1.  SALARY, COMPENSATION OR EMPLOYER-REIMBURSED EXPENSES LAWFULLY PAID 29 
TO A BOARD MEMBER OR EMPLOYEE. 30 

2.  A FAMILY GIFT. 31 
3.  AN AWARD OR PRIZE THAT IS GIVEN TO COMPETITORS IN A CONTEST OR 32 

EVENT THAT IS OPEN TO THE PUBLIC, INCLUDING A RANDOM DRAWING. 33 
4.  ANY DISCOUNT OR OTHER BENEFIT THAT IS OFFERED TO A BOARD MEMBER OR 34 

EMPLOYEE ON THE SAME CONDITIONS AS TO THE PUBLIC, TO A CLASS CONSISTING OF 35 
ALL BOARD MEMBERS AND EMPLOYEES OR TO A GROUP OR CLASS IN WHICH MEMBERSHIP IS 36 
UNRELATED TO BEING A BOARD MEMBER OR EMPLOYEE. 37 

5.  AN EDUCATIONAL EVENT OR SPEAKING ENGAGEMENT. 38 
6.  EXPENSES THAT ARE RELATED TO A SPECIAL EVENT OR FUNCTION TO WHICH 39 

ALL MEMBERS OF THE BOARD ARE INVITED AND THAT ARE PROPERLY REPORTED. 40 
7.  FLOWERS. 41 
8.  FOOD AND BEVERAGE. 42 
9.  INFORMATIONAL MATERIALS, INCLUDING A BOOK, CALENDAR, PAMPHLET, 43 

PERIODICAL, REPORT OR VIDEO. 44 
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10.  AN ITEM THAT IS NOT USED AND THAT IS RETURNED TO THE DONOR OR 1 
DELIVERED TO A CHARITABLE ORGANIZATION WITHIN FIFTEEN DAYS AFTER RECEIPT AND 2 
THAT IS NOT CLAIMED AS A CHARITABLE CONTRIBUTION FOR STATE OR FEDERAL INCOME 3 
TAX PURPOSES. 4 

11.  AN ITEM THAT IS GIVEN TO A BOARD MEMBER OR EMPLOYEE IF THE BOARD 5 
MEMBER OR EMPLOYEE GIVES AN ITEM OF APPROXIMATELY THE SAME VALUE TO THE GIVER 6 
OF THE ITEM AT THE SAME TIME THE ITEM IS GIVEN OR ON A SIMILAR OCCASION AS 7 
THE ONE THAT PROMPTED THE ORIGINAL ITEM TO BE GIVEN. 8 

12.  AN ITEM OF A PERSONAL NATURE THAT WAS CUSTOMARILY RECEIVED BY AN 9 
INDIVIDUAL FROM THE DONOR BEFORE THE INDIVIDUAL BECAME A BOARD MEMBER OR 10 
EMPLOYEE. 11 

13.  AN ITEM THAT IS GIVEN TO THE GENERAL PUBLIC AT AN EVENT. 12 
14.  AN ITEM OF NOMINAL VALUE SUCH AS A GREETING CARD, BASEBALL CAP, 13 

T-SHIRT, MUG OR PEN. 14 
15.  NONRECREATIONAL TRAVEL OR LODGING, OR BOTH. 15 
16.  PERSONAL HOSPITALITY. 16 
17.  A PLAQUE, AWARD OR OTHER FORM OF RECOGNITION TO A BOARD MEMBER OR 17 

EMPLOYEE TO SIGNIFY THE HONORARY RECOGNITION OF A SERVICE OR OTHER NOTABLE 18 
ACCOMPLISHMENT. 19 

18.  PROFESSIONAL OR CONSULTING SERVICES THAT ARE RENDERED ON MATTERS 20 
DIRECTLY RELATED TO HOLDING A POSITION ON THE BOARD OR BEING AN EMPLOYEE OF 21 
THE BOARD AND THAT ARE NOT RENDERED TO OBTAIN A BENEFIT FOR ANY REGISTERED 22 
PRINCIPAL, PUBLIC BODY, LOBBYIST, DESIGNATED PUBLIC LOBBYIST OR AUTHORIZED 23 
PUBLIC LOBBYIST OR THE CLIENTS OF A PRINCIPAL OR LOBBYIST.  24 

15-2408.  Conflicts of interest 25 
A.  AUTHORITY BOARD MEMBERS ARE SUBJECT TO TITLE 38, CHAPTER 3, ARTICLE 26 

8, RELATING TO CONFLICTS OF INTEREST, INCLUDING THE PENALTIES PRESCRIBED BY 27 
SECTION 38-510. 28 

B.  A MEMBER OF THE AUTHORITY BOARD OR THE BOARD OF DIRECTORS SHALL NOT 29 
HAVE ANY DIRECT OR INDIRECT FINANCIAL INTEREST IN ANY: 30 

1.  CONTRACT ENTERED INTO BY THE DISTRICT. 31 
2.  PRIVATE CORPORATION OR OTHER ENTITY WITH WHICH THE DISTRICT 32 

CONTRACTS.  33 
15-2409.  Performance audits; public report 34 
A.  BEGINNING IN 2013 AND AT LEAST EVERY FIFTH YEAR THEREAFTER, THE 35 

AUDITOR GENERAL SHALL CONDUCT A PERFORMANCE AUDIT, AS DEFINED IN SECTION 36 
41-1278, OF THE AUTHORITY. 37 

B.  ON OR BEFORE JUNE 30 OF THE RESPECTIVE YEAR, THE AUDITOR GENERAL 38 
SHALL ISSUE A PUBLIC REPORT OF THE PERFORMANCE AUDIT, INCLUDING FINDINGS AND 39 
SPECIFIC RECOMMENDATIONS FOR STATUTORY AND ADMINISTRATIVE CHANGES TO IMPROVE 40 
THE OPERATION OF THE AUTHORITY. THE AUDITOR GENERAL SHALL SUBMIT COPIES OF 41 
THE REPORT TO THE GOVERNOR, THE PRESIDENT OF THE SENATE, THE SPEAKER OF THE 42 
HOUSE OF REPRESENTATIVES AND THE SECRETARY OF STATE.  43 
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15-2410.  Quarterly report; appearance before joint legislative 1 
budget committee 2 

A.  WITHIN SIX WEEKS AFTER THE END OF EACH CALENDAR QUARTER, THE 3 
AUTHORITY BOARD SHALL PREPARE A REPORT SIGNED BY THE EXECUTIVE DIRECTOR AND 4 
TRANSMIT THE REPORT TO THE GOVERNOR, THE LEGISLATURE, AS PROVIDED BY SECTION 5 
41-1178, AND THE JOINT LEGISLATIVE BUDGET COMMITTEE.  THE REPORT SHALL 6 
INCLUDE A PROGRESS REPORT OF THE AUTHORITY'S ACTIVITIES DURING THE PREVIOUS 7 
QUARTER. 8 

B.  AT THE REQUEST OF THE CHAIRPERSON OF THE JOINT LEGISLATIVE BUDGET 9 
COMMITTEE, THE EXECUTIVE DIRECTOR SHALL APPEAR BEFORE THE JOINT LEGISLATIVE 10 
BUDGET COMMITTEE TO REPORT ON THE AUTHORITY'S ACTIVITIES AND FINANCIAL 11 
PERFORMANCE DURING THE PREVIOUS YEAR.  12 

ARTICLE 2.  FINANCIAL PROVISIONS 13 
15-2431.  Annual budget 14 
A.  ON OR BEFORE MAY 31 OF EACH YEAR, THE AUTHORITY BOARD SHALL HOLD A 15 

PUBLIC HEARING TO ADOPT A BUDGET FOR THE FOLLOWING FISCAL YEAR THAT INCLUDES: 16 
1.  RECEIPTS DURING THE PRECEDING FISCAL YEAR. 17 
2.  EXPENDITURES DURING THE PRECEDING FISCAL YEAR. 18 
3.  ESTIMATES OF AMOUNTS NECESSARY FOR EXPENSES DURING THE FOLLOWING 19 

FISCAL YEAR, INCLUDING AMOUNTS PROPOSED FOR: 20 
(a)  PLANNING COSTS. 21 
(b)  THE AUTHORITY'S ADMINISTRATIVE COSTS. 22 
4.  ANTICIPATED REVENUE TO THE AUTHORITY FROM EACH SOURCE IN THE 23 

FOLLOWING FISCAL YEAR. 24 
5.  A COMPLETE ASSET AND LIABILITY STATEMENT. 25 
6.  A STATEMENT OF PROFIT OR LOSS. 26 
7.  CASH ON HAND AS OF THE DATE THE BUDGET IS ADOPTED AND THE 27 

ANTICIPATED BALANCE AT THE END OF THE CURRENT FISCAL YEAR. 28 
8.  AN ITEMIZED STATEMENT OF COMMITMENTS, RESERVES AND ANTICIPATED 29 

OBLIGATIONS FOR THE FOLLOWING FISCAL YEAR. 30 
B.  THE AUTHORITY BOARD: 31 
1.  SHALL TRANSMIT A COPY OF THE BUDGET TO THE BOARD OF DIRECTORS. 32 
2.  MAY AMEND THE BUDGET ON A FINDING OF GOOD CAUSE.  33 
15-2432.  General fund; investments 34 
A.  THE AUTHORITY SHALL MAINTAIN A GENERAL FUND AND MAY ESTABLISH 35 

ACCOUNTS AND SUBACCOUNTS IN THE GENERAL FUND AS NECESSARY AND CONVENIENT. THE 36 
AUTHORITY SHALL DEPOSIT ALL REVENUES AND MONIES IT RECEIVES INITIALLY IN THE 37 
GENERAL FUND. 38 

B.  THE AUTHORITY MAY INVEST ANY UNEXPENDED MONIES IN THE FUND AS 39 
PROVIDED BY TITLE 35, CHAPTER 2.  INTEREST AND OTHER INCOME FROM INVESTMENTS 40 
OF MONIES IN ANY ACCOUNT SHALL BE CREDITED TO THAT ACCOUNT EXCEPT AS 41 
OTHERWISE PROVIDED BY LAW. 42 

C.  THE AUTHORITY'S INVESTMENTS MUST MATURE WHEN THE FUND ASSETS WILL 43 
BE REQUIRED FOR THE PURPOSES OF THIS CHAPTER.  IF THE LIQUID ASSETS IN THE 44 
FUND OR ANY ACCOUNT OR SUBACCOUNT BECOME INSUFFICIENT TO MEET THE STATUTORY 45 
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OBLIGATIONS, THE AUTHORITY BOARD SHALL DIRECT ITS FISCAL AGENT TO LIQUIDATE 1 
SUFFICIENT SECURITIES TO MEET ALL OF THE CURRENT OBLIGATIONS AND IMMEDIATELY 2 
NOTIFY THE BOARD OF DIRECTORS AND THE AUDITOR GENERAL OF THE INSUFFICIENCY.  3 
THE AUDITOR GENERAL SHALL INVESTIGATE AND AUDIT THE CIRCUMSTANCES SURROUNDING 4 
THE DEPLETION OF THE FUND, ACCOUNT OR SUBACCOUNT AND REPORT THE FINDINGS TO 5 
THE AUTHORITY BOARD AND THE BOARD OF DIRECTORS.  6 

15-2433.  Excise tax on car rentals; exceptions 7 
A.  THE QUALIFIED ELECTORS, BY MAJORITY VOTE AT AN ELECTION HELD 8 

PURSUANT TO SECTION 15-2403, MAY LEVY AND, IF LEVIED, THE DEPARTMENT OF 9 
REVENUE SHALL COLLECT AN EXCISE TAX ON THE GROSS PROCEEDS OF SALES OR GROSS 10 
INCOME FROM THE BUSINESS OF CAR RENTAL IN THE AUTHORITY, BEGINNING ON THE 11 
FIRST DAY OF THE FIRST MONTH BEGINNING NINETY DAYS AFTER THE ELECTION.  THE 12 
TAX SHALL BE IN EFFECT FOR THREE HUNDRED SIXTY MONTHS.  THE TAX IMPOSED 13 
PURSUANT TO THIS SECTION IS IN ADDITION TO ANY OTHER TAXES LEVIED BY THIS 14 
STATE OR ANY OTHER POLITICAL SUBDIVISION OF THIS STATE. 15 

B.  THE RATE OF THE TAX IS 0.35 PER CENT OF THE GROSS PROCEEDS OR GROSS 16 
INCOME FROM THE BUSINESS. 17 

C.  THE TAX APPLIES TO THE BUSINESS OF LEASING OR RENTING, FOR LESS 18 
THAN ONE YEAR, MOTOR VEHICLES FOR HIRE WITHOUT A DRIVER THAT ARE DESIGNED TO 19 
OPERATE ON THE STREETS AND HIGHWAYS OF THIS STATE AND THAT ARE PRIMARILY 20 
INTENDED TO CARRY NOT MORE THAN FOURTEEN PASSENGERS, REGARDLESS OF WHETHER 21 
THE VEHICLE IS REGISTERED OR LICENSED IN THIS STATE. 22 

D.  THE TAX DOES NOT APPLY TO THE LEASE OR RENTAL OF: 23 
1.  A MOTOR VEHICLE AS A TEMPORARY REPLACEMENT VEHICLE THAT IS LOANED 24 

AT NO CHARGE BY A REPAIR FACILITY OR DEALER FOR USE WHILE THE VEHICLE THAT IT 25 
IS REPLACING IS NOT IN SERVICE BECAUSE OF BREAKDOWN, REPAIR, SERVICE, DAMAGE 26 
OR LOSS. 27 

2.  A MOTOR VEHICLE TO AN AUTOMOBILE DEALERSHIP, A REPAIR FACILITY, AN 28 
INSURANCE COMPANY OR ANY OTHER PERSON THAT PROVIDES THAT VEHICLE AT NO CHARGE 29 
TO A PERSON WHOSE OWN MOTOR VEHICLE IS BEING REPAIRED, ADJUSTED OR SERVICED. 30 

E.  THE TAX IS NOT TAXABLE UNDER SECTION 42-5071. 31 
F.  THE DEPARTMENT OF REVENUE SHALL REQUIRE A REPORT OF THE NUMBER OF 32 

LEASE OR RENTAL TRANSACTIONS AND SHALL TRANSMIT THAT NUMBER TO THE STATE 33 
TREASURER.  34 

15-2434.  Excise tax on hotels and motels 35 
A.  THE QUALIFIED ELECTORS, BY MAJORITY VOTE AT AN ELECTION HELD 36 

PURSUANT TO SECTION 15-2403, MAY LEVY AND, IF LEVIED, THE DEPARTMENT OF 37 
REVENUE SHALL COLLECT A TAX ON THE GROSS PROCEEDS OF SALES OR GROSS INCOME 38 
FROM THE BUSINESS OF EVERY PERSON ENGAGING OR CONTINUING IN A BUSINESS TAXED 39 
UNDER TITLE 42, CHAPTER 5 AND CLASSIFIED UNDER SECTION 42-5070 IN THE 40 
AUTHORITY.  A TAX UNDER THIS SECTION IS IN ADDITION TO THE TAX IMPOSED BY 41 
TITLE 42, CHAPTER 5 AND ANY TAX IMPOSED BY ANY OTHER POLITICAL SUBDIVISION IN 42 
THE AUTHORITY. 43 
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B.  IF LEVIED, THE TAX SHALL BE LEVIED UNDER THIS SECTION BEGINNING ON 1 
THE FIRST DAY OF THE FIRST MONTH BEGINNING NINETY DAYS AFTER THE ELECTION, 2 
AND SHALL CONTINUE IN THIS MANNER FOR THREE HUNDRED SIXTY MONTHS. 3 

C.  THE RATE OF THE TAX IS 0.45 PER CENT OF THE GROSS PROCEEDS OR GROSS 4 
INCOME FROM THE BUSINESS.  5 

15-2435.  Tax on restaurants and bars 6 
A.  THE QUALIFIED ELECTORS, BY MAJORITY VOTE AT AN ELECTION HELD 7 

PURSUANT TO SECTION 15-2403, MAY LEVY AND, IF LEVIED, THE DEPARTMENT OF 8 
REVENUE SHALL COLLECT A TAX ON THE GROSS PROCEEDS OF SALES OR GROSS INCOME 9 
FROM THE BUSINESS OF EVERY PERSON ENGAGING OR CONTINUING IN A BUSINESS TAXED 10 
UNDER TITLE 42, CHAPTER 5 AND CLASSIFIED UNDER SECTION 42-5074 IN THE 11 
AUTHORITY.  A TAX UNDER THIS SECTION IS IN ADDITION TO THE TAX IMPOSED BY 12 
TITLE 42, CHAPTER 5 AND ANY TAX IMPOSED BY ANY OTHER POLITICAL SUBDIVISION IN 13 
THE AUTHORITY. 14 

B.  IF LEVIED, THE TAX SHALL BE LEVIED UNDER THIS SECTION BEGINNING ON 15 
THE FIRST DAY OF THE FIRST MONTH BEGINNING NINETY DAYS AFTER THE ELECTION, 16 
AND SHALL CONTINUE IN THIS MANNER FOR THREE HUNDRED SIXTY MONTHS. 17 

C.  THE RATE OF THE TAX IS 0.25 PER CENT OF THE TAX BASE PRESCRIBED BY 18 
SECTION 42-5074.  19 

15-2436.  Tax on amusements and sporting events 20 
A.  THE QUALIFIED ELECTORS, BY MAJORITY VOTE AT AN ELECTION HELD 21 

PURSUANT TO SECTION 15-2403, MAY LEVY AND, IF LEVIED, THE DEPARTMENT OF 22 
REVENUE SHALL COLLECT A TAX ON THE GROSS PROCEEDS OF SALES OR GROSS INCOME 23 
FROM PERSONS TAXED UNDER TITLE 42, CHAPTER 5 AND CLASSIFIED UNDER SECTION 24 
42-5073 IN THE AUTHORITY. 25 

B.  IF LEVIED, THE TAX SHALL BE LEVIED UNDER THIS SECTION BEGINNING ON 26 
THE FIRST DAY OF THE FIRST MONTH BEGINNING NINETY DAYS AFTER THE ELECTION, 27 
AND SHALL CONTINUE IN THIS MANNER FOR THREE HUNDRED SIXTY MONTHS. 28 

C.  THE RATE OF THE TAX IS 0.375 PER CENT OF THE TAX BASE PRESCRIBED BY 29 
SECTION 42-5073.  30 

15-2437.  Tax on retail 31 
A.  THE QUALIFIED ELECTORS, BY MAJORITY VOTE AT AN ELECTION HELD 32 

PURSUANT TO SECTION 15-2403, MAY LEVY AND, IF LEVIED, THE DEPARTMENT OF 33 
REVENUE SHALL COLLECT A TAX ON THE GROSS PROCEEDS OF SALES OR GROSS INCOME 34 
FROM THE BUSINESS OF EVERY PERSON ENGAGING OR CONTINUING IN A BUSINESS TAXED 35 
UNDER TITLE 42, CHAPTER 5 AND CLASSIFIED UNDER SECTION 42-5061 IN THE 36 
AUTHORITY.  A TAX UNDER THIS SECTION IS IN ADDITION TO THE TAX IMPOSED BY 37 
TITLE 42, CHAPTER 5 AND ANY TAX IMPOSED BY ANY OTHER POLITICAL SUBDIVISION IN 38 
THE AUTHORITY. 39 

B.  IF LEVIED, THE TAX SHALL BE LEVIED UNDER THIS SECTION BEGINNING ON 40 
THE FIRST DAY OF THE FIRST MONTH BEGINNING NINETY DAYS AFTER THE ELECTION, 41 
AND SHALL CONTINUE IN THIS MANNER FOR THREE HUNDRED SIXTY MONTHS. 42 

C.  THE RATE OF THE TAX IS 0.15 PER CENT OF THE TAX BASE PRESCRIBED BY 43 
SECTION 42-5061.  44 
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15-2438.  Administration of tax 1 
A.  UNLESS THE CONTEXT OTHERWISE REQUIRES, SECTION 42-6102 GOVERNS THE 2 

ADMINISTRATION OF THE TAXES IMPOSED UNDER THIS ARTICLE. 3 
B.  EACH MONTH THE STATE TREASURER SHALL TRANSMIT THE NET REVENUES 4 

COLLECTED PURSUANT TO THIS ARTICLE TO THE AUTHORITY FOR DEPOSIT IN THE 5 
AUTHORITY'S GENERAL FUND.  6 

15-2439.  Annual audit 7 
A.  THE BOARD OF DIRECTORS SHALL CAUSE AN INDEPENDENT CERTIFIED PUBLIC 8 

ACCOUNTANT TO CONDUCT AN ANNUAL AUDIT OF EACH OF THE AUTHORITY'S FUNDS, 9 
ACCOUNTS AND SUBACCOUNTS WITHIN ONE HUNDRED TWENTY DAYS AFTER THE END OF THE 10 
FISCAL YEAR. 11 

B.  THE BOARD SHALL IMMEDIATELY FILE A CERTIFIED COPY OF THE AUDIT WITH 12 
THE AUDITOR GENERAL. THE AUDITOR GENERAL MAY MAKE SUCH FURTHER AUDITS AND 13 
EXAMINATIONS AS NECESSARY AND MAY TAKE APPROPRIATE ACTION RELATING TO THE 14 
AUDIT OR EXAMINATION PURSUANT TO TITLE 41, CHAPTER 7, ARTICLE 10.1.  IF THE 15 
AUDITOR GENERAL TAKES NO FURTHER ACTION WITHIN THIRTY DAYS AFTER THE AUDIT IS 16 
FILED, THE AUDIT IS CONSIDERED TO BE SUFFICIENT. 17 

C.  THE AUTHORITY BOARD SHALL PAY NEGOTIATED AND APPROVED FEES AND 18 
COSTS OF THE CERTIFIED PUBLIC ACCOUNTANT AND AUDITOR GENERAL UNDER THIS 19 
SECTION FROM THE AUTHORITY'S GENERAL FUND.  20 

15-2440.  Lien of pledge 21 
A.  ANY PLEDGE MADE UNDER THIS ARTICLE IS VALID AND BINDING FROM THE 22 

TIME WHEN THE PLEDGE IS MADE. 23 
B.  ANY LIEN OF ANY PLEDGE IS VALID AND BINDING AGAINST ALL PARTIES WHO 24 

HAVE CLAIMS OF ANY KIND AGAINST THE AUTHORITY, REGARDLESS OF WHETHER THE 25 
PARTIES HAVE NOTICE OF THE LIEN.  THE OFFICIAL RESOLUTION OR ANY INSTRUMENT 26 
BY WHICH THIS PLEDGE IS CREATED, WHEN ADOPTED BY THE AUTHORITY BOARD, IS 27 
NOTICE TO ALL CONCERNED OF THE CREATION OF THE PLEDGE, AND THOSE INSTRUMENTS 28 
NEED NOT BE RECORDED IN ANY OTHER PLACE TO PERFECT THE PLEDGE.  29 

15-2441.  Use of surplus monies 30 
IF A BALANCE REMAINS IN ANY ACCOUNT AFTER ALL RELATED COSTS HAVE BEEN 31 

PAID: 32 
1.  THE AUTHORITY BOARD SHALL CREDIT THE BALANCE TO REPAY ANY OTHER 33 

OUTSTANDING INDEBTEDNESS OF THE AUTHORITY. 34 
2.  IF THE AUTHORITY HAS NO OUTSTANDING INDEBTEDNESS, THE AUTHORITY 35 

BOARD SHALL CREDIT THE REMAINING BALANCE TO THE AUTHORITY'S GENERAL FUND.  36 
Sec. 2.  Election; costs 37 
A.  Except as otherwise provided by this section, the election held 38 

under section 15-2403, Arizona Revised Statutes, as added by this act, shall 39 
be conducted as nearly as practicable in the manner prescribed for general 40 
elections in title 16, Arizona Revised Statutes. 41 

B.  The county election officer shall account for costs specifically 42 
incurred with respect to the ballot issue under this section.  The education 43 
authority shall reimburse the county for the costs listed in this subsection 44 
specifically incurred with respect to the ballot issue under this section 45 
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from the authority's general fund on submission of the bill by the county 1 
election officer.  If the electors disapprove the formation of the education 2 
authority, the election costs may be reimbursed from private sources.  Costs 3 
specifically incurred with respect to the ballot issue under this section 4 
include the following: 5 

1.  Costs of mailing, publishing, posting and printing ballots, 6 
publicity pamphlets, notices, election materials and other matters concerning 7 
the election. 8 

2.  Legal and other consulting fees and costs relating to the election. 9 
3.  Telecommunications costs. 10 
4.  Compensation of the election board, county election officers and 11 

employees and other labor costs incurred to administer, hold, canvass and 12 
announce the results of the election. 13 

5.  Any other costs attributable to the election. 14 
C.  This act does not constitute a submission of any provision of law 15 

to the people for approval under the power of the referendum. 16 
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