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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 6, Arizona Revised Statutes, is amended by adding
chapter 18, to read:

CHAPTER 18
MICROENTERPRISE DEVELOPMENT PROGRAM
ARTICLE 1. GENERAL PROVISIONS

6-1801. Definitions

IN THIS CHAPTER, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "MICROENTERPRISE DEVELOPMENT ORGANIZATION" MEANS A COMMUNITY
DEVELOPMENT CORPORATION, A NONPROFIT DEVELOPMENT ORGANIZATION, A NONPROFIT
SOCIAL SERVICES ORGANIZATION OR ANOTHER LOCALLY OPERATED NONPROFIT ENTITY
THAT PROVIDES SERVICES TO LOW-INCOME ENTREPRENEURS.

2. "STATEWIDE MICROENTERPRISE ASSOCIATION" MEANS A NONPROFIT ENTITY
THAT HAS MICROENTERPRISE DEVELOPMENT ORGANIZATIONS AS MEMBERS AND THAT SERVES
AS AN INTERMEDIARY BETWEEN THE DEPARTMENT AND COMMUNITY, TRADE, ECONOMIC
DEVELOPMENT AND LOCAL MICROENTERPRISE DEVELOPMENT ORGANIZATIONS.

6-1802. Microenterprise development program; microenterprise

development advisory group; rules

A. THE MICROENTERPRISE DEVELOPMENT PROGRAM IS ESTABLISHED IN THE
DEPARTMENT. ON OR BEFORE SEPTEMBER 1, 2013, THE DEPARTMENT SHALL DO ALL OF
THE FOLLOWING:

1. PROVIDE ORGANIZATIONAL SUPPORT TO A STATEWIDE MICROENTERPRISE
ASSOCIATION AND CONTRACT WITH THE ASSOCIATION FOR THE DELIVERY OF SERVICES
AND DISTRIBUTION OF GRANTS. THE ASSOCIATION SHALL SERVE AS THE DEPARTMENT'S
AGENT IN CARRYING OUT THE PURPOSE AND SERVICE DELIVERY REQUIREMENTS OF THIS
CHAPTER. THE CONTRACT MUST PROVIDE FOR AN ANNUAL ACCOUNTING OF PROGRAM
OUTCOMES, INCLUDING JOB CREATION, ACCESS TO CAPITAL, LEVERAGING OF NONSTATE
MONIES AND OTHER OUTCOME MEASURES SPECIFIED BY THE DEPARTMENT.

2. ESTABLISH THE MICROENTERPRISE DEVELOPMENT ADVISORY GROUP. THE
MICROENTERPRISE DEVELOPMENT ADVISORY GROUP SHALL MEET REGULARLY TO COORDINATE
THE WORK OF STATE AGENCIES AND OTHER ENTITIES RELATED TO MICROENTERPRISE
ACTIVITY AND TO DEVELOP A COHERENT FRAMEWORK FOR STATE AGENCY EFFORTS RELATED
TO MICROENTERPRISE ACTIVITY. THE MICROENTERPRISE DEVELOPMENT ADVISORY GROUP
SHALL CONSIST OF A REPRESENTATIVE FROM EACH OF THE FOLLOWING WHO IS APPOINTED
BY THE SUPERINTENDENT:

(a) THE DEPARTMENT OF ECONOMIC SECURITY.

(b) THE INDUSTRIAL COMMISSION OF ARIZONA.

(c) THE DEPARTMENT OF COMMERCE.

(d) THE OFFICE OF THE ATTORNEY GENERAL.

(e) THE ARIZONA COMMISSION OF INDIAN AFFAIRS.

(f) COMMUNITY COLLEGE DISTRICTS.

(g) THE ARIZONA BOARD OF REGENTS.

(h) OTHER ENTITIES WHOSE WORK RELATES TO MICROENTERPRISE ACTIVITY IN
THIS STATE.

(i) STATEWIDE MICROENTERPRISE SUPPORT ORGANIZATIONS.
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3. PROVIDE MONIES FOR CAPACITY BUILDING FOR THE STATEWIDE
MICROENTERPRISE ASSOCIATION AND MICROENTERPRISE DEVELOPMENT ORGANIZATIONS
THROUGHOUT THIS STATE.

4. PROVIDE GRANTS AND LOANS TO MICROENTERPRISE DEVELOPMENT
ORGANIZATIONS FOR THE DELIVERY OF TRAINING AND TECHNICAL ASSISTANCE SERVICES.

5. IDENTIFY AND FACILITATE THE AVAILABILITY OF STATE, FEDERAL AND
PRIVATE SOURCES OF MONIES THAT MAY ENHANCE MICROENTERPRISE DEVELOPMENT IN
THIS STATE.

6. WITH THE STATEWIDE MICROENTERPRISE ASSOCIATION, DEVELOP CRITERIA
FOR THE DISTRIBUTION OF GRANTS AND LOANS TO MICROENTERPRISE DEVELOPMENT
ORGANIZATIONS. THE CRITERIA MAY INCLUDE:

(a) THE GEOGRAPHIC REPRESENTATION OF ALL REGIONS OF THIS STATE,
INCLUDING BOTH URBAN AND RURAL COMMUNITIES.

(b) THE ABILITY OF THE MICROENTERPRISE DEVELOPMENT ORGANIZATION TO
PROVIDE BUSINESS DEVELOPMENT SERVICES IN LOW-INCOME COMMUNITIES. FOR THE
PURPOSES OF THIS SUBDIVISION, "LOW-INCOME"™ MEANS INCOME ADJUSTED FOR FAMILY
SIZE THAT DOES NOT EXCEED:

(i) EIGHTY PER CENT OF MEDIAN INCOME FOR NONMETROPOLITAN AREAS.

(ii) THE GREATER OF EIGHTY PER CENT OF THE AREA MEDIAN INCOME OR
EIGHTY PER CENT OF THE STATEWIDE NONMETROPOLITAN AREA MEDIAN INCOME FOR
NONMETROPOLITAN AREAS.

(c) THE SCOPE OF SERVICES OFFERED BY A MICROENTERPRISE DEVELOPMENT
ORGANIZATION AND ITS EFFICIENCY IN DELIVERY OF THE SERVICES.

(d) THE ABILITY OF THE MICROENTERPRISE DEVELOPMENT ORGANIZATION TO
MONITOR THE PROGRESS OF ITS CUSTOMERS AND IDENTIFY TECHNICAL AND FINANCIAL
ASSISTANCE NEEDS.

(e) THE ABILITY OF THE MICROENTERPRISE DEVELOPMENT ORGANIZATION TO
WORK WITH OTHER ORGANIZATIONS, PUBLIC ENTITIES AND FINANCIAL INSTITUTIONS TO
MEET THE TECHNICAL AND FINANCIAL ASSISTANCE NEEDS OF ITS CUSTOMERS.

(f) THE SUFFICIENCY OF OPERATING MONIES FOR THE MICROENTERPRISE
DEVELOPMENT ORGANIZATION.

(g) OTHER CRITERIA THAT ARE AGREED TO BY THE DEPARTMENT AND THE
ASSOCIATION.

7. REQUIRE THE STATEWIDE MICROENTERPRISE ASSOCIATION AND ANY
MICROENTERPRISE DEVELOPMENT ORGANIZATION RECEIVING MONIES THROUGH THE
MICROENTERPRISE DEVELOPMENT PROGRAM TO RAISE AND CONTRIBUTE TO THE EFFORT
FUNDED BY THE MICROENTERPRISE DEVELOPMENT PROGRAM AN AMOUNT EQUAL TO
TWENTY-FIVE PER CENT OF THE MICROENTERPRISE DEVELOPMENT PROGRAM GRANT MONIES
RECEIVED. THE MATCHING MONIES MAY COME FROM PRIVATE FOUNDATIONS, FEDERAL OR
LOCAL SOURCES, FINANCIAL INSTITUTIONS OR ANY OTHER SOURCE OTHER THAN MONIES
APPROPRIATED BY THE LEGISLATURE.

B. THE DEPARTMENT MAY ADOPT RULES AS NECESSARY TO IMPLEMENT THIS
CHAPTER.
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6-1803. Microenterprise development fund

A. THE MICROENTERPRISE DEVELOPMENT FUND IS ESTABLISHED. THE FUND
SHALL CONSIST OF MONIES FROM THE FOLLOWING SOURCES:

1. ALL INTEREST RECEIVED ON LOANS RECEIVED DIRECTLY FROM A
MICROENTERPRISE DEVELOPMENT ORGANIZATION.

2. GRANTS, DONATIONS AND ANY OTHER PRIVATE OR PUBLIC MONIES.

B. THE SUPERINTENDENT SHALL ADMINISTER THE FUND AND SHALL ALLOCATE THE
MONIES TO A MICROENTERPRISE DEVELOPMENT ORGANIZATION FOR THE PURPOSES OF
IMPLEMENTING SECTION 6-1802. THE SUPERINTENDENT MAY NOT USE MORE THAN TEN
PER CENT OF THE MONIES TO COVER ADMINISTRATIVE EXPENSES. MONIES IN THE FUND
ARE CONTINUOUSLY APPROPRIATED.

6-1804. Annual audit

EACH MICROENTERPRISE DEVELOPMENT ORGANIZATION THAT RECEIVES A LOAN
PURSUANT TO THIS CHAPTER SHALL PROVIDE THE DEPARTMENT WITH AN ANNUAL AUDIT
FROM AN INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT. THE AUDIT MUST COVER ALL OF
THE MICROENTERPRISE DEVELOPMENT ORGANIZATION'S ACTIVITIES AND MUST INCLUDE
VERIFICATION OF COMPLIANCE WITH REQUIREMENTS SPECIFIC TO THE MICROENTERPRISE
DEVELOPMENT PROGRAM.

6-1805. Default:; refund of Toan

A MICROENTERPRISE DEVELOPMENT ORGANIZATION THAT IS IN DEFAULT FOR
NONPERFORMANCE UNDER RULES ESTABLISHED BY THE DEPARTMENT MAY BE REQUIRED TO
REFUND THE OUTSTANDING BALANCE OF LOANS AWARDED BEFORE THE DEFAULT
DECLARATION. A LOAN IS SECURED BY A FIRST LIEN ON ALL MONIES AND ALL
RECEIVABLES ADMINISTERED UNDER THIS CHAPTER BY THE ENTITY RECEIVING THE LOAN.

6-1806. Joint legislative audit committee evaluation

ON OR BEFORE JANUARY 1, 2016, THE JOINT LEGISLATIVE AUDIT COMMITTEE
SHALL USE THE OUTCOME MEASURES PURSUANT TO SECTION 6-1802, SUBSECTION A,
PARAGRAPH 1 AND OTHER RELEVANT INFORMATION TO EVALUATE THE MICROENTERPRISE
DEVELOPMENT PROGRAM ESTABLISHED BY SECTION 6-1802.

6-1807. Program termination

THE MICROENTERPRISE DEVELOPMENT PROGRAM ESTABLISHED BY THIS CHAPTER
ENDS ON JULY 1, 2021 PURSUANT TO SECTION 41-3102.

Sec. 2. Legislative findings

A. The legislature finds that:

1. Microenterprise development organizations are an important portion
of the economy.

2. While community-based microenterprise development organizations
have expanded their assistance to their microentrepreneur customers in recent
years, there remains a lack of access to capital, training and technical
assistance for low-income microentrepreneurs.

3. Support for microenterprise development offers a means to expand
business and job creation in low-income communities in both rural and urban
areas of this state.
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4. Local and state charitable foundation support, federal program
funding and private sector support can be Teveraged by a statewide program
for development of microenterprises.

B. It is the purpose of this act to assist microenterprise development
organizations 1in Jjob <creation by increasing the training, technical
assistance and financial resources available to microenterprises. It is the
intention of the Tegislature to carry out this purpose by enabling the
department of financial institutions to <contract with a statewide
microenterprise association with the potential to provide organizational
support and administer loans and grants to local microenterprise development
organizations, subject to the requirements of this act, and to leverage
additional monies from sources other than monies appropriated from the state
general fund.
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