ARIZONA STATE SENATE

50™ LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF
COMMITTEE ON FINANCE
DATE: February 17, 2011 TIME: 8:30 a.m. ROOM: SHR 1
CHAIRMAN:  Senator Yarbrough VICE-CHAIRMAN: Senator Bundgaard
ANALYST: Carolyn Speroni INTERN: Katherine Cullinane
COMMITTEE
SECRETARY: Toy Brown
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Aboud X SB 1014 DPA/SE
Senator Gould X SB 1183 DPA
Senator Jackson X SB 1196 DP
Senator Klein X SB 1199 HELD
Senator McComish X SB 1203 DP
Senator Bundgaard, Vice-Chairman X SB 1220 HELD
Senator Yarbrough, Chairman X SB 1221 HELD
SB 1226 DPA/SE
SB 1239 DPA/SE
SB 1281 HELD
SB 1313 DP
SB 1316 DP
SB 1317 DPA
SB 1348 FAILED
SB 1421 FAILED
SB 1539 DP
SB 1543 DPA

SB 1552 DPA



Chairman Yarbrough called the meeting to order at 8:38 a.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Yarbrough stated that without objection, the minutes of February 10,
2011 were approved.

CONSIDERATION OF BILLS

SB 1199 — income tax; net operating loss — HELD

Senator Yarbrough announced that SB 1199 would be HELD.

SB 1220 — uniform local sales tax base — HELD

Senator Yarbrough announced that SB 1220 would be HELD.

SB 1221 — urban revenue sharing; distribution freeze — HELD

Senator Yarbrough announced that SB 1221 would be HELD.

SB 1281 — property tax; class nine — HELD

Senator Yarbrough announced that SB 1281 would be HELD.

SB 1196 — optional retirement plans; community colleges — DO PASS

Carolyn Speroni, Finance Committee Research Analyst, explained the bill and answered
guestions posed by the Committee.

Alisa Lyons, Arizona Community College Presidents' Council, testified in support of the bill and
answered questions posed by the Committee.

Senator Bundgaard moved SB 1196 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-2 (Attachment
1).

Senator McComish explained his vote.

SB 1316 — PSPRS: trustees: employment agreements — DO PASS

Senator Yarbrough announced that the strike everything amendment would not be offered.

Carolyn Speroni, Finance Committee Research Analyst, explained the bill and answered
guestions posed by the Committee.

Dianne McCallister, Public Policy Partners, PSPRS, testified in support of the bill and answered
guestions posed by the Committee.
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Senator Bundgaard moved SB 1316 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
2).

SB 1317 — PSPRS; CORP; EORP; administration — DO PASS AMENDED

Carolyn Speroni, Finance Committee Research Analyst, explained the bill and the 13-page
Yarbrough amendment dated 2/2/11 at 11:09 a.m. (Attachment A) and answered questions posed by
the Committee.

Senator Bundgaard moved SB 1317 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 13-page Yarbrough amendment dated 2/2/11 at
11:09 a.m. (Attachment A) be ADOPTED. The motion CARRIED with a voice vote.

Senator Bundgaard moved SB 1317 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
3).

SB 1014 — technical correction; marriage; property rights — DO PASS AMENDED/STRIKE
EVERYTHING

Carolyn Speroni, Finance Committee Research Analyst, explained the 2-page Yarbrough strike
everything amendment dated 2/14/11 at 8:58 a.m. (Attachment B) and answered questions posed by
the Committee.

Senator Pearce, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Jim Mapstead, Board Chair, Local First Arizona, testified in support of the bill and answered
guestions posed by the Committee.

Senator Bundgaard moved SB 1014 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 2-page Yarbrough strike everything amendment
dated 2/14/11 at 8:58 a.m. (Attachment B) be ADOPTED. The motion CARRIED
with a voice vote.

Senator Bundgaard moved SB 1014 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
4).

Senator Aboud explained her vote.
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SB 1183 — agricultural property tax classification; equine — DO PASS AMENDED

Katherine Cullinane, Finance Committee Intern, explained the bill and the 3-line Bundgaard
amendment dated 2/8/11 at 3:27 p.m. (Attachment C) and answered questions posed by the
Committee.

Senator Pierce, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Representative Carter, testified in support of the bill and answered questions posed by the
Committee.

Philip Bashaw, Arizona Farm Bureau Federation, testified in support of the bill and answered
guestions posed by the Committee.

Jen Sweeney, Government Affairs Director, Arizona Association of Counties, testified in
opposition to the bill and answered questions posed by the Committee.

Sean Englund, Ranch Manager, Loma Vista Farm, testified in support of the bill and answered
guestions posed by the Committee.

Sharon Dorociak, Ranch Owner, representing self, testified in support of the bill and answered
guestions posed by the Committee.

Bas Aja, Director Government Relation, Arizona Cattlemen's Association, testified in support of
the bill and answered questions posed by the Committee.

Senator Bundgaard moved SB 1183 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 3-line Bundgaard amendment dated 2/8/11 at 3:27
p.m. (Attachment C) be ADOPTED. The motion CARRIED with a voice.

Senator Bundgaard moved SB 1183 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
5).

Senators Aboud, Jackson and McComish explained their votes.

SB 1239 — ASRS: return to work:; contributions — DO PASS AMENDED/STRIKE EVERYTHING

Katherine Cullinane, Finance Committee Intern, explained the 7-page Yarbrough strike everything
amendment dated 2/14/11 at 11:23 a.m. (Attachment D) and answered questions posed by the
Committee.

Senator Yarbrough, bill sponsor, further explained the bill and answered questions posed by the
Committee.
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Jen Sweeney, Government Affairs Director, Arizona Association of Counties, testified in support
of the bill and answered questions posed by the Committee.

Senator Bundgaard moved SB 1239 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 7-page Yarbrough strike everything amendment
dated 2/14/11 at 11:23 a.m. (Attachment D) be ADOPTED. The motion CARRIED
with a voice vote.

Senator Bundgaard moved SB 1239 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
6).

SB 1226 — county treasurers: investments: warrants: notice — DO PASS AMENDED STRIKE
EVERYTHING

Katherine Cullinane, Finance Committee Intern, explained the 2-page Yarbrough strike everything
amendment dated 2/8/11 at 4:05 p.m. (Attachment E) and answered questions posed by the
Committee.

Senator Nelson further explained the bill and answered questions posed by the Committee.

Laura Mock, Mayor of El Mirage, testified in support of the bill and answered questions posed by
the Committee.

Senator Bundgaard moved SB 1226 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 2-page Yarbrough strike everything amendment
dated 2/8/11 at 4:05 p.m. (Attachment E) be ADOPTED. The motion CARRIED with
a voice vote.

Senator Bundgaard moved SB 1226 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-2-0 (Attachment
7).

Senators Gould and McComish explained their votes.

SB 1421 — medical marijuana; taxation — FAILED

Katherine Cullinane, Finance Committee Intern, explained the bill and the 2-line Bundgaard
amendment dated 2/16/11 at 11:25 a.m. (Attachment F) and the 5-page Bundgaard amendment
dated 2/16/11 at 10:45 a.m. (Attachment G) and answered questions posed by the Committee.
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Senator Bundgaard, bill sponsor, further explained the bill and the amendments and answered
guestions posed by the Committee.

Andrew Myers, Executive Director, Arizona Medical Marijuana Association, testified in
opposition to the bill and answered questions posed by the Committee.

Senator Bundgaard moved SB 1421 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 5-page Bundgaard amendment dated 2/16/11 at
10:45 a.m. (Attachment G) with requesting draft changes from Department of
Revenue (D.O.R.) be ADOPTED. The motion CARRIED with a voice vote.

Senator Bundgaard moved the 2-line Bundgaard amendment dated 2/16/11 at
11:25 a.m. (Attachment F) be ADOPTED. The motion CARRIED with a voice vote.

Senator Bundgaard moved SB 1421 be returned with an AS AMENDED, DO PASS
recommendation. The motion FAILED with aroll call vote of 2-5-0 (Attachment 8).

Senators Aboud, Klein, McComish and Bundgaard explained their votes.

SB 1539 — CORP: designated position; waiver — DO PASS

Katherine Cullinane, Finance Committee Intern, explained the bill and answered questions posed
by the Committee.

Senator Melvin, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Senator Bundgaard moved SB 1539 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-0-3 (Attachment
9).

SB 1543 — church bonds; exempt securities — DO PASS AMENDED

Carolyn Speroni, Finance Committee Research Analyst, explained the bill and the 7-line
Yarbrough amendment dated 2/11/11 at 10:06 a.m. (Attachment H) and answered questions posed
by the Committee.

Senator Melvin, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Vince Leach, representing self, testified in support of the bill and answered questions posed by the
Committee.

Dean Miller, National Association of Financing Organization, testified in support of the bill and
answered questions posed by the Committee.
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Senator Bundgaard moved SB 1543 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 7-line Yarbrough amendment dated 2/11/11 at
10:06 a.m. (Attachment H) be ADOPTED. The motion CARRIED with a voice vote.

Senator Bundgaard moved SB 1543 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-0 (Attachment
10).

Senator Gould explained his vote.

SB 1348 — sales tax; service contract merchandise — FAILED

Katherine Cullinane, Finance Committee Intern, explained the bill and answered questions posed
by the Committee.

Senator Antenori, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Senator Bundgaard moved 1348 be returned with a DO PASS recommendation.
The motion FAILED with a roll call vote of 3-4-0 (Attachment 11).

Senators Gould, Jackson and Bundgaard explained their votes.

SB 1203 — revitalization districts; revisions — DO PASS

Katherine Cullinane, Finance Committee Intern, explained the bill and answered questions posed
by the Committee.

Brad Lundahl, Government Relations, City of Scottsdale, testified in support of the bill and
answered questions posed by the Committee.

Senator Bundgaard moved SB 1203 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-1-1 (Attachment
12).

SB 1313 — public health districts: voter approval — DO PASS

Katherine Cullinane, Finance Committee Intern, explained the bill and answered gquestions posed
by the Committee.

Senator Murphy, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Jennifer Schuldt, Senior Research Analyst, Arizona Tax Research Association, testified in
support of the bill and answered questions posed by the Committee.
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Senator Bundgaard moved SB 1313 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
13).

SB 1552 — corporate tax allocation; sales factor — DO PASS AMENDED

Carolyn Speroni, Finance Committee Research Analyst, explained the bill and the 4-line
Yarbrough amendment dated 2/11/11 at 3:47 p.m. (Attachment |) and answered questions posed by
the Committee.

Senator Murphy, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Matt Beckler, Vice President, Tax — Apollo Group, testified in support of the bill and answered
guestions posed by the Committee.

Senator Bundgaard moved SB 1552 be returned with a DO PASS
recommendation.

Senator Bundgaard moved the 4-line Yarbrough amendment dated 2/11/11 at 3:47
p.m. (Attachment I) be ADOPTED. The motion CARRIED with a voice vote.

Senator Bundgaard moved SB 1552 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-0 (Attachment
14).

Attached is a list noting the individuals who registered their position on the agenda items (Attachment
J).

There being no further business, the meeting was adjourned at 11:31 a.m.
Respectfully submitted,

Toy Brown
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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