ARIZONA STATE SENATE

50™ LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF
COMMITTEE ON BANKING AND INSURANCE
DATE: February 15, 2011 TIME: 2:00 p.m. ROOM : SHR 3
CHAIRMAN:  Senator McComish VICE-CHAIRMAN: Senator Reagan
ANALYST: Bill Ritz INTERN: Zack Porter
COMMITTEE
SECRETARY: Toy Brown
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Driggs X SB 1039 WITHDRAWN
Senator Gray X SB 1185 DP
Senator Lopez X SB 1238 DPA
Senator Meza X SB 1400 DPA
Senator Reagan, Vice-Chairman X SB 1461 DPA
Senator McComish, Chairman X SB 1567 DP
SB 1590 DPA
SB 1593 DPA

SB 1594 HELD



Chairman McComish called the meeting to order at 2:50 p.m. and attendance was noted.
APPROVAL OF MINUTES

Senator McComish stated that without objection, the minutes of February 8, 2011
were approved.

CONSIDERATION OF BILLS

SB 1039 — technical correction; barber licenses: display — WITHDRAWN

Senator McComish announced that SB 1039 was WITHDRAWN from assignment to the Committee
on Banking and Insurance.

SB 1594 — prescription drugs; multitiered formularies — HELD

Senator McComish announced that SB 1594 would be HELD.

SB 1593 — health insurance; interstate purchase -DO PASS AMENDED

Bill Ritz, Banking and Insurance Committee Research Analyst, explained the bill and the 13-line
Reagan amendment dated 2/14/11 at 12:30 p.m. (Attachment A) and answered questions posed by
the Committee.

Senator Barto, bill sponsor, further explained the bill and answered questions posed by the
Committee.

John Shadegg, former Arizona Congressman, representing self, testified in support of the bill
and answered questions posed by the Committee.

David Childers, Lobbyist, Blue Cross Blue Shield Arizona, AHIP, testified in opposition to the bill
and answered questions posed by the Committee.

Karlene Wenz, Legislative Liaison, Department of Insurance, testified as neutral to the bill and
answered questions posed by the Committee.

Ginny Ratcliff, representing self, testified in support of the bill and answered questions posed by
the Committee.

Senator Barto further explained the bill and answered questions posed by the Committee.

Steve Barclay, Lobbyist, Cigna Healthcare of Arizona, Inc., testified in opposition to the bill and
answered questions posed by the Committee.

Dr. Eric Novack, Glendale, Orthopedic Surgeon, representing self, testified in support of the bill
and answered questions posed by the Committee.

Ms. Wenz further answered questions posed by the Committee.
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Senator Reagan moved SB 1593 be returned with a DO PASS recommendation.

Senator Reagan moved the 13-line Reagan amendment dated 2/14/11 at 12:30
p.m. (Attachment A) be ADOPTED. The motion CARRIED with a voice vote.

Senator Reagan moved SB 1593 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-0 (Attachment
1).

Senators Driggs, Gray, and McComish explained their votes.

SB 1590 — emplovyers:; group insurance pooling — DO PASS AMENDED

Bill Ritz, Banking and Insurance Committee Research Analyst, explained the bill and the 3-line
Reagan amendment dated 2/14/11 at 10:05 a.m. (Attachment B) and answered questions posed by
the Committee.

Senator Barto, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Dr. Eric Novack, Glendale, Orthopedic Surgeon, representing self, testified in support of the bill
and answered questions posed by the Committee.

David Childers, Lobbyist, Blue Cross Blue Shield, testified in opposition to the bill and answered
guestions posed by the Committee.

Karlene Wenz, Legislative Liaison, Department of Insurance, representing self, testified as
neutral to the bill and answered questions posed by the Committee.

Steve Barclay, Lobbyist, Cigna Healthcare of Arizona, Inc., testified in opposition to the bill and
answered questions posed by the Committee.

Dr. Novack further answered questions posed by the Committee.
Senator Reagan moved SB 1590 be returned with a DO PASS recommendation.

Senator Reagan moved the 3-line Reagan amendment dated 2/14/11 at 10:05 a.m.
(Attachment B) be ADOPTED. The motion CARRIED with a voice vote.

Senator Reagan moved SB 1590 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-0 (Attachment
2).

Senators Driggs, Reagan and McComish explained their votes.
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SB 1185 — court records; electronic access — DO PASS

Zack Porter, Banking and Insurance Committee Intern, explained the bill and answered questions
posed by the Committee.

Marcus Osborn, Reed Elsevier, testified in support of the bill and answered questions posed by the
Committee.

Aaron Nash, Programs Manager, Arizona Association of Superior Court Clerks, testified in
opposition to the bill and answered questions posed by the Committee.

Amy Love, Arizona Supreme Court, testified as neutral to the bill and answered questions posed by
the Committee.

Senator Reagan moved SB 1185 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-0-0 (Attachment 3).

SB 1238 — auto glass repair — DO PASS AMENDED

Bill Ritz, Banking and Insurance Committee Research Analyst, explained the bill and the 22-line
McComish amendment dated 2/14/11 at 10:50 a.m. (Attachment C) and answered questions posed
by the Committee.

Barry Aarons, Safety Glass Association of Arizona, testified in support of the bill and played a
recording of a conversation between an independent auto glass company representative and a
customer. Mr. Aarons answered questions posed by the Committee.

Don Isaacson, State Farm Insurance, testified in support of the bill and answered questions posed
by the Committee.

Brian Dimasi, Belron/Safelite, supported the McComish 22-line amendment dated 2/14/11 at 10:50
a.m. (Attachment C) and answered questions posed by the Committee.

Senator Reagan moved SB 1238 be returned with a DO PASS recommendation.

Senator Reagan moved the 22-line McComish amendment dated 2/14/11 at 10:50
a.m. (Attachment C) be ADOPTED. The motion CARRIED with a voice vote.

Senator Reagan moved SB 1238 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-0 (Attachment
4).

Senator Reagan explained her vote.
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SB 1400 — insurance adjusters: licensure: examination — DO PASS AMENDED

Bill Ritz, Banking and Insurance Committee Research Analyst, explained the bill and the 2-line
Gray amendment dated 2/14/11 at 3:37 p.m. (Attachment D) and answered questions posed by the
Committee.

Wendy Briggs, Lobbyist, ASURION, testified in support of the bill and answered questions posed
by the Committee.

Senator Reagan moved SB 1400 be returned with a DO PASS recommendation.

Senator Gray moved the 2-line Gray amendment dated 2/14/11 at 3:37 p.m.
(Attachment D) be ADOPTED. The motion CARRIED with a voice vote.

Senator Reagan moved SB 1400 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-0 (Attachment
5).

SB 1461 — life settlements — DO PASS AMENDED

Bill Ritz, Banking and Insurance Committee Research Analyst, explained the bill and the 3-page
Reagan amendment dated 2/14/11 at 4:22 p.m. (Attachment E) and answered questions posed by
the Committee.

Senator Reagan, bill sponsor, further explained the bill and answered questions posed by the
Committee.

Jason Isaak, Coventry First, testified in support of the bill and answered questions posed by the
Committee.

Senator Reagan moved SB 1461 be returned with a DO PASS recommendation.

Senator Reagan moved the 3-page Reagan amendment dated 2/14/11 at 4:22 p.m.
(Attachment E) be ADOPTED. The motion CARRIED with a voice vote.

Senator Reagan moved SB 1461 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-0 (Attachment
6).

Senator Meza explained his vote.

SB 1567 — workers’ compensation deductible coverage; report — DO PASS

Zack Porter, Banking and Insurance Committee Intern, explained the bill and answered questions
posed by the Committee.

Scot Butler, Attorney, Industrial Commission of Arizona, testified in support of the bill and
answered questions posed by the Committee.
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David Childers, PCI, Farmers; Liberty Mutual, testified in opposition to the bill and answered
guestions posed by the Committee.

Mr. Butler further answered questions posed by the Committee.

Senator Reagan moved SB 1567 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 5-1-0 (Attachment 7).

Senator Gray explained her vote.
Attached is a list noting the individuals who registered their position on the agenda items (Attachment
F).
There being no further business, the meeting was adjourned at 5:43 p.m.
Respectfully submitted,
Toy Brown

Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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